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By Ed Langlois
OF THE SENTINEL

Lawyers defending the Arch-
diocese of Portland against alle-
gations of child sexual abuse had
to get through a thicket created by
Oregon law and culture.

Few if any other states have such
a combination of statutes and anti-
establishment opinion making it so
hard for employers with a worker
accused of sexual misconduct.

Here are some of the factors:

- Employers can be held liable
for acts of abuse by their employ-
ees more easily in Oregon than in
any other state. A 1999 case in the
Oregon Supreme Court, Fearing
vs. Bucher, established automatic
vicarious liability for Oregon em-
ployers. In most states, supervisors
are liable only if they received prior
notice that the worker had misbe-
haved in the past. It was no coinci-

dence that sex abuse suits against
the archdiocese began coming in
shortly after that ruling. Between
2000 and 2004, the archdiocese
settled 140 claims.

- Oregon courts can award
punitive damages even if the de-
fendant was merely reckless, not
intentional, in wrongdoing. That
is not the case in Washington state,
for example. Before the bankruptcy,
two accusers sought a combined
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Archbishop John Vlazny addresses reporters and lawyers at a press conference last Wednesday that ended the archdiocesan bankruptcy.

State law, prevailing opinion, exacerbated liability

$155 million from the archdiocese,
mostly in punitive damages, forcing
the bankruptcy filing.

» Oregon has a liberal statute of
limitations when it comes to taking
legal action for sex abuse. It allows
accusers to file claims when they
become aware of the damage the
abuse may have caused.

The state lawmaker who origi-
nally pushed through the extended
statute in 1991, Kevin Mannix, says
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employers were not the target of the
law. But state courts have interpret-
ed the law to include supervisors.
That is why, for example, most of
the cases against the archdiocese
concern events that happened 30,
40 or even 50 years ago.

“When you are facing a case
where the only person who is avail-
able to testify is the plaintiff and
the person who is accused is dead,
See S1aTE LAW, PAGE 2

Child Protection/Victim Assistance office

By Jon Redd
0¥THE SENTlNELy

Much of the secular media cov-
erage of the clergy sex abuse crisis
has been on the Catholic church’s
mishandling of the situation.

What often gets overlooked is the
work being done, say officials at the
Portland Archdiocesan Pastoral
Center to make sure children are

the safe in parishes and schools.

Cathy Shannon heads the Arch-
diocesan Office of Child Protection/
Victim Assistance, a full time posi-
tion.

“Child abuse is a societal prob-
lem,” said Shannon. “This is an op-
portunity for the church to not only
learn from its mistakes, but also to
take alead in making a difference

in what continues to be a growing
problem in this country.”

As required by the U.S. Bishops
“Charter for the Protection of Chil-
dren and Young People,” Shannon
works with alay-run review board
consisting of one clergy member,
judges, attorneys, physicians, pa-
rishioners, social workers, and
psychologists.

An ordeal is over for victims of
child sexual abuse and Catholics
in the Archdiocese of Portland,
says a Catholic military chaplain
and leader in Oregon’s ecumenical
movement.

“No one of us in the archdiocese
is so presumptuous as to think that
this settlement will bring an end
to the suffering of those injured,”
says Father Rick Sirianni, discuss-
ing last week’s court approval of
a plan to end the Archdiocese of
Portland’s 33-month bankruptcy.
“It is more likely the case that the

People in pews, church leaders,

settlement is merely the first step
in bringing some closure and heal-
ing to the pain they have experi-
enced over many years.”

The pastor of St. Henry Parish
in Gresham, Father Sirianni says
he is grateful for the Catholic com-
munity itself.

“Their compassion for victims,
their desire for just compensation,
and their commitment to the mis-
sion of the church has been deeply
moving to me,” he says, adding that
pastoral care, Catholic education

See REacTIONS, PAGE 3

react to ruling

FR. RICHARD SIRIANNI

Catholic Sentinel

works closely with board

Dr. Leila Keltner is on the re-
view board. As medical director of
CARES Northwest, one of the oldest
and largest child abuse assessment
centers in the nation, Dr. Keltner
and her staff assess more than 1,400
children (primarily ages birth to 14)
annually for concerns of abuse.

“It’s been an eye-opening ex-
perience for me working with the

archdiocese in terms of seeing how
the church works and witnessing an
organization that really wants to do
better,” said Dr. Keltner, a member
of §t. Mary Cathedral Parish. “I'm
not sure you hear that in the news
media, but my impression is that
there is a real goal to do better —a
concentration on ‘how do we keep

SEE SAFETY, PAGE 6

Archdiocesan Ember Days set

Archbishop Vlazny has pro-
claimed June 13, the Feast of St.
Anthony of Padua, as “an extraor-
dinary Ember Day of prayer and
penance for the healing of all vic-
tims and their reconciliation with
the church.” A service of healing
and reconciliation will be held at St.
Mary Cathedral at 7:30 p.m.

In September of 2002 Archbishop
Vlazny re-established the spiritual
practice of Ember Days in the Arch-
diocese of Portland. Traditionally,
an Ember Day is a day of prayer
and fasting. It is a day on which
the Church is to offer prayers for

its needs and to give public thanks.
Archbishop Vlazny re-established
Ember Days in the Archdiocese of
Portland to pray for the healing
with those who have been abused
and to pray for their reconciliation
with the Church.

Ember Days for the Archdiocese
of Portland were established for
Fall, Advent and Lent.

To fast means to eat one full
meal; the other two meals should be
less than the normal amount unless
they are already at a minimum for
good health. Eating between meals
See EmBer Davs, PAGE 4
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Priests from archdiocese answer bankruptcy, sex abuse questions

Q: How does the Arch-
diocese respond to a report
of child sexual abuse?

Fr. Dennis O’Donovan:
First of all, The Archdiocese
wants to respond quickly to
any allegation of child abuse
by any of its personnel. The
first response must always
be immediate and direct re-
porting to the proper civil
authorities if this has not
already been done. In fact,
we want to encourage any-
one with knowledge of child
abuse to directly contact civil
authorities.

The next response must
be healing and pastoral care
for the victim wherever that
is possible. Our Victim’s
Assistance Coordinator is
especially designated to
oversee and coordinate this
assistance, which can include
psychological counseling and
/ or pastoral care as appro-
priate.

Q: What comes next?

Fr. O’Donovan: The ac-
cused cleric, employee or
volunteer ordinarily will
be placed on administrative
leave pending the outcome
of the investigation. It is our
policy to cooperate fully with
civil authorities and do noth-
ing that would hinder their
investigation. When it is
determined that an internal
investigation will not hinder
the civil process, that nor-

State Law
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mally will be initiated. For
clerics and religious there
are certain other procedures
in Church law that must be
followed. In any case, it is
our intention to deal fairly
with all concerned.

Q: What is the Ministry
Review Board?

Fr. O’Donovan: The Bish-
ops’ Charter and Norms of
2002 required every diocese
and archdiocese to form a
review board to advise the
bishop on various aspects
of the protection of children
and young people. Our Board
was formed shortly after the
adoption of the Charter in
2002.

It consists of one priest
and eight lay men and women
not employed by the Archdi-
ocese. I currently serve as
the priest representative on
the Board; other members
include a psychiatrist who
specialized in child abuse is-
sues, a clinical psychologist,
a lawyer, a retired judge, a
licensed social worker, an
abuse survivor, a mother, a
grandmother.

Q: What does the Minis-
try Review Board do?

Fr. O’Donovan: The
Norms suggest that the Min-
istry Review Board’s respon-
sibilities may include:

» Advising the Archbishop
in determining the suitabil-
ity for ministry of a priest
or deacon when there is an
allegation of sexual abuse of
a minor.

- Assist in reviewing the
Archdiocesan policies deal-
ing with child sexual abuse.

» Offering advice on pro-
grams or procedures that
will ensure the safety of
children in our parishes and
schools.

We have a wonderful
range of expertise on our
Ministry Review Board.
They are competent and
caring people who want to
help the Archdiocese keep
kids safe from abuse. So we
depend on them for advice
on whether a priest should
or should not be permanently
removed or be returned to
ministry. We have appreci-
ated their guidance on our
policies and procedures
dealing with abuse and
child safety. We continue to
depend on their competence
and expertise that have been
so helpful in a number of re-

lated areas.
Fr. O’'Donovan is Vicar General
for the Archdiocese of Portland.

FRr. PaTRICK
BRENNAN

Q: What is the canoni-
cal process when a priest
or deacon is accused of
sexual abuse of a minor?

Fr. Pat Brennan: The
canonical process involves
a preliminary investigation
with a report to the bishop
of the diocese. The bishop
then expresses his opinion,
based on the preliminary in-
vestigation, whether or not
it is probable that a crime
in canon law has been com-
mitted.

Q: What is the purpose
of the Preliminary Inves-
tigation?

Fr. Brennan: The pur-
pose of the investigation is
for the bishop to inquire
about the facts and circum-
stances of the alleged crime,
as well as the imputability of
the priest or deacon. The re-
sults should give the bishop a
sense of the probability that
a crime in canon law did or
did not occur.

Q: So is this a mini-
trial?

CONTINUED FROM PAGE 1

Fr. Brennan: No, it is
an investigation, not a trial.
And more importantly, the
priest or deacon is presumed
innocent until it is proven
otherwise.

Q: How does this Pre-
liminary Investigation get
started?

Fr. Brennan: The bishop
issues a decree to open the
investigation, and in the
decree the bishop appoints
the person to lead the inves-
tigation.

Q: What about the
priest or deacon? Does he
know about this investiga-
tion?

Fr. Brennan: It is best
to have the priest involved
at every step of the process.
Having said that, Latin
Canon Law does not require
that the bishop inform the
accused cleric of the accu-
sation or even the fact that
a preliminary investiga-
tion is underway. Still, it is
important to hear from the
priest or the deacon, and it
is advisable that the cleric
retain both civil and canoni-
cal counsel.

Q: What role does the
Ministry Review Board
have in this Preliminary
Investigation?

Fr. Brennan: The Re-
view Board may offer advice
to the bishop prior to the

Preliminary Investigation
or after the investigation is
completed. However, it is not
the role of the Review Board
to conduct the investigation.
Ultimately, the bishop deter-
mines how best to involve
the Review Board.

Q: When does the ca-
nonical Preliminary In-
vestigation conclude?

Fr. Brennan: The pre-
liminary investigation
concludes when the bishop
determines that sufficient
evidence has been collected
to reach a conclusion: wheth-
er or not it is probable that a
crime in canon law has been
committed as alleged.

Q: Then what hap-
pens?

Fr. Brennan: The bishop
issues a decree closing the
investigation. If the bishop
determines that the allega-
tion is false, or that no crime
has been committed, the
matter is closed.

If the bishop determines
that it is probable that a
crime has been committed,
he forwards the documen-
tation, along with his own
opinion, to the Congregation
for the Doctrine of the Faith
in Rome. The Congregation
determines how to proceed
in the matter.

Fr. Brennan is Judicial Vicar
for the Archdiocese of Portland.

the bishops who supervised
that person is dead, any fellow
priests or parishioners who
knew that person are dead
and under Oregon law the
testimony of one witness is
sufficient to prove the case, it
makes it difficult,” says Tom
Dulcich, the archdiocese’s le-
gal counsel since 1992.

- Because relatively few
Oregonians are involved in
local church life, it’s more
likely a larger section of the
public is predisposed to be-
lieve allegations of clergy
sex abuse. National public-
ity about scandals across
the country could well bias
Oregonians, because many
do not know a priest.

In court, where lawyers
and judges make decisions
based on how they think a
jury might value a claim,
that puts churches at a dis-
advantage.

Other factors made the
33-month bankruptcy, the
nation’s first for a Catholic
diocese, uncommonly com-
plicated.

In 2004, when the bank-
ruptcy was filed, Dulcich
hoped it would be over in
two years. It took three, but
could have gone much longer,
considering the groundbreak-
ing parish property litigation
that erupted early on.

From the first moments
of the filing, and even before,
Archbishop John Vlazny said
church law forbad him from
seizing parish holdings. Not
long after, lawyers for abuse
claimants tried to have parish
and school property included
in the tally of what is avail-
able to figure and pay claims
against the archdiocese.

After months oflegal argu-
ments, U.S. Bankruptcy Judge
Elizabeth Perrisruled in test
cases involving the real prop-
erty of nine parishes and a
high school, that any interest
those parishes and school had
in their property would be

Archbishop John Vlazny heads into courthouse accompanied by lawyers, aides.

voided under the Bankruptcy
Code. They might still have
claims to their properties
under the Religious Freedom
Restoration Act, a question on
which the court did not rule.
The archdiocese, the par-
ishes and parishioners com-
mittee and the high school
defendants all appealed the
real property decision. The
settlement halted the appeal
before a resolution.

In part because of these
challenges, Dulcich says
filing for bankruptcy was
simply an act of wise stew-
ardship. About 160 claim-
ants settled for around $50
million, far less than the
amounts sought in pre-bank-

ruptcy suits, which combined
amounted to about $500 mil-
lion.

Had the archdiocese gone
to trial in the large 2004 cases
and lost, those big awards
could have set a precedent
that would have proven dev-
astating to archdiocesan
resources and mission. Al-
ready, no one would lend the
archdiocese money and in-
surers refused to pay more
claims.

If the bankruptcy seemed
like a distraction, says Dul-
cich, imagine what scores of
trials would be like. Arch-
bishop Vlazny’s evangeliz-
ing mission of the church
would have been seriously

impeded.

“It’s hard to make disciples
when you're spending all day
in court,” Dulcich says.

Parish property could well
have been in greater peril
were it not for the bankrupt-
cy. Lawyers in the scores of
individual cases could have
made claims on the hundreds
of millions of dollars of par-
ish and school property.

The average settlement in
Portland — about $300,000 —
is comparable to claims paid
in other dioceses for clergy
sexual abuse. It’s close to
Spokane’s average and less
than averages in Los Angeles
and Orange County.

Some accusers got more

Catholic Sentinel

than the average, depending
on numerous factors. Many
got less. Archdiocesan law-
yers saw the veracity of many
claims as questionable, but
settled simply because the
cases cost less to pay than to
litigate.

In the end, claimants re-
ceived fair settlements and
the archdiocese was able to
continue its ministry, which
was the hope, says Dulcich,
who grew up in Astoria’s
Catholic community and is
now a member of Holy Family
Parish in Portland.

During a press conference
last week, two lawyers for ac-
cusers lauded archdiocesan
attorneys Dulcich and Mar-
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garet Hoffmann. Kelly Clark
noted that they “fought hard
but were fair and treated my
clients with respect.”

Dulcich never felt embar-
rassed to represent what some
onlookers saw as the Goliath
of the case.

“It was a privilege to
represent the archdiocese,
a privilege to represent the
archbishop,” he says. “I was
proud every day.”

Dulcich reports that a
key to the settlement was the
work done by Paulette Fur-
ness, Director of Business Af-
fairs for the Archdiocese, and
others at the Pastoral Center

SEee STaTE LAw, PAGE 4
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and construction and maintenance of churches is dependent
on parishioners and school parents.

“Apart from their generosity our mission to proclaim the
gospel, celebrate the sacraments, and to form minds and hearts
in our schools would come to an abrupt end,” he explains.

Father Sirianni thanks the archdiocesan staff who worked
“tirelessly” to reach the settlement.

“Rarely do we acknowledge and properly thank the people
who work on 28th and Burnside,” says the priest. “In this mat-
ter and countless others, they make the archdiocese work.”

He lauds Archbishop John Vlazny for “incredible leader-
ship” during the crisis.

“He never lost sight of the fact that he was the shepherd
of a flock that included those who sought justice as well as
those seeking to continue the mission of the church,” the
priest says. “He was a bishop to us all. The mistakes made in
our dealing with the sexual abuse of children in this Arch-
diocese were not made by him. The crimes committed did
not occur on his watch. Regardless, he gave his all to bring
healing to those injured, and a commitment to all that the
protection of our children from sexual abuse would never
again be compromised.”

Sentinel photo by Gerry Lewin
Cherrie Barnes talks with Kathy Reilly.

“People around here have been following the cases and
people have been prayerful,” says Kathy Reilly, pastoral as-
sociate at St. Mary Parish in Albany for more than 20 years.
“Everyone wanted there to be justice for the victims, but at the
same time people were concerned about parish resources.

“Relief isn’t the right word, but we can now start moving
forward again. Our parish had talked about expanding our
school and expanding our classrooms — the bankruptcy
put that off for awhile. Now we can begin that discussion
again.

“There is a tremendous sense of appreciation here for
the leadership of Archbishop John Vlazny and other church
leaders who guided us through this time.”

Al Matecko, 55, has been a member of Christ the King Par-
ish in Milwaukie since 1997. He’s relatively new to Oregon,
as a career in the military has taken him in many directions
and places — Texas, Nebraska and Italy.

Matecko now serves as director of public and legal af-

fairs for the Forest Service in the Pacific
Northwest.

“Like many people, I have a sense of
relief now that the bankruptcy settlement
has been reached,” he says. “However, the
next question we, as a community, need
to find an answer for is where do we go
from here? What do we do next?”

Inlight of what has come out, Matecko
believes that the present time offers an
opportunity to address issues concern-
ing the future of the church based on where it has been and
where it is now.

“There has been damage done to the church in light of
the sexual abuse situation,” he says. “We need to make sure
that the victims get the help they need. We need to make sure
that the clergy — the majority of whom are good people — gets
the help it needs.”

He added a third tier to the mix.

“There’s a significant group we need to reach out to —those
who fall into the 20-40 age bracket,” he says, “a group that may
not feel they can trust the church to get straight answers.”

Matecko suspects this group may view the church differ-
ently than those in older demographics — they may be disil-
lusioned by what they deem as a cover-up and about how the
church, overall, has handled the situation. It’s a relationship
that’s been damaged and is in need of repair.

“They represent the future of the church,” says Matecko,
“and many of them may feel let down. In order to bring them
back into the fold, the church needs to prove that it’s there
for them. We, as a community, have a perfect opportunity
to do just this. In this period of healing, we can reach out to
disenfranchised groups to discuss the future of the church
and its growth potential — so that they're a part of what we
can become. What is a negative can be transformed into a
positive.”

AL MaTecko

Glenn and Sandra Walker,
members of St. Anne Parish in
Grants Pass, say completion of
the bankruptcy prompts them
to move on “in optimism” with
renewed spirit toward Catholic
goals and values.

“Through the offenses of a
few, we've all experienced diffi-
cult times; their misdeeds have
hurt each one of us and cost us
time, accomplishments, energy,
and vast amounts of money,”
the Walkers say. “However, the
offenders are very few in light of the multitudes doing good
works throughout the Church. We can continue to draw cour-
age and inspiration from present and past accomplishments
spirited by love and service.”

The Walkers credit Archbishop Vlazny with giving an
example of love and compassion. Like him, they are praying
and will work for healing of victims through counseling,
rehabilitation and fellowship.

“Many mistakes made by church, society, and our courts,
were a product of the limited information existing at the
time,” the couple say. “With current knowledge, the Church
has been working hard to correct and prevent a reoccurrence

GLENN AND SANDRA WALKER

of abuse.”

The courage of faithful priests and religious inspires the
Walkers.

“They remain dedicated to their mission and they dem-
onstrate trust in God while bringing love, hope, and joy into
the various situations of life during these stressful times,”
the couple explain.

Frank Bocci, a member of St. Mary Parish in Eugene and
a retired federal judge, was concerned about how parishes
might get involved. The work of mediators impresses him
and he calls the settlement “balanced and fair.”

“I know the archdiocese intended that the involved plain-
tiffs be justly compensated and also that church and school
properties of various parishes be protected as well,” Bocci
says. “It’s clear to me that Chief Bankruptcy Judge Perris’
and District Court Judge Jones sought to have the matter
determined in accordance with the law and with fairness to
the parties on both sides, as well. There were four very well
respected judges on this sad part of our history who did a
great service in bringing this matter to an end.”

The bankruptcy has been on the minds of contemplative
Catholics.

Since 2001, the Carmelite Nuns of Eugene followed direc-
tion from Archbishop Vlazny and reserved specific days for
fasting and prayer, in the name of the abused.

“For several years, we have been following the events con-
cerning the sex abuse cases and proceedings,” says Mother
Elizabeth St. Onge, the order’s prioress. “Through this time
we have been offering our prayers and sacrifices for truth,
justice and healing for all the people involved: the victims,
abusers, court officials and especially the archbishop, clergy
and staff who have carried such a heavy burden.”

Prayer and meditation are the norm for the Carmelite
women. But focusing the spiritual efforts, explains Mother
Elizabeth, has been gratifying.

“By the grace of God we hope to continue this contempla-
tive presence as a source of encouragement for everyone in
the years to come,” she says.

“I think parishioners are
pleased that the bankruptcy
has come to a conclusion and as
we go forward and documents
are released explaining some
of the actions that took place, it
will give everybody a better op-
portunity to start the healing
process,” says John Rickman, a
retired banker and member of
St. Pius X Parish. He served as
chair of the Committee of Pa-
rishioners, which was formed
to protect interests of parishes
in the bankruptcy.

“We all know the whole
process came about because
some wrong decisions were
made and some very bad things happened to some very young
people,” Rickman says. “The whole idea is to begin the heal-
ing process not only for survivors but for parishioners and
the church as well,” he said.
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Parishes, schools to be reorganized into separate legal entities

In recent articles in the
secular press dealing with
our Chapter 11 process, there
has been a good deal written
about “separate incorpora-
tion” of our parishes. That
ismisleading. Actually what
we have proposed in the
court-approved Joint Plan of
Reorganization is the follow-
ing: that within one year we
will “restructure under civil
law the Archdiocese, the Par-
ishes, and the Schools into
one or more charitable trusts,
endowments, non-profit reli-

State Law

gious corporations, or other
charitable entities that are,
under Oregon law, legally
separate and distinct from
the Reorganized Debtor.”
As a Catholic archdiocese,
we are bound first by Church
law (canon law). That canon
law dictates world-wide how
the Church, how archdio-
ceses and dioceses, and how
parishes are organized. As
Catholics we are bound to fol-
low that Church law. What
we will be attempting to do
over the next year is pro-

vide a way of structuring
ourselves civilly that will
better reflect the dictates of
canon law, which sees every
parish as a “separate juridic
person.” OQur task will be to
accomplish that restructur-
ing is in such a way that we
are true to Church law and at
the same time separate and
protect as far as possible the
assets of parishes, schools,
and other entities under civil
law.

So what will that be like?
The short answer is that we

don’t know yet — there are
various legal models for re-
structuring - but we're work-
ingon it. The Archdiocese
is presently structured as
a “corporation sole,” where
the Archbishop is the civil
corporation. That is a civil
structure that was common
for Catholic dioceses when
the Archdiocese of Portland
incorporated back in the lat-
ter half of the 1800s. For the
most part, it worked well for
us for over a century. The
Archbishop was always

CONTINUED FROM PAGE 2

bound under Church law
to recognize the integrity
of parishes and schools and
other entities within the
archdiocese. He couldn’t
and didn’t just seize parish
property or assets.
However, these last six
years have shown the vul-
nerability of those assets, and
so a new civil structuring is
called for. The Archbishop
will be appointing people

are that after the restructur-
ing most of us won’t notice
the difference. The day to
day financial operations and
governance of our parishes
will be very similar to what
they are at present. Remem-
ber, we do still have to follow
canon law. But there will
obviously be some changes,
and those are what we will
be working on during the
next year.

from among certain groups

who worked with lawyers at
the Miller Nash law firm to
get insurers to come up with
more than $50 million to pay
claims. It took multiple law-
suits, hours of negotiations
and $4 million in legal fees. In
the end, 10 insurance compa-
nies agreed to buy back their
policies, giving money in re-
turn for not having to cover
the archdiocese any longer.

“The insurance settle-
ment was the financial base
on which we were able to exit
bankruptcy,” Furness says.
“You can’t settle claims with-
out money.”

A gag order, which blocked
parties in the bankruptcy
from commenting publicly on
the deliberations, made some
reporters bristle. But insiders
say it helped catalyze a resolu-
tion because the focus was on
the task, not public cat-and-
mouse games.

Tom Stilley, a bankruptcy
attorney for the archdiocese,
told Judge Elizabeth Perris
that the order was “the best
thing that ever happened to
this case.”

A release of archdiocesan
personnel documents set for
mid-May has been heralded
by some claimants’ lawyers
and by pundits as an act fi-
nally getting to the truth.
Dulcich notes that many of
these documents are already
in the public domain. Furness
warns that “releasing docu-
ments concerning priests and
others long dead and events
far in the past may show
‘transparency’but will not
get at the truth of what hap-
pened 30, 40 or 50 years ago.
Documents alone, out of con-
text and without explanation
by those who created them or
what actually happened at
the time, give only a partial
picture — surely not the full
truth — of what occurred.”

She and Dulcich caution
against judging church lead-
ers of the past who lacked the
knowledge and standards of
today.

Archbishop Vlazny, who
was not around Oregon when
the cases of abuse happened,
has maintained an open door
policy with claimants, meet-
ing with many.

But a fair number of law-
yers delayed meetings be-
tween their clients and the
archbishop until settlement
numbers were in. That’s be-
cause once an accuser meets
the amiable archbishop, the
zeal for recompense tends to
fade.

“If they meet him they
will have a much harder
time wanting to be angry at
anonymous bishops because
here’s a real life bishop who's
a wonderful person,” says
Furness.

“It’s easy to demonize an
amorphous defendant.”

Sentinel photo by Bob Kerns

U.S. District Court Judge Michael Hogan helped mediate clergy abuse settlements.
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Archdiocese of Portland in Oregon

Child sex abuse claim settlements
(during bankruptcy)
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$500,001 - $750,000
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$2,000,000

- $2,500,000

Total

Note: Approximately 40 additional persons filed
claims that were dismissed by the court with no
payments made.

Settlements

Number of

3

he needs to consult to advise — Fr. Dennis
him in this process. Chances O’Donovan
Safe environment training
2004-2007
Parish children & youth: 10225
Catholic School students: 43902
Parents: parishes and
schools: 6450
Employees: 2009
Volunteers: 14476
Total - Safe environment -
training: 60577
Background Checks
2002-2007
Priests: 277
Testimonials about priests and
deacons coming from outside
this diocese: 873
Permanent Deacons: 54
Transitional Deacons - current: 4
Employees: 3609
Volunteers - active: 13978
Background checks: 18795

Em ber Days CONT. FROM PAGE 1

is not permitted; however, liquids including coffee, milk
and fruit juices are allowed.

Observance of an Ember Day is encouraged but not
obligatory.

Past Ember Days have been celebrated on the follow-
ing dates with an Archdiocesan celebration: Sept. 27, 2002,
St. Mary Cathedral, Mass; Dec. 4, 2002, Holy Redeemer,
Portland, Healing Service; April 2, 2003, St. Joseph, Salem,
Prayer Service; Sept. 17, 2003, St. Mary, Eugene, Mass; Dec.
3,2003, St. Mary Cathedral, Evening Prayer; March 10, 2004,
The Grotto, Portland, Mass; Oct. 6, 2004, Sacred Heart, Med-
ford, Mass; Dec. 1, 2004, All Saints, Portland, Mass; March
9, 2005, St. Mary Cathedral, Mass; Sept. 28, 2005, Christ the
King, Milwaukie, Prayer Service; Nov. 30, 2005, St. Mary
Cathedral, Mass; March 22, 2006, Holy Trinity, Beaverton,
Stations of the Cross; Sept. 27, 2006, St. James, McMinnville,
School Mass; Dec. 6, 2006, St. Mary Cathedral, Mass; March
7,2007, St. Mary Cathedral, Mass; June 13, 2007, Extraordi-
nary, St. Mary Cathedral, Prayer Service.

oo
Archbishop John G. Vlazny

invites you to an
Evening Prayer Service

o )
to pray for the heahng

\
s

of victims of sexual abuse

and their reconciliation with

the Church
ooy

St. Mary's Cathedral
Wednesday, June 13, 2007
7:30 p.m.
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Answers to frequently asked questions about Portland bankruptcy

1. What is the total cost
of paying tort claims?

Currently, $51,008,455 is
the total amount to be paid on
settled tort claims (including
child sex abuse and other tort
claims) including interest to
the effective date.

2. Are any tort claims
unresolved?

Several tort claims that
have been dismissed are on
appeal. Funds have been set
aside to pay these claims if
the dismissals are reversed
and the Archdiocese needs
to pay at a later date.

3. How much has been
set aside for child sex
abuse claims that may be
brought in the future (“Fu-
ture Claims”)?

$20 million will be fi-
nanced to fund a Future
Claims Trust. The trust will
be operative until 2032. The

Future Claims Representa-
tive will be Trustee of the
Future Claims Trust.

4. How much money did
the Archdiocese recover
from the insurance com-
panies?

The Archdiocese recov-
ered a total of $52 million
dollars from nine insurance
companies.

5. How much money will
be borrowed or otherwise
financed?

The Archdiocese has nego-
tiated financing totaling $40
million: a $25 million Line
of Credit and a $15 million
Letter of Credit with Allied
Irish Banks. Actual borrow-
ing on the line of credit and
letter of credit will depend on
cash flow requirements in the
future.

6. What serves as collat-

eral for the $40 million?

Securities in the Perpet-
ual Endowment Fund have
been pledged as collateral
along with four real proper-
ties owned by the Archdio-
cese (the Pastoral Center and
three properties near the Ca-
thedral).

7. What is the total
amount spent on attorney
fees?

The total amount for attor-
ney fees billed through March
2007 is $16.4 million. This
number may seem high, but
about $4 million was spent to
recover the $52 million from
insurers. Another $3 million
was needed to litigate more
than 200 claims filed. These
costs would likely have been
incurred regardless of the
bankruptcy, as might other
attorney fees necessitated to
defend parish properties.

8. How much was spent
on other bankruptcy
costs?

Total fees and expenses for
other bankruptcy costs total
approximately $1.5 million
(expert and financial consul-
tant fees, property appraisals,
etc.) through March 2007.

9. How will loans be re-
paid?

In current and anticipated
cash flows, it is projected that
all debt will be repaid from
budgeted debt service dollars
with the General Operating
Fund. The availability of
these dollars is a result of
substantial staffing cuts at
the Pastoral Center over a
four year period.

10. How much have the
parishes paid in attorney
fees and costs during the
bankruptcy?

Participating parishes

have paid approximately
$756,000 to the Perkins Coie
law firm, attorneys for the
Parishes and Parishioners
Committee.

11. Will parishes need
to pay toward settlement
of claims?

No. Parishes are not pay-
ing toward settlement of
claims. Insurance monies
received and debt financing
will fund the current plan of
reorganization.

12. Will parish assess-
ments be increased to fi-
nance the bankruptcy plan
of reorganization?

No. Under the current
feasibility cash flow plan and
other anticipated cash flow
analysis, parish assessments
are not being increased.

13. Will any parish
property be sold to finance

the bankruptcy plan of re-
organization?
No.

14. What, if any, Arch-
diocesan property will be
sold to repay the debt?

No Archdiocesan prop-
erty is being sold to repay
debt. However, as indicated
above, the Pastoral Center
and three other Archdioce-
san properties will serve as
partial collateral for the $40
million credit facility.

15. Will money from
the Archbishop’s Annual
Catholic Appeal be used to
repay the debt?

No. Funds contributed
to the Archbishop’s An-
nual Catholic Appeal are
restricted funds and will be
used only for the stated pur-
poses for which these funds
are raised.

— Leonard Vuylsteke

Archdiocese of Portland in Oregon

Accused against whom highest number of claims were filed
(before and during bankruptcy)

Accused Number of Claims

54
34

Maurice Grammond

Thomas Laughlin

19
14
13
13
11

Michael Sprauer*
John Goodrich
William MclLeod

Rocco Perone, CSP

Aldo Orso-Manzonetta
Remy Rudin, OSF

Joseph Baccellieri

Donald Durand*

James Harris

Michael Raleigh

O 0| N | N | N| o

Edmund Boyle

*Living priest who denies the allegations against him

Settlements made on claims against Maurice Grammond ($33, 400,000) and
Thomas Laughlin ($20,700,000) totaled $54,100,000 and accounted for more
than half the total settlements made with child sex abuse claimants before and
after bankruptcy.

The combined total of payments made on claims filed against the eleven other
accused named above is $34,275,000.
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Editorial/Archbishop’s column

The faithful throughout
Western Oregon breathed a
collective sigh of relief when
they learned that the bank-
ruptey had come to an end.
Nonetheless, they know that
finances will be tight for de-
cades and that money has
not and will not heal the vic-
tims. For the most part, pa-
rishioners feel a keen sense
of responsibility and even
shame because they are part
of the community in which
the abuse occurred.

Throughout these
years, Catholics in this
archdiocese have come to
a greater understanding
of the tragedy of child sex-
ual abuse and developed a
strong commitment to pro-
tect the children entrusted
to them. Their prayers for
the victims have developed
into a sense of compassion
for those who have suffered.
That sense will remain with
them always. Through this
long and painful process,
the faithful in our parishes
have never wavered in their
support of the essential mis-
sion of the Church. The poor
and vulnerable continue to
be served even as the Gospel
continues to be preached.
Clearly, the long process has
helped all of us understand
the meaning of suffering for
the sins of others.

Until the sexual abuse
scandal arose in the Catho-
lic Church most thought
that sexual abuse was con-
fined to those who are poor
and uneducated. That is not
s0. Sexual abuse occurs in
rural, urban and suburban
areas. It is found among all
ethnic, racial and socio-
economic groups. We also
know that most children
are abused by someone

Rebuilding the trust

they know and trust. Boys
are more likely than girls
to be abused outside of the
family. It is difficult to be
precise about the rate of
child sexual abuse rates for
many reasons. Experts tell
us that less than 10 percent
of sex abuse is reported to
the police. Many victims are
afraid or ashamed to reveal
what happened. Some even
deny that what happened
was “real abuse.”

The human community
is built on relationship and
trust. Most of us do not fear
taking public transporta-
tion or walking in down-
town Portland. We trust the
word of those who teach us
and—ultimately we develop
a community whose values
and vision we trust. The
greatest tragic outcome of
child abuse is that it stunts
that development of trust.
Those who are abused as
children seldom feel physi-
cally safe; rarely are intel-
lectually secure; and, are
frequently unable to form
healthy intimate relation-
ships. The sad fact is that the
long term negative psycho-
logical and social well-being
of sexual abuse survivors is
not resolved in the courts.

The extensive educa-
tional process that has en-
gaged the Church during
these years has made all
of us aware that the sexual
abuse of minors is endemic
in our society. We believe the
procedures already in place
within the Archdiocese will
protect the children in our
Church community. We
need also reach out to other
victims of abuse and work
to make certain that this
problem is addressed in the
larger society.

Sideline view: Clergy, parishioners soldiered on despite anger,

Why should a non-Catho-
lic with no clear stake in the
national calamity of priests
sexually abusing young pa-
rishioners write in a Catholic
newspaper about the scan-
dals?

“He shouldn’t,” my in-
stincts shout. “It’s as fool-
hardy as a stranger meddling
in family strife.”

The request, though,
comes from Mary Jo Tully,
the Portland Archdiocese’s
chancellor.

We have collaborated
before. Her efforts to build
civil, constructive relation-
ships across religious lines
in Oregon require more than
a cowardly, ‘No thanks, no
Way.”,

So, reluctantly, here are
several observations from the
sidelines:

Safety

By RoBERT
LANDAUER

- Catholics aren’t alone in
their shock and anger at be-
trayals of trust by clergy. Or
in remorse and compassion
for the victims of criminal
acts. And also in sympathy
for the many clergy unfairly
tagged with suspicion and
guilt by association. It is
your tragedy, but ours, too.
We all feel more vulnerable
than before.

= Sooner or later, all in-
stitutions face wrenching
problems. Those whose core
goal is continuity of service

The news is both painful and sobering

This special issue of the
Catholic Sentinel presents a
report both painful and sober-
ing for the Catholic people of
western Oregon. The inci-
dents of child sexual abuse by
our own clergy in the mid and
late twentieth century cry out
for justice, healing and recon-
ciliation in our community
of faith. The pursuit of these
goals has overwhelmed us
for more than seven years
now. The bankruptcy result-
ing from countless claims
and inadequate available re-
sources has caused many of
us, including myself, sleepless
nights. We've been brought to
our knees, probably the best
place to be under such circum-
stances.

The Archdiocese of Port-
land filed for Chapter 11 Pro-
tection in bankruptcy court
on July 6, 2004 because we
were caught in a conundrum
that became unmanageable.
140 claims had been settled
and nearly 70 remained. But
we had run out of available
funds. Our insurance carri-
ers were not yet ready to offer
further assistance. We were
unable to borrow money. We
were also uncertain about
how many more claims would
be raised in the future. All of
this threatened our ability to
carry on the church’s evange-
lizing mission effectively and
faithfully. Thanks be to God,
wenow are able to compensate
all victims equitably and we
have continued our mission,
albeit on a more limited ba-
sis. The insurance companies
have stepped forward to ac-
cept their responsibilities and
necessary loans have been
secured. For this we are all
grateful.

In these pages an effort
is being made to present you

to a principled mission face
up to those challenges as
they occur. They don’t ignore
them. They don’t drop-kick
the issue or problem person
to some other unsuspecting
bailiwick. They don’t replace
tainted reality with tinted
fantasies, a process that that
political scientists call pro-
paganda, that psychologists
call dissociation, and that
the rest of us call lying. The
smart ones avoid uninformed
denials and misleading eva-
sions, no matter how hurtful
the news. Candor, even amid
trauma, helps these institu-
tions to retain, reinforce or
recover legitimacy, and thus
ensure continuity.

- Survivor institutions
ask: First, how do we stop the
harm? Second, how do we fix
this —and as quickly and as

4 -

By
ARCHBISHOP
JoHN Viazny

with as much information as
possible about the numbers of
claims, victims and offenders,
the financial consequences for
our church and a snapshot of
our efforts to reach out to vic-
tims and protect our children.
I want to thank all who have
collaborated in making this
information available.

The pursuit of justice is,
sad to say, always multi-lay-
ered. Some try to work for
justice through our legal
system. Justice is the virtue
which assures that people are
in right relationships with
God, with one another and
all of creation. We have just
gone through a very difficult
and lengthy time of litigation.
It probably hasn’t ended yet,
even after bankruptcy. But
lawsuits eventually result in
either punishment or exonera-
tion of those accused. Law-
suits alone do not establish
right relationships between
the accuser and the accused.

As a church, before soci-
ety and those who have been
abused, we stand accused. As
archbishop, I have tried my
best to oversee the legal pro-
cess, but this is an area not of
my competence. Irely onthe
advice and services of those
who are more expert in these
matters as well as the wisdom
of the community around me.
I am especially sorry that
some of my own words and
actions only exacerbated the
pain of the plaintiffs in these
matters. Iwish it could have

fairly as possible to all who
have been hurt? They search
for and test the evidence. They
digest the sticker-shock dol-
lar cost of wrongdoing and of
doing nothing to stop wrongs
from being done — and, more
important, the priceless cost
oflosing moral authority. As
the best institutions ponder
all these factors, their sense
of responsibility and of con-
cern for renewal weighs more
heavily than the financial
cost of bearing those bur-
dens. They decide to be ac-
countable, even to be compas-
sionate in many cases where
the evidence is not foolproof
but where damage clearly has
been done.

» Cover-ups enable more
criminal acts.

» Not all accounts of sex
abuse turn out to be true.

CONTINUED FROM PAGE 1

been otherwise. Itried. But
there have been times when
Ifailed.

The settlement oflegal cas-
es and the end of bankruptcy
are mixed blessings. Relation-
ships are still out of sync and
there remains considerable
need for healing on the part of
all the victims, their families
and friends, and even many
of you. Hence our work is far
from finished.

Healing requires patience.
One victim assured me that
healing can take place when
we acknowledge the pain of
the victims, when we pray
for them out loud, when we
let them know that we care.
There isno magic cure but all
of these things taken together,
one by one, make it possible
for peace and tranquility tore-
turn to the lives of victims.

We are a people of faith.
When someone is sick in the
community, we pray for them,
we visit them, we comfort
them. There are many who
are still in need of healing, ill
from the effects of the abuse
they may have suffered years
ago, still uncertain whether
or not we believe them or care
about them. I am relying on
pastors and parishioners to
join me in making efforts
to work for healing and to
make those who have been
estranged as a result of the
abuse feel welcome back in
our communities.

It is true that many people
insist on transparency about
all we have experienced. It
has been my intention to re-
lease whatever information
is relevant and appropriate.
This, I know, is your wish as
well. We have a tremendous
opportunity to promote heal-
ing and to overcome misun-
derstandings in the coming

Yet defending oneself against
such accusations can be ago-
nizingly difficult as pressure
increases on the accused to
bring closure to alleged vic-
tims and to halt press cover-
age that pains the Church to
which the accused has sworn
loyalty and obedience.

I admire the grit of clergy
and parishioners who refused
to quit their faith-based
practices in spite of anger
at religious leaders they
had trusted. These parish-
ioners and clergy soldiered
on (though not silently in
many cases). They kept on
supporting their parishes,
their parochial schools, the
Archbishop’s Annual Ap-
peal, the Catholic Campaign
for Human Development and
the gazillion other causes that
give Earth-based expression

years. It is in that spirit that
we have made this special is-
sue of the Catholic Sentinel
available.

Reconciliation is probably
the most challenging of all our
goals, yet it remains the one
that Jesus persistently places
before us. At times victims
have told me that they were
not sure they could ever come
back to church. Certainly it
was difficult for them to even
think about doing so, particu-
larly since their abusers al-
most always had been priests,
but they always seem relieved
to know they are indeed wel-
come. But we priests and bish-
ops need to make that invita-
tion ingenuous and heartfelt.
Iam hoping that you will take
seriously my invitation to ob-
serve a special Ember Day of
prayer and fasting on June
13 and then follow up with ef-
forts to be reconciled with a
victim, relative or friend who
has been aggrieved because of
these sins.

Perhaps some of you even
need to be reconciled with
those of us in church leader-
ship, particularly with me as
your archbishop. I pray for
that grace and I ask you to
join me in asking the Lord to
bless our church with truly
reconciled communities of
believers.

Yes, the news we have be-
fore us is both painful and so-
bering. But we are an Easter
people full of hope because
the Lord’s victory over sin,
suffering and death is ours
to share. His Easter gift is
the Holy Spirit who surely
walks with us more closely
now, than at any time in the
history of this local church.
Throughout these Easter
days, we pray, “Come, Holy
Spirit, please come.”

disbelief

to religious beliefs.

- In economics, it is said
that bad money drives out
good. The opposite can be
true in religious communi-
ties. Where clergy and pa-
rishioners develop eyes-open,
trustworthy partnerships
and share oversight, these
gold-coin relationships can
drive out the base and the
depraved. A healthy faith-
based community must also
be reality-based.

» Emotional wounds are
hard to treat and slow to
heal. The best prescription
for recovery is to take the
best advice collected from
all corners of the Catholic
world and fix the problem;
don’t just redefine it.

The writer is a retired editor

and columnist for The Orego-
nian.

kids safe.”

Shannon says that since
2002, her job has mostly been
triage and referral services,
helping those abused and
their families find the help
they need.

The archdiocese is deter-
mined to focus energies on
the continuing improvement
of the safety in schools and
parishes for children, and
training and assessment and
background checks for those
who work with children di-
rectly.

Shannon is working with
the lay review board and

area agencies to compile a
list of training options, semi-
nars, retreats and continual
works to make sure that the
archdiocese complies with
the U.S. Bishops Charter for
the Protection of Children
and Young People, as well as
going beyond.

“Now that the bankruptcy
is behind us, we can begin to
offer other resources,” says
Shannon. “We want to offer
not only safety training and
opportunities for parents,
teachers, clergy and vol-
unteers, but counseling to
reconnect victims with the

spiritual side of healing.”

“Parishioners need to
know that the structures in
place are here to stay,” said
Shannon. “Our program will
not end; we've made a com-
mitment to this.”

Shannon’s office pub-
lishes a quarterly newslet-
ter, which offers resources
for parishes and schools and
performs background checks
on employees and volunteers
involved with children.

She has worked with the
Oregon’s Department of Hu-
man Services in educating
school and parish staff (and

parents) on the role of the
mandatory reporter. The
archdiocese helped trans-
late into Spanish and dub a
video on abuse prevention
—something the state didn’t
offer before.

With current training and
prevention programs, the
Catholic church will most
likely end up setting the bar
on prevention education for
other state and private agen-
cies dealing with the issue of
abuse, Dr. Keltner says.

“This demonstrates the
commitment of the church to
our children,” she added.
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