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Report of Independent Accountants

To the Board of Directors

Diocese of Wilmington Schools, Inc.
St. Mark's High School

Wilmington, Delaware

We have audited the accompanying balance sheets of St. Mark's High School (St. Mark's) as of

June 30, 2000 and 1999, and the related statements of activities and changes in net assets, functional
expenses, and cash flows for the years then ended. These financial statements are the responsibility of
St. Mark's management. Our responsibility is to express an opinion on these financial statements based
on our audits.

Except as discussed in the following paragraph, we conducted our audits in accordance with auditing
standards generally accepted in-the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

St. Mark's has not adopted Statement of Financial Accounting Standards No. 93 (SFAS 93),
“Recognition of Depreciation by Not-for-Profit Organizations,” which requires not-for-profit
organizations to recognize depreciation as a cost of using up the future economic benefits of their iong-
lived tangible assets. Also, certain equipment is expensed at the time of purchase that, in our opinion,
should be capitalized in order to conform to generally accepted accounting principles. If buildings and
building improvements were depreciated and certain equipment were capitalized, land, buildings and
building improvements and net assets would be decreased by approximately $4,557,000 and
34,724,000 at June 30, 2000 and 1999, respectively. Additionally, changes in net assets would decrease
by approximately $167,000 and $224,000 for the years ended June 30, 2000 and 1999, respectively.

In our opinion, except for the effect of not recognizing depreciation expense of buildings and building
improvements and of not capitalizing certain equipment as discussed in the preceding paragraph, the
financial statements referred to above present fairly, in all material respects, the financial position of St.
Mark's as of June 30, 2000 and 1999, and the changes in its net assets and its cash flows for the years
then ended, in conformity with generally accepted accounting principles.

Frconudodina ons L2

September 15, 2000
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St. Mark's High School
Balance Sheets
As of June 30, 2000 and 1999

Assets

Cash and cash equivalents

Tuition receivable, net

Pledges receivable, net
Investments

Other assets

Land, buildings, and improvements
Due from/(to) related net assets

Total assets

Liabilities and net assets

Accounts payable

Accrued liabilities

Deferred income

Third-party funds

Refundable advances - state
and federal funding

Note payable

Total liabilities

Net assets:
Unrestricted -
Temporarily restricted

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of the financial statements.

2000 1999
Temporarily

Unrestricted Restricted Total Total
$ 882,223 $266,762 $-1,148985 § 1,554,827
42,665 42,665 51,026
20 - 20 62,318
483,005 483,005 100,089
45,409 45,409 10,325
10,424,605 10,424,605 10,424,605
20 (20) - -
$11,877,927 $266,762 §$12,144,689 $12,203,190
211,148 211,148 290,959
730,057 730,057 704,255
1,176,594 3,865 1,180,459 1,200,498
77,076 77,076 60,138
231,306 231,306 220,066
270,000 270,000 315,000
2,464,875 235,171 2,700,046 2,790,916
9,413,052 9,413,052 9,412,274
31,591 31,591 -
9,413,052 31,591 9,444,643 9,412,274
$11,877,927 $266,762 512,144,689 $12,203,190

2-
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St. Mark's High School

Statement of Activities and Changes in Net Assets

For the Year Ended June 30, 2000

Revenue and support:
Public support:
Diocesan contributions
Other contributions
State and Federal funding

Total public support

Other revenue:
Tuition and fees
Auxiliary programs
Student activities
Other

Total other revenue
Total revenue and support

Expenses:
Academic programs
Auxiliary programs
Student activities
General and administrative
Fundraising
Capital expenditures
Contributions to Diocesan-held funds
Other non-operating expenses

Total expenses
Total revenue and support less total expenses
Net assets released from restrictions

Changes in net assets
Net assets at beginning of year

Net assets at end of year

Temporarily

Unrestricted Restricted Total
$ 726,440 $ 726,440
307.490 $ 200,000 507,490
71,169 71,169
1,105,099 200,000 1,305,099
7,705,994 7,705,994
478,977 478,977
256,494 256,494
115,303 115,303
8,556,768 - 8,556,768
9,661,867 200,000 9,861,867
6,113,613 6,113,613
446,335 446,335
813,304 813,304
1,331,592 1,331,592
213,589 213,589
699,367 699,367
205,854 205,854
5,845 5,845
9,829,499 - 9,829,499
(167,632) 200,000 32,368
168,409 (168,409) -
777 31,591 32,368
9,412,275 - 9,412,275
$9,413,052 $ 31,591 $9,444,643

The accompanying notes are an integral part of the financial statements.
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St. Mark's High School

Statement of Activities and Changes in Net Assets

For the Year Ended June 30, 1999

Revenue and support:
Public support:
Diocesan contributions
Other contributions _
State and Federal funding

Total public support

Other revenue:
Tuition and fees
Auxiliary programs
Student activities
Other

Total other revenue
Total revenue and support

Expenses:
Academic programs
Auxiliary programs
Student activities
General and administrative
Fundraising
Capital expenditures
Contributions to Diocesan-held funds
Other non-operating expenses

Total expenses

Total revenue and support less total
expenses

Changes in net assets
Net assets at beginning of year

Net assets at end of year

The accompanying notes are an integral part of the financial statements.

Temporarily

Unrestricted Restricted Total
S 785,263 5 785263
283,756 283,796
71,961, 71,961
1,141,020 - 1,141,020
7, [09,844 7,109,844
477,235 477,235
181,408 181,408
105,188 105,188
7,873,675 - 7,873,675
9,014,695 - 9,014,695
5,550,563 5,550,563
569,359 569,359
541,720 541,720
1,432,543 1,432,543
135,136 135,136
525,966 525,966
229,100 229,100
24,074 24,074
9,008,461 - 9,008,461
6,234 - 6,234
6,234 6,234
9,406,040 - 9,406,040
$9,412,274 - $9,412.274

4.
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St. Mark's High School
Statement of Functional Expenses
~-r the Year Ended June 30, 2000

Contributtons  Non-
Academic  Auxiliary  Student Maintenance General & Funl Capital  to Diocesan  operating
Programs Programs  Activities and Utilities Administrative Raising Expenses Held Funds  Expenses Total
Payroll and related expenses $5190,75¢ § 7034 5312391 § 332773 3 840,997 § 34,177 - - . 56.768281
Other expenses:
Capital expenses— Academic - - - - - - 3235174 - - 215174
Capital expenses ~ Auxiliary/conve - - ’ - - - - 36,623 - - 16.623
Capital expenses — Stadent activitie - - - - - - 7,133 - - 7.133
Capital expenses - Administrative - - - - - - 32,207 - - 32.207
Capital expenses — Maintenance - - - - - - 2]9.821 . - 219.821
Capital expenses ~ restricted . - . - - . 168,409 - . 168.409
Capital replacement fund - - - - - - - 5182,000 - 182.000
Operating reserve fund - - - - - < - 6,234 - 6,234
SMHS Education Trust - - - - - - - 17,620 - 17,620
Grant expenditures — Academic - - - - - - - - 53,345 3,345
Grant expenditures — Activities - - - - - - - - 2,500 2,500
Advertising - - - - 43,348 - - - - 43,348
Advanced Placement program 25,369 - - . - - - . - 25,369
Athletic contests - - 16,135 - - - - - - 16,138
Athletic equipment - - 34223 . - - - - - 34,223
Athletic officials fees - - 20.560 - - . . - - - 20.560
Audit and accountiny services - - - - 19,000 - - - - 19,000
Books anc printed material 6,272 - - . 11638 - - - - 7,440
Bus program - 265,000 . - - . . - - 265,000
Clergy and religious - 4,550 - - 9,285 - - - - 13.835
Communication - postage
and shipping - - . - 39,736 430 - - - 40,166
Communication - printing © 57,948 - - - 74,178 5,189 . . - 137315
~ammunication - telephone - 1,003 - 805 24,475 - - - - 26,283
ripment purchase
and maintsnance 21,720 895 4,129 19,533 5.223 1.570 - - - 53,670
Fundraising events - - - - - 39,624 - - - 39,624
Graduation - - 43.31] - - - - - - 43.311
Insuranse - 6.608 - 4,713 50,411 . - ' - - 61,732
Library ocks and periodicals 26,204 - - - - - - - - 26,204
Magazine drive subscriptions - 65,575 - - - - - - - 65,375
Membership dues 3,786 - BRI 265 3.981 - - - - 8,147
Occupancy - Cleaning contract - - - 164,709 - - - - - 164.709
Occupancy - general - 1.470 - 34,747 - - - - - 36217
QOccupancy - repairs
and maintenance - 3,018 - 105,062 - - - - - 102.080
Occupancy - utilities - 2,531 - 244,555 - - - - - 247.086
Other 10,965 - 357 925 31,609 58965 - - - 108.821
Professional services - 19,101 £2.089 4,659 7432 - - - - 42981
Putlic relations - - - . 10,936 - - - - 10.936
Seminars and conferences 17,806 - 698 - 4,461 375 - - - 23,340
Student activity events - - 245814 B - - - - - 245,814
Student programs/testing 3.066 7714 1.700 - 2,094 . - - . 14,574
Substitute teachers - par-time 22,660 - - - - . - - - 22,560
Supplies - A.V. and technology 38421 T - - - - - - - 38.42)
Supplies - classroom/lab/education 45,626 - 2,299 - - - - - - 47,925
Supplizs - office 5.554 - 3310 - 10.169 640 - . - 19.673
Theater praduction expense - - 11999 - - . - - - 11.999
Travel and meetings 3.110 3,772 20,584 3.870 15930 067 - - - 47,939
Vending machine expenses - 12,040 . - - - - - - 12,040
Total " 294,507 393277 417,323 583.849 353.736 107,460 699,367 205,854 5,845 3.061,218
: Tatal 5,485.260 400461 729,714 916.622 1,194,733 191,637 699,367 205,854 5.845 9,829,490
Allocation of maintenance expenses 628.347 45,874 83,590 (916.622) 136,859 21,952 - - - -
Tota! expenses 36,113,613 S 446,335 S813.304 - $1.331,592  $2(3,589 5699,367 3205854 $5.845 598329499

The accompanying notes are an integral part of the financial statements.
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St. Mark’s High School
Statement of Functional Expenses N
For the Year Ended June 30, 1999

Contributions  Non-

Academic Aucxiliary Student  Mlaintenance General & Fund Capital  to Diccesan- operating
Programs Programs  Activities  and Usilities Administrative Raising Expenses  lield Fund  Expenses Total
Fawvroll ané related expenses 54.809,177 $121.847 §:80.633 $ 318,930 3 864,354 $ 79426 - - « $6,374.307
Other sxpenses: '
Capital expenses - Academic - - - - - - 3 76932 - - 76,722
Czpital expenses — Auxiliary - - - . R _ 12.940 R ) 12.640
Capital expenses — Student activities - - ‘ - - - - 3471 - . - 8471
Capital expenses - Administrative - - - - - B 10,031 - R 12,03:
- - 417,792 - - 417,792

Capital £xpenses — Maintenance - - - .

Capital replacement fund . . - - - - - - - 8§ 184,000 - 184,000
Operating reserve fund - ) - - - - - - 10,000 - 10,000
SMHS Education Trust - - - - - - - 35,100 B 35,100
Grant expenditures - Academic - - - - - - - - 519074 19,074
Grant expenditures — Activities - - - - - - - . 5,600 5.000
A_ V. supplies and materials 36.090 - - - - - - - - 36,090
Advertising . - - - 20816 - - - - 20816
Athletic contests - - 15540 - - - - - - 15,540
Acthletic equipment - - 31.612 - - - - - - 31,612
Acthletic officials fees - - 19.836 - - - - - - 19,836
Audit and accounting services - - - - 18,500 - - - - 18.500
Books and printed mzterial 10.190 - - - 1,043 - - - - 11,233
Bus program - 265,000 - - - - - i - - 265,000
Clergy and religious B 5,644 - - 15,453 - - - - 21,097
Conferences and continzing education 9,173 - 780 - 9,989 M) . - - 19,652
Dues and subscriptions 421 - 182 255 3,830 260 - - - 8,748
Educational program supplies 37,408 . 2,980 - 2,486 - - . - 42.874
Equipmen: purchase and maintenance 22,543 560 3,909 18,237 10.068 2,312 - - - 57,629
Fundraising events ) - - - - - 26,275 - - - 26,275
Graduation . - - 33,900 - - - . - - 33,900
1 ance - 7,526 - 4713 50,389 - - - - 62,628
books and periodicals 20,989 - - - - - - - - - 29,989

.cine dnve subscriptions - 67.840 - - - - - - - 67 840
wecupancy - 3,904 - 249,255 - - - - - 253.159
Office supplies and operating expenses 7395 - 1280 [ 10,320 342 - - - 21,343
Other 12,886 25 319 . 447 33.026 1,465 - - - 48.168
Pari-time substitute teachers . - . - 20,808 - - - - 20,808
Postage and shipping - - - - 29,502 6.066 - - - 35.568
Printing 2472 - - - 117518 3B1o - - - 123,800
Professicnal services . 15313 11,200 146,670 18,772 - - - - 191,955
Puklic relasions ) - - - - 9,341 - - - - 9,341
Repairs and maintenance - 5,384 - 65,223 - . - - - 100.607
Student activity events - - 149,515 6,058 - - - - - 155,573
Student programs/testing . - L3y 2370 - 12,672 - - - - 16379
Telephone - 1.003 - 578 15.505 B - - - 21.094
Tireater production expense - - 10,802 - - - - - - 10,802
Travel and mestings - 2,290 19326 3,267 18,190 1,308 - - - 44381
Vending machine expenses - 13317 - - . - . - B 13.317
Total 172,337 389,143 305,551 524.719 421,328 41,856 525,966 229,100 24,074 1,634,094

Total . 4,981,534 510,990 486,1E4 843,649 1,285,682 121,282 525,966 229,100 24,074 $.008,46!

Allocation of maintenance expenses 569,029 58,369 55,536 {843.649) 146,861 13,854 - - - B
Total expenses $5,550,562 §569.359 $541,720 - 31,432,543 $135,136 $3525,966 $229.100 $24,074 $9,008,461

The accompanying notes are an integral part of the financial statements.
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St. Mark's High School
Statements of Cash Flows
For the Years Ended June 30, 2000 and 1999

Cash flows from operating activities:
Change in net assets

Adjustments to reconcile change in net assets to net cash provided

by operating activities:
Bad debt expense
Capital expenditures
Net appreciation on investments
Changes in assets and liabilities:
Tuition receivable
Pledge receivable
Other assets
Accounts payable
Accrued liabilities
Deferred income
Third-party funds
Refundable advances

Net cash provided by operating activities

Cash flows from investing activities:
Capital expenditures
Deposit into pooled investment
Reinvestment of interest and dividends into pooled investments

Net cash used in investing activities

Cash flows from financing activities:
Payment on note payable

Net cash used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosures of cash flow information:
Capital expenses included in accounts payable

The accompanying notes are an integral part of the financial statements,

-7-

2000 1999
$ 32,368 $ 6234
66,567 38,000
583,030 301,507
(24,849) (89)
(506) 32,288
4,598 31,884
(35,084) - 13,866
(79,811) 117,758
25,803 11,430
(20,039) 490,663
16,938 10,100
11,240 5,135
580,255 1,058,776
(583,030) (301.507)
(350,000) (100.000)
(8,067) .
(941,097) (401,507)
(45,000) (45.,000)
(45,000) (45.000)
(405,842) 612,269
1,554,827 942,558
$ 1,148,985  § 1554.827
$ 116,337 $ 224.459
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St. Mark’s High School
Notes to Financial Statements
June 30, 2000 and 1999
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1.

Summary of Significant Accounting Policies

Nature of Operations

St. Mark’s High School (St. Mark's) was established by the Catholic Diocese of Wilmington, Inc.
(the Diocese) to foster Catholic education, which is a creative and living process which seeks to
develop the individual wholly and fully. St. Mark's is committed to creating the finest Catholic and
Christian leaders by cultivating each student spiritually, socially, intellectually, and physically.
Based upon the principles and values of the Gospels and traditions of Catholic doctrine, the St.
Mark's program offers opportunities for religious formation and practice, a curriculum of academic
excellence and a wide variety of extra- and co-curricular activities.

These statements present the operating results of St. Mark's, which is an operating segment of the
Diocese of Wilmington Schools, Inc., which is owned by the Diocese.

Basis of Reporting

St. Mark's reports using the accrual basis of accounting. The preparation of financial statements in
conformity with generally accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Financial Statement Presentation

The financial statements have been prepared in accordance with Statement of Financial Accounting
Standards No. 117, "Financial Statements of Not-For-Profit Organizations." Resources are reported
for accounting purposes into separate classes of net assets based on the existence or absence of
donor-imposed restrictions. A description of the three net asset categories follows:

o Unrestricted Net Assets include those assets that are available for the support of operations and
whose use is not externally restricted, although their use may be limited by other factors such as
by contract or board designation.

o Temporarily Restricted Net Assets include gifts for which donor imposed restrictions have not
been met, and pledges receivable for which the ultimate purpose of the proceeds is not
permanently restricted. As of June 30, 1999 there were no temporarily restricted net assets.

¢ Permanently Restricted Net Assets include gifts, trusts, and pledges which require by donor
restriction that the corpus be invested in perpetuity and only the income be made available for
operations in accordance with donor restrictions. As of June 30, 2000 and 1999 there Were no
permanently restricted net assets.

Contributions

Contributions are recognized as revenue in accordance with Statement of Financial Accounting
Standards No. 116, "Accounting for Contributions Received and Coniributions Made." Noncash
contributions are recorded at fair market value on the date of donation. Contributions of cash and
other non-capital assets are reported as temporarily restricted operating revenue if the contributions
are received with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends or the purpose for the restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statement of activities as net assets released from restrictions. Donor restricted contributions
which are received and expended within the same fiscal year are reported as unrestricted revenues.

-8-
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St. Mark’s High School
Notes to Financial Statements
June 30, 2000 and 1999
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Cash and Cash Equivalents

Cash and cash equivalents include all highly liquid investments with an original maturity of three
months or less and a no-penalty certificate of deposit that is convertible on demand. St. Mark's
investments in cash and cash equivalents are interest-bearing. At times, these amounts may exceed
federally insured limits.

Investments

Investments are stated at fair value. Investment income on the statement of activities includes
interest and dividends and realized and unrealized gains and losses, net of consulting and custodial
costs.

St. Mark’s participates with the Diocese and other affiliated organizations in an investment pool
which is held in a custody account at Mellon Trust. The pool is invested in a combination of fixed
income, equity securities, and mutual funds.

The investment pool is exposed to various risks, such as interest rate, market, and credit risk. Due to
the level of risk associated with certain investments and the level of uncertainty related to changes in
the market value of investments, it is at least reasonably possible that changes in risks in the near

. term could materially affect the amounts reported in the financial statements.

Pledges Receivable

Unconditional promises to give cash and other assets are reported at fair value as pledges receivable
and contributions in the period the promise is received. Unconditional promises that are expected to
be collected in future years are recorded at the net present value of their estimated future cash flows.
The discounts on those amounts are computed using risk-free interest rates applicable to the years in
which the promises are received. Amortization of the discounts is included in contribution revenue.
Conditional promises are not included as support until the conditions are substantially met.

Land, Bunildings, and Improvements
Land, buildings, and certain land and building improvements are capitalized based on historical cost.
All other long-lived assets are expensed at the time of purchase.

Accrued Liabilities - Faculty Contracts Payable

St. Mark's Professional Employee Contracts for faculty are for the ten-month period from August 20,
1999 through June 20, 2000 and August 20, 1998 through June 20, 1999, respectively. Many faculty
voluntarily elect to receive their payment for services over twelve months, rather than ten. At year-
end, St. Mark's records a liability for earned but unpaid faculty compensation including the related
payroll taxes. As of June 30, 2000 and 1999, St. Mark’s had accrued liabilities-faculty contracts
payable of )

$641,157 and $622,765, respectively.

Deferred Income .
Deferred income of St. Mark's represents tuition, fees, bus deposits and grants received in advance
for the fiscal 2000 - 2001 and 1999 — 2000 school years.

Vacation
St. Mark’s recognized the cost of vested vacation pay as earned by employees.

9.
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St. Mark’s High School
Notes to Financial Statements
June 30, 2000 and 1999

Contributed Services

St. Mark's receives services from unpaid volunteers in organizing activities for students and various
St. Mark's programs. The value of these contributed services is not reflected in the accompanying
financial statements since the services provided by the volunteers do not require specialized skills
and would not be purchased by St, Mark's if the volunteer services were not available.

Description of Program and Supporting Services
The following program and supporting services are included in the accompanying financial
statements:

Academic programs. Provide quality secondary education based on a core curriculum and a broad *
spectrum of electives which enables students to recognize and challenge their individual abilities;
foster knowledge; stimulate interest; facilitate a dynarnic, creative curricuium that motivates students
to think critically, analyze data and draw conclusions; provide pastoral care program and religious
education as an integral part of student's education; instill a distinctive Catholic atmosphere of lived
Gospe! values and principles and the traditions of Catholicism; include facilities, classrooms, and
laboratories with the technology and equipment needed to educate for future learning and life.

Auxiliary programs. Includes the operations of the bus program, cafeteria, vending machines,
parking, convent, magazine drive, facility rental and commission from bookstore sales.

Student activities. Includes all extracurricular activities such as proms, dances, graduation expenses,
athletic contests, theater productions, and retreat expenses.

Expense Allocation

The costs of providing various programs and other activities have been summarized on a functional
basis in the Statements of Activities and in the Statements of Functional Expenses. Accordingly,
certain costs have been allocated among the programs and supporting services benefited.

Reclassifications :
Certain balance in 1999 statements have been reclassified to conform to the 2000 presentation.

2. Concentration of Credit Risk
The financial instruments that are exposed to concentrations of credit risk consist primarily of cash
equivalents. The cash equivalents are high-quality, short-term securities placed with an institution

with high credit ratings. Accordingly, at June 30, 2000 and 1999, St. Mark's had cash of $1,093,361
and $1,730,821, respectively, deposited with PNC Bank.

-10-
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St. Mark’s High School
Notes to Financial Statements
June 30, 2000 and 1999
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3. Tuition Receivable

w1
b

At June 30, 2000 and 1999, tuition receivable consisted of the following:

2000 1999
Tuition receivable . $514,665 $517,339
Less: Allowance for uncollectibles (472,000) (466,313)

$ 42,665 3 51,026

Pledges Receivable

At June 30, 2000 and 1999, pledges receivable consisted of the following unconditional promises to
give:

2000 1999
Capital campaign . 320 $67,701
Less: Allowance for uncollectibles - (5,383)

§20 362,318

Amount due in:

Less than one year 320 $42,701

One to three years - 25,000

Total $20 $67,701
Investments

In 1999, St. Mark’s invested in a Dreyfus Government Cash Management Account. As of June 30,

- 1999, this investment consisted of cash and cash equivalents in the amount of $100,089. In 2000, St.

Mark’s participated with the Diocese in an investment pool held in a custody account at Mellon
Trust. The composition of pooled investments as of June 30, 2000 was as follows:

Cash and cash equivalents , 5 4,504
Fixed income 148,740
Domestic equity 255,273
Intemnational equity 74,488

Total pooled investments $483,005

The fair value of these investments was determined based on quoted market prices at June 30, 2000
and 1999. :

-11-
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St. Mark’s High School
Notes to Financial Statements
June 30, 2000 and 1999
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Investment income for the year ended June 30, 2000 consisted of the following:

Interest and dividends $ 8,067
Net appreciation ' 24,849
Pooled investment income $32,916

The pooled investment income is net of custodial and advisory fees in the amount of $1,505.

6. Land, Buildings, and Improvements
St. Mark's building and the land upon which it sits are owned by the Diocese of Wilmington
Schools, Inc., of which St. Mark's is an operating segment. In lieu of rental expense, St. Mark's is

responsible for all annual repairs, maintenance and capital expenditures.

At June 30, 2000 and 1999, land, buildings, and improvements consisted of the following:

2000 1999
Land and improvements $§ 783,500 $ 783,500
Building and improvements 9,641,105 9,641,105

310,424,605  $10,424,6035

7. Deferred Income

At June 30, 2000 and 1999 deferred income consisted of the following:

2000 1999
Tuition fees, and bus $1,111,017 $1,044,837
Summer Remedial Program/other : 10,650 8,025
Grants 3,865 125,000
Development 54,926 22,636

$1,180,458  $1,200,498

8. Third-Party Funds

Third-party funds represent money held and accounted for by the finance office of St. Mark's for the
benefit of various organizations and clubs.

-12-
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St. Mark’s High School
Notes to Financial Statements
June 30, 2000 and 1999

9.

10.

11.

As of June 30, 2000 and 1999 these funds were the property of the following:

2000 1999
Yearbook Fund $12,855 §$12,855
Athletics Association Fund 19,329 18,524
Band Boosters Fund . 5,510 5,140
Advance Placement Fund 7,605 7.605
Chorus Fund 5,438 3,605
Class Reunion Fund 3,592 3,868
St. Mark's Student Government Fund - 1,521
Honor Society Fund - 426
Field Trip Fund 6,223 4,594
Student Activities Fund 16,524 -

$77,076  $60,138

Refundable Advances

The State of Delaware transportation grant is classified as an agency or “pass through” transaction.
Accordingly, St. Mark’s does not record revenue or expense from this program. The activity in the
refundable advance account is reported as follows:

2000 1999
Refundable advances, beginning of year $220,066 $214,931
Grant awards received . 211,561 197,162
Grant expenditures 7 (200,321)  (192,027)
Refundable advances, end of year $231,306 $220,066

Note Payable
The Diocese advanced $400,000 to St. Mark's for improvement to its roof. This loan is in the form of

a note payable, and is non-interest bearing with remaining repayment terms of 545,000 per year
through 2005. The balance as of June 30, 2000 and 1999 was $270,000 and $315,000, respectively.

Leases

St. Mark's leases copiers under operating leases expiring in various years through.March 2001.
Rental expense for the years ended June 30, 2000 and 1999 was $28,401 and $29,975, respectively.

Minimum future rental payment under non-cancelable operating leases is $16,503 for the year
endiag June 30, 2001.

-13-
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St. Mark’s High School
Notes to Financial Statements
June 30, 2000 and 1999
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13.

Pension Plans

The Diocese sponsors a noncontributory defined benefit pension plan covering all full-time lay
employees of the Diocese, including St. Mark's. The Plan calls for benefits to be paid to eligible
employees at retirement based on compensation, as defined in the Plan document. The Diocese
incirred expense on behalf of St. Mark's of approximately $310,000 and $300,000 for the years
ended June 30, 2000 and 1999, respectively. St. Mark's does not reimburse the Diocese for this cost.
Accordingly, St. Mark’s recorded this transaction as public support-Diocesan contributions and an
increase in benefit expense.

Related Party Transactions
Certain members of St. Mark's board are also board members of the Diocese, a related entity.
St. Mark's receives contributions and grants from the Diocese and the Catholic Diocese Foundation.

These entities are related to St. Mark's through common control. A summary of the contributions and
grants received from these entities for the years ended June 30, 2000 and 1999 is as follows:

. 2000 1999
Revenue and support - Diocesan contributions:

Catholic Diocese of Wilmington:
Capital replacement fund - $171,000
Arnnual Catholic appeal $ 188,000 178,500
St. Mark's reserve fund - 28,900
Scholarships ‘ 46,940 47,858
Vision scholarships 4,500 6,200
Pension, LTD and Life insurance 364,000 349,800

Catholic Diocese Foundation:
Capital projects 123,000 3,005

$726,440 $785,263

For the years ended 2000 and 1999, the Diocese also paid St. Mark's convent rent of $2,880 and
$2,700, respectively, which St. Mark's reports as auxiliary program revenue,

-14-
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St. Mark’s High School
Notes to Financial Statements
June 30, 2000 and 1999

14.

St. Mark’s contributes to funds held and administered by the Diocese and the Diocese of Wilmington

Schools, Inc. These entities are related to St. Mark’s through common control. A summary of the

contributions to these entities for the years ended June 30, 2000 and 1999 is as follows:

2000 1999
Contributions to Catholic Diocese of Wilmington held funds:
St. Mark’s Capital Replacement Fund B ) $182,000 $184,000
St. Mark’s Long Range Plan Operating
Reserve Fund 6,234 10,000
St. Mark’s Educational Trust 17.620 35,100
$205,854  $229,100
Contributions to Diocese of Wilmington Schools, Inc.
held funds:
Bus Program (included in auxiliary expense) $265,000 $265,000

Income Taxes

Diocese of Wilmington Schools, Inc., of which St. Mark's is an operating segment, is a not-for-profit

corporation which has been granted exempt status from federal taxation under Section 501(c)(3) of

the Internal Revenue Code.

-15-
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Report of Independent Accountants

To the Board of Directors

Diocese of Wilmington Schools, Inc.
St. Mark's High School

Wilmington, Delaware

We have audited the accompanying balance sheets of St. Mark's High School (St. Mark's) as of June
30, 1998 and 1997, and the related statements of activities, functional expenses, and cash flows for
the years then ended. These financial statements are the responsibility of St. Mark’s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

Except as discussed in the following paragraphs, we conducted our audits in accordance with
generally accepted auditing standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion,

We were unable to satisfy ourselyes as to the cost of sales for the year ended June 30, 1997 in the
amount of $537,799, as we were not present at the physical inventory. St. Mark's records do not
permit the application of other auditing procedures to bookstore inventory.

In addition, due to the nature of the cash receipts process at the bookstore, we were unable to satisfy

ourselves as to the completeness of bookstore sales for the year ended June 30, 1997 in the amount
of $624,720.
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St. Mark's does not record depreciation on buildings and building improvements included in land,
buildings and building improvements in the accompanying balance sheets that, in our opinion,
should be recorded in order to conform to generally accepted accounting principles. Also, certain
equipment has been expensed at the time of purchase that, in our opinion, should be capitalized in
order to conform to generally accepted accounting principles. If buildings and building
improvements were depreciated and certain equipment were capitalized, land, buildings and building
improvements and net assets would be decreased by approximately $5,347,000 and $4,428,000 at
June 30, 1998 and 1997, respectively. Additionally, changes in net assets would decrease by
approximately $152,000 and increase by approximately $429,000 for the years ended June 30, 1998

and 1997, respectively.

In our opinion, except for the effects of such adjustments, if any, as might have been determined to
be necessary had we been able to verify the quantity of bookstore inventory on hand or apply other
auditing procedures to satisfy ourselves as to the inventory quantity, and the completeness of
bookstore sales, and except for the effects of not recording depreciation on buildings and building
improvements and not capitalizing certain equipment, the financial statements referred to above
present fairly, in all material respects, the financial position of St. Mark's as of June 30, 1998 and
1997, and the changes in its net assets and its cash flows for the years then ended, in conformity with
generally accepted accounting principles.

/%/azga/ZzﬁMW‘” (P

September 15, 1998
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ST. MARK'S HIGH SCHOOL

Assets:

Cash and cash equivalents

Tuition receivable, net

Pledges receivable, net

Land, buildings, and improvements
Other assets

Due from/(to) related net assets

Total assets

Liabilities and net assets:

Accounts payable
Accrued liabilities
Deferred income
Third-party funds
Refundable advances -
state and federal funding
Notes payable

Total liabilities

Net assets:

Unrestricted
Total net assets

Total liabilities and
net assets

Balance Sheets
as of June 30, 1998 and 1997

1998

Temporarily 1997

Unrestricted Restricted Total Total
$ 727627 $ 214931 $ 942558 % 557,321
121,314 ) 121,314 152,002
8,125 86,077 94,202 38,444
10,424,605 - 10,424,605 10,411,104
24,191 24,191 130,584

57,610 (57,610) - -

$11,363472 % 24é,398 $ 11,606,870 § 11,289,455
144,734 28,467 .173,201 62,685
692,825 692,825 681,793
709,835 709,835 349,576
50,038 50,038 45,802
214,931 214,931 204,250
360,000 360,000 440,823
1,957,432 243,398 2,200,830 1,784,929
9,408,040 9,406,040 9,504,526
9,406,040 - 9,406,040 9,504,526
$ 11,363,472 $ 243,398 $ 11,606,870 §$ 11,289,455

The accompanying notes are an integral
part of the financial statements.
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ST. MARK'S HIGH SCHOOL

Statement of Activities
for the year ended June 30, 1998

Temporarily
Unrestricted Restricted Total
Revenue and support:
Public support: '
Diocesan contributions . $ 306,375 $ 306,375
Other contributions 200,170 $ 175,005 375,175 .
State and Federal funding 76,912 76,912
Total public support 583,457 175,005 758,462
Other revenue:
Tuition and fees 6,863,630 6,863,630
Auxiliary programs 270,672 270,672
Student activities - 154,050 154,050
Other 97,044 . §7,044
Total other revenue 7,385,396 - 7,385,396
Total revenue and support 7,968,853 175,005 8,143,858
Expenses:
Academic programs 5,033,488 5,033,489
Auxiliary programs . 271,864 - 271,864
Student activities 522,328 522,328
General and administrative 1,329,035 1,329,035
Fundraising 143,607 : 143,607
Capital expenditures 605,378 605,378
Contributions to Diocesan-held funds 336,643 336,643
: Total expenses 8,042,344 - 8,242,344
Total revenue and support
: less total expenses (273,491) 175,005 {98,486)
Net assets released from restrictions: '
Satisfaction of capital improvement restrictions 175,005 (175,005) -
. Total net assets released
from restrictions 175,005 (175,005) -
Changes in net assets : (98,486) - - (98,486)
Net assets at beginning of year ) 9,504,526 - 9,504,526
Net assets at end of year $ 9,406,040 - $ 9,406,040

The accompanying notes are an integral
part of the financial statements.
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ST. MARK'S HIGH SCHOOL

Statement of Activities
for the year ended June 30, 1997

Temporarily
Unrestricted Restricted Total
Revenue and support:

Public support: : )
Diocesan contributions - $ 241432 % 71,064 $ 312,496
Other contributions 113,384 113,394
State funding 11,629 11,629

Total public support 366,455 71,064 437,519
Other revenue:
Tuition and fees 6,712,582 6,712,582
Auxiliary programs , 889,614 889,614
Student activities 190,607 : 190,607
Other 85,757 8,753 94,510
Total other revenue 7,878,560 8,753 7,887,313
Total revenue and support 8,245,015 . 79,817 8,324,832
Expenses:
Academic programs 4,805,480 4,805,480
Aucxiliary programs 918,631 918,631
Student activities ' 428,171 428,171
General and administrative 1,246,800 1,246,800
Fundraising 140,463 140,483
Capital expenditures . ’ 1,048,200 1,048,200
Contributions to Diocesan-held funds 192,800 192,800
Total expenses 8,780,545 - 8,780,545
Excess of revenue over expenses
befare forgiveness of debt (535,530} 79,817 (455,713)
Forgiveness of debt 491,100 491,100
Net assets released from restrictions;
Satisfaction of program restrictions 76,562 (76,562) -
Satisfaction of capital improvement restrictions 71,064 (71,064) -
Total net assets released '
from restrictions : 147,626 {147,626) -
Changes in net assets f03,196 (67,809) 35,387
Net assets at beginning of year 9,401,330 67,809 9,469,139
Net assets at end of year g $ 9,504,526 . $ 9,504,526

The accompanying notes are an integral
part of the financial statements.
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. ST. MARK'S HIGH SCHOOL

Statement of Functional Expenses
for the year ended June 30, 1998

Maintenance Contributions
Academic Auxiliary Stuaent and General & Fund Capita’ to Diocesan-
Programs Programs Activities Utiiies Adminisirative __ Raising Expenses held Funds Total
Payroll and relaled expenses $4,331.526 § 112748 § 184227 §$ 286726 § 777,743 8 _ 75455 - - $5.748.425
Other expenses: . )
Capital expenses - Academic - - - - - $ l?ggg; : 1?333;
Capital expenses - Convent - - - - ) 2’404 _ 7404
Capital expenses - Administrative , - - - N . ‘ . ggé-sgo - 228,680
Capital expenses - Maintenance - - - - - - 57'6D8 57'608
i - track -budget . - - - - . g . .
Capilal expenses - irack -budg - : : : : 132508 : Rl

Capital expenses- wrack-esiticted -

Capital -eplacement fund - - $ 180,000 180,000

- - - 124,168 124,168

Operating reserve fund - - - - <
SMHS Edusation Trust - - . - . oo - 32478 32,475
Occupancy - 8,490 - 258,811 - - - - 267,301
Repairs and maintenance - 4,778 3,770 108.719 390 - - - 117,658
Prolessional services - 14,354 9,500 128.718 22,80? 19,186 . . 194,567
Student actity evenls - - 134,228 - 2985 o - - 137.213
Magazme drive subscriplions - 69,960 - . - . - - 69,960
Pubiic relatiors - - - - 68,386 - - - 68,306
insurance - 8,234 - 5.081 49,912 - - . 63,227
Prinung 735 - - - 54,294 2,558 - - 57,587
Other 1,275 1.387 . 1,323 41,562 5.155 - - 50,702
Conferences and continuing
education 13,860 - 542 - 23,347 357 - - 38,108
Alhletic equipmeni . . 36,198 - - - - - 36,198
Travel and meetings - 2,724 20,409 4373 5,812 2,799 . - 36,117
Graduarion - - 35,131 - - - . - 35,131
Posiage and shipping B - - - 30,255 3.855 - - 34.320
Library books and pericdicals 32,980 . - - . . - - 32,980
A V. supplies and materials 23,528 - 3815 - 3,391 - - . 30,834
Educalional program supplies 28,255 301 - - - - - . 2B,556
Telephone - . 1,677 - . 25274 122 - - 27,073
Equipment purchase an¢
mainlenance 25,712 - - - - . - - 25,712
Cffice supplies and operating
expenses 9.015 . 3,207 4 9,654 783 . - 22,6583
\ Pan-time substitute teache s - . - - 19,595 - - - 19,585
Athletic clicials lees - - 19,515 - - - - - 19,515
Fundraising events - . - - . - 17,353 - - 17,363
. Audit and accounting servicas - - - - 17,000 B - - 17.C00
. Vending machine expanses - 16,465 - - - - - - 16,465
'3 Clergy and relig:ous - - 2,198 - 14,184 - - - 16,832
% Dues and subscriptions 8,968 . 531 285 3,785 31t - - 13,880
£ Athlatic contests - - 13,519 - - . - - 13,519
't Books and printed malerial 10,154 - - - 3,197 33 - - 13,384
; Sludent programsfesting - 1,175 - . 10,703 - - B 11,878
Thealer production expense - . 9,386 . - - . - 9,386
Driver's education expenses i} - - 9,240 - - - - - 9,240
#t
i: Tota 154,482 129,545 301,289 507,314 406,735 52,532 605378 . 336,643 2,493,919
kS
Total 4,486,008 242,294 485,516 794,040 1,184,478 127,987 605,378 336,843 8,242,344
Aliocation of maintenance expenses 547 481 29,570 56,812 (794,040) 144,557 15,620 - - -
E Total expenses $5,033483 $ 271864 § 522328 - $ 1329035 § 143607 § 605378 $ 336643 $8,.242,34
!3: M
:

it

The accompanying notes are an integral
- part of the financial staiements.
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Payro’ and relaied expenses

Other expenses:
Capilal expenses - rool
Cagial expenses - outhit buiding
Gapita! expenses - frack
Gapital expenses - budget
Cast of goods sold - bookstore
Bookstore inventory write-off
Occupancy
Repa-s and maintenance
Capital replacement tund
Operaling reserve fund
Studeni activity events
Dues and subscriptions
Other
Pr.nting
Insurance
Frelessiona; services
Audit and accounting services
Publicrelations  °
Travel and meelings
Postage and shipping expenses
Athletic equipment
Graduaion
Conterences and
continuing education
Qlhice supplies and
operaling expenses
Educational and lab supplies
Vendirg machine expenses
Telephone
Athletic 9¥icials fees
A.V. supplies and materials
Consulianls
Booxs and printed malerial
Alnhlenic contests
Theater prodJction expense
Library baoks and periocicals
Driver's gducalron expenses
Food
Inlerest expense

Tolat

Total

Allocation o! mainlenance expenses.

Total expenses

ST. MARK'S HIGH SCHOOL

Statement of Functional Expenses
. for the year ended June 30, 1997

Conlributions
Academc Auxiifary Student Generat & Fund Capital to Diocesan-
Programs  Programs  _ Aclivities  Maintenance Administratve _ Raising ~_Expenses _held Funds Total
$4,152,942 § 120421 § 155124 § 258532 § 743541 § 48,753 - - $5.489.313
- - . - - . § 468,167 - 488,167
- - - - - - 364.952 - 364,952
- - - . - 13,712 - 13,71
. - - - - - 200,159 - 200,159
- 537,799 - - - . - - 537,798
. 45,894 - - - - - - 45,894
- 3,304 - 265.131 - - - - 268,435
19,245 2,681 3.842 107,228 4,205 - - - 137,202
- - - - - . - $ 167.800 167,800
. - - - - : - - 25,000 25.000
- - 110,399 . . - - - 110,399
3532 65.707 - 170 2,870 - - - 72479
3,825 17,139 7.191 1,525 38,141 47.236 1,210 - 118,367
399 - - - 43,956 10,909 - - §1,264
- 4,178 - 5038 50,500 - - . 58,714
- - 9,200 126,244 8,340 15,181 - - 158,965
. - - . 57,577 - - - 57.577
- - - - 54,330 - - - 54,330
- 2,153 18,900 3,811 3.815 - - - 28,779
- - - - 23,938 3,840 - - 27,778
30,240 - . - - - - 30,240
- - 32,785 - - - - - 32,786
6,528 - - 30,453 - - - 37,02t
8,470 209 3,134 ©,738 - - - 21,551
19,091 . - - - . - - 19,091
- - 22,804 - - - - - . 22,804
. 590 - - 23,860 - - 24,450
- - 17.429 - - - - 17,429
26,323 - - - - - - - 26,323
17,221 . - - 7,307 - - . 24,528
- - 16,064 - - - - - 16,064
- - 9.846 - - . - - 9,846
12,541 - - - - - - - 12.541
7,923 . - - - . - . 7.923
- 5,530 - - - - - - 5,530
. . . - 6,333 - - - 6,333
155,538 707,988 228,791 509,245 371,504 77,166 _ 1,048,200 192,800 3,991,232
4,308,480 828,409 383,915 7,777 1,115.045 125919 1,048,200 192,800 8,780,545
497,000 90,222 44,256 (777,771 131,755 14.544 - - -
$4B805480 $ 918631 $ 428.171 - $ 1,246800 § 140463 $1,.048.200 $ 192800 $8.780.545
=]

The accompanying notes are gn'integral
part of the financial statements.
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ST. MARK'S HIGH SCHOOL

Statements of Cash Flows
for the years ended June 30, 1998 and 1997

Cash flows from operating activities:
Change in net assets : $ (98,486) 8 3
Adjustments 1o reconcile change in net assets to net
cash provided by/(used in) operating activities:
Capital expenditures . 252,802

846,831
Forgiveness of indebtedness (491,100)
Decrease in tuition receivable, net 30,688 129,312
Decrease/(increase) in pledge receivable, net (55,758) 90,289
Decrease in bookstore inventory 259,150
Decrease (increase) in other assets . ) 106,393 (125,077)
(Decrease)/increase in accounts payable 110,516 (81,483)
" {Decrease)/increase in accrued liabilities 11,032 (141,669)
(Decrease)/increase in deferred income 360,259 {31,575)
(Decrease)/increase in third-party funds 4,236 (14,644)
Increase in refundable advances 10,681 185,262
Contributions restricted for long-term purposes {76,623)
Net cash provided by operating activities €55,740 660,683
! Cash flows from investing activities: .
i Acquisition of building improvements (13,501) (71,0864)
H Capital expenditures {252,802) (846,831)
¢ Net cash used in investing activities (266,303) (917,895)
§ Cash flows from financing activities:
g, Proceeds from issuance of note payable 400,000
A % Payment on notes payable (80,823) (12,773)
5 Contributions restricted for long-term purposes 76,623
. Net cash provided by (used in) financing activities (4,200) 387,227
Netincrease in cash and cash equivalents 385,237 130,015
Cash and cash equivalents at beginning of year 557,321 427,306

Cash and cash equivalents at end of year $ 942558 § 557,321

Supplemental disclosures of cash flow information:

Capital expenses included in accounts payable $ 86,675 -

The accompanying notes are an integral
part of the financial statements.
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ST. MARK'S HIGH SCHOOL
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Notes to Financial Statements

1. Summary of Significant Accounting Policies:
Nature of Operations:

St. Mark's High School (St. Mark's) was established by the Catholic Diocese of Wilmington,
Inc. (the Diocese) to foster Catholic education, which is a creative and living process which
seeks to develop the individual wholly and fully. St. Mark's is committed to creating the
finest Catholic and Christian leaders by cultivating each student spiritually, socially,
intellectually, and physically. Based upon the principles and values of the Gospels and
traditions of Catholic doctrine, the St. Mark's program offers opportunities for religious

formation and practice, a curriculum of academic excellence and a wide variety of extra- and
co-curricular activities.

These statements present the 0per‘ating results of St. Mark's, which is an operating segment of
the Diocese of Wilmington School, Inc.

Basis of Reporting:

St. Mark's reports using the accrual basis of accounting. The preparation of financial
statements in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the reporting period. Actual results
- could differ from those estimates.

&
;;
8
2
&

Financial Statement Presentation:

The financial statements have been prepared in accordance with Statement of Financial
Accounting Standards No. 117, "Financial Statements of Not-For-Profit Organizations."
Resources are reported for accounting purposes into separate classes of net assets based on

the existence or absence of donor-imposed restrictions. A description of the three net asset
categories follows:

® Unrestricted Net Assets are those assets that are available for the support of operations

and whose use is not externally restricted, although their use may be limited by other
factors such as by contract or board designation.

DOW 03363



Notes to Financial Statements, Continued

1. Summary of Significant Accounting Policies, continued:

Financial Statement Presentation, continued:

. Temporarily Restricted Net Assets include gifts for which donor imposed restrictions
have not been met, and most activity and pledges receivable for which the ultimate
purpose of the proceeds is not permanently restricted.

e Permanently Restricted Net Assets include gifts, trusts, and pledges which require by
donor restriction that the corpus be invested in perpetuity and only the income be made-
available for operations in accordance with donor restrictions.

Contributions:

Contributions are recognized as revenue in accordance with Statement of Financial
Accounting Standards No. 116, "Accounting for Contributions Received and Contributions
Made." Noncash contributions are recorded at fair market value on the date of donation.
Contributions of cash and other non-capital assets are reported as temporarily restricted
operating revenue if the contributions are received with donor stipulations that limit the use
of the donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends.or the purpose for the restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities as
net assets released from restrictions. Donor restricted contributions, which are received and
expended within the same fiscal year, are reported as unrestricted revenues.

Lae e

R e TR Tl

Cash and Cash Equivalents:

Cash and cash equivalents include all highly liquid investments with an original maturity of
three months or less. St. Mark's investments in cash and cash equivalent are interest-bearing.
At times, these amounts may exceed federally insured limits.

Pledges Receivable:

Unconditional promises to give cash and other assets are reported at fair value as pledges
receivable and contributions in the period the promise is received. Unconditional promises
that are expected to be collected in future years are recorded at the net present value of their
estimates future cash flows. The discounts on those amounts are computed using risk-free
interest rates applicable to the years in which the promises are received. Amortization of the
discounts is included in contribution revenue. Conditional promises are not included as

support until the conditions are substantlally met. St. Mark's is not the recipient of any
conditional pledges

10
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Notes to Financial Statements, Continued

1. Summary of Significant Accounting Policies, continued:
Land, Building, and Improvements:

Land, buildings, and certain land and building improvements are capitalized based on
historical cost. All other long-lived assets are expensed at the time of purchase.

e stk i s R TR

Statement of Financial Accounting Standard No. 93 (SFAS 93), "Recognition of
Depreciation by Not-For-Profit Organizations,” requires not-for-profit organizations to
recognize depreciation as a cost of using up the future benefits of their long-lived tangible
assets. St. Mark's has not adopted SFAS 93.

vttt

Accrued Liabilities - Faculty Contracts Payable:

R DR

St. Mark's Professional Employee Contracts for faculty are for the ten-month period from
August 20, 1997 through June 20, 1998 and August 20, 1996 through June 20, 1997,
respectively. Many faculty voluntarily elect to receive their payment for services over twelve
months, rather than ten. At year-end, St. Mark's records a liability for earned but unpaid
faculty compensation including the related payroll taxes. ' :

Rt L e

Deferred Income:

Deferred income of St. Mark's represents tuition and fees received in advance for the fiscal
1998 - 1999 and 1997 - 1998 school years, respectively.

“Contributed Services:

St. Mark's receives services from unpaid volunteers in organizing activities for students and
various St. Mark's programs. The value of these contributed services is not reflected in the
accompanying financial statements since the services provided by the volunteers do not

require specialized skills and would not be purchased by St. Mark's if the volunte®r services
were not available.

s T e L

Description of Program and Supporting Services:

The following program and supporting services are included in the accompanying financial
statements: '

Academic programs - Provide quality secondary education based on a core curriculum and a
‘.bro‘ad spectrum of electives which enables students to recognize and challenge their
mdn'/idua1 abilities; foster knowledge; stimulate interest; facilitate a dynamic, creative
cumf:ulum that motivates students to think critically, analyze data and draw conclusions;
PTOVldf: pastoral care program and religious education as an integral part of student's
education; instill a distinctive Catholic atmosphere of lived Gospel values and principles and
the traditions of Catholicism; include facilities, classrooms, and laboratories with the
technology and equipment needed to educate for future learning and life.

11
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Notes to Financial Statements, Continued

Summary of Significant Accounting Policies, continued:
Description of Program and Supporting Services, continued:

Auxiliary programs - Includes the operations of the cafeteria, vending machines, parking,
convent and the bookstore (for 1997 only).

Student activities - Includes all extracurricular activities such as proms, dances, graduation
expenses, athletic contests, theater productions, and retreat expenses.

Expense Allocation:

The costs of providing various programs and other activities have been summarized on a
functional basis in the Statements of Activities and in the Statements of Functional Expenses.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited.

Concentration of Credit Risk:

The financial instruments that are exposed to concentrations of credit risk consist primarily of
cash equivalents. The cash equivalents are high-quality, short-term securities placed with an
institution with high credit ratings. Accordingly, at June 30, 1998 and 1997, St. Mark’s had
cash of $930,815 and $517,884, respectively, deposited with PNC Bank.

Tuition Receivable:

At June 30, 1998 and 1997, tuition receivable consisted of the following:

1998 1897
Tuition receivable $ 646314 $ 623,002
Less: Allowance for uncoliectibles (525,000) {471,000

$ 121314 $ 152,002

12
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4.

Notes to Financial Statements, Continued

Pledges Receivable:

At June 30, 1998 and 1997, pledges receivable consisted of the following unconditional
promises to give: :

1998 1997
Capital campaign $ 105863 § 50,705
Less: Allowance for uncollectibles (11,661) {12,261)

$ 94,202 § 38,444

Amount due in:

Less than one year . 53,338 28,444
One to three years 52,525 22,261
Total § 105863 § 50,705

Land, Buildings, and Improvements:

St. Mark's building and the land upon which it sits are owned by the Diocese of Wilmington
Schools, Inc., of which St. Mark's is an operating segment. In lien of rental expense, St.
Mark's is responsible for all annual repairs, maintenance and capital expenditures.

At June 30, 1998 and 1997, land, buildings, and improvements consisted of the following:

1998 1997
Land and improvements . $ 783,500 $ 783,500
Building and improvements 9,641,105 9,627,604

$ 10,424,605 $ 10,411,104

Deferred Income:

At June 30, 1998 and 1997 deferred income consisted of the following:

1998 1997
Tuition and fees $ 653926 $ 347,251
Summer/other Remedial Program 12,550 2,325
Bus contracts ' 43,359

$ 709,835 $ 349,576

13
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Notes to Financial Statements, Continued

Third-Party Funds:

Third-party funds represent money held and accounted for by the finance office of St. Mark'
for the benefit of various organizations and clubs.

As of June 30, 1998 and 1997 these funds were the property of the following:

1998 1997

Yearbook Fund $ 10,898 §$ 10,127
Athletics Association Fund 13,587 7,266
Band Boosters Fund : 6,880 11,898
Advance Placement Fund 6,467 5,324
St. Mark's Alumni Fund ’ 1,936
Chorus Fund 5,760 3.480
Class Reunijon Fund ) 2,268 1,146
St. Mark's Student Government Fund . 1,577 1,688
M.E.C.C. Computer Program Fund 629
Hanar Saciety Fund 851 851

Field Trip Fund 1,740 1,328
Science Fund 131

3 50,038 & 45,802

Refundable Advances:

State funding is classified as refundable advances until expended for the purpose of the grants
since they are conditional promises to give. When the conditions of the grants are met, the

grant becomes unconditional and is recognized as revenue. The activity in the refundable
advance account is reported as follows:

1998 1997

Refundable advances, beginning of year $ 204250 % 18,988
Grant awards received 206,936 377,175
Grant expenditures (190,766) {191,913}
Refund issued : (5,489}

Refundable advances, end of year $ 214931 $ 204,250

14
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Notes to Financial Statements, Continued

Notes Payable:

During the year ended June 30, 1997, an advance from the Diocese, a related party, in the
amount of $491,000 was forgiven and recorded as an increase to net assets in the statement of

activities.

Also, during the year ended June 30, 1997, the Diocese advanced $400,000 to St. Mark's for
improvement to its roof. This loan is in the form of a note payable, and is non-interest
bearing with repayment terms of $40,000 in 1997 and $45,000 per year for 8 years (1998 -
2005). The balance as of June 30, 1998 and [997 was $360,000 and $400,000, respectively.
In addition, notes payable also includes notes on three copiers, totaling $0 and $40,823, as of
June 30, 1998 and 1997, respectively, for which the copiers are collateral for the notes.

‘10. Leases:

St. Mark's leases eight copiers under operating leases expiring in various years through
March 1999. Rental expense for the years ended June 30, 1998 and 1997 was $26,791 and
$10,529, respectively. :

Minimum future rental payment under non-cancelable operating leases are as follows:

1999 $ 29,603

2000 27547

2001 . 16,505
Total $ 73,655

Pension Plans:

The Diocese sponsors a noncontributory defined benefit pension plan covering all full-time
lay employees of the Diocese, including St. Mark's. The Plan calls for benefits to be paid to
eligible employees at retirement based on compensation, as defined in the Plan document.
The Diocese incurred pension expense on behalf of St. Mark's of approximately $254,000
an'd $240,000 for the years ended June 30, 1998 and 1997, respectively. St. Mark's does not
reimburse the Diocese for this cost. As a result, no expenses related to this plan have been
reflected in the accompanying financial statements of St. Mark's.

The Diocese has also established a revocable Priests' Retirement and Welfare Trust to cover
the h(?alﬂ"l and retirement cost of the clergy of the Diocese. St. Mark's High School makes a
ontrTbuqon to this Trust for the benefit of the priest employed by the School. The
ontribution for the years ended June 30, 1998 and 1997 was $850 and $650, respectively.
t_Mark‘s also contributed $9,600 and $12,160, respectively, to religious orders towards the
etirement of religious women (i.e. nuns) working at St. Mark's.

15
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Notes to Financial Statements, Continued

12. Related Party Transactions:
Certain members of St. Mark's board are also board members of the Diocese, a related entity.

St. Mark's receives contributions and grants from the Diocese and the Catholic Diocese
Foundation. These entities are related to St. Mark's through common control. A summary of
the contributions and grants received from these entities for the years ended June 30, 1998
and 1997 is as follows:

1998 1997
Revenue and support - Diocesan contributions:
Catholic Diocese of Wilmington:
Capital campaign B 7600 $ 71,065
Annual Catholic appeal 175,000 171,600
St. Mark’s reserve fund 24,400
Scholarships 40,836 14,271
Vision scholarships 2,300 12,300
Catholic Diocese Foundation:
Capital projects 56,239 43,260

$ 306375 § 312486

The Diocese also paid St. Mark's convent rent of $2,580 and $4,800, respectively, which St.
Mark's reports as auxiliary program revenue.

St. Mark’s reimburses the Diocese for certain expenses the Diocese pays on its behalf. These
expenses consist of computer maintenance contracts and clergy health insurance and clergy
pension plan contributions.

The Diocese provides and absorbs the full cost of life insurance, long-term disability, pension
benefits, and Blood Bank dues for all full-time employees of St. Mark's. The cost of these
benefits amounted to approximately $300,000 and $283,000 for the years ended June 30,
1998 and 1997, respectively.

For the years ended June 30, 1998 and 1997, St. Mark's contributed $180,000 and $167,800,
respectively, to the "St. Mark's High School Capital Replacement Fund." This fund is held
and administered by the Diocese. St. Mark's has received contributions from the fund on an
annual basis in varying amounts. '

During the years ended June 30, 1998 and 1997, St. Mark's made contributions of $124,168
and $25,000, respectively, to the "St. Mark's High School Long Range Plan Operating
Reserve Fund." This fund is held and administered by the Diocese.

During the year ended June 30, 1998, St. Mark's made a contribution of $32,475 to the "St.
Mark's Educational Trust." This fund is held and administered by the Diocese.

16
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13.

14.

Notes to Financial Statements, Continued

Net Assets Released from Restrictions:

Net assets are released from donor restrictions by incurring expenses satisfying the restricted
purposes specified by donors. '

1998 1987
Silver Anniversary Capital Campaign .
acquisition and improvements $ 175005 § 147,626

Income Taxes:

Diocese of Wilmington Schools, Inc., of which St. Mark’s is an operating segment, is a
not-for-profit corporation which has been granted exempt status from federal taxation under
Section 501(c)(3) of the Internal Revenue Code.

17
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Annual fund/ unrestricled
Rastricied! capital
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Auxiliary programs
Student activities
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Salaries - Academic
SalariesA- other
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salarles & benefits
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Capital .
Non-operating

Total expenses

25 Surplus/{deficit)

Saint Mark'. school
'03 Budget Summary
February 8, 2002

£0-50-2002

This year -'02 2002-03 Budget request
12 mo. year end 03 $ change % change %changa
‘00 ‘0 budget projection budget vs. projeclion vs. budget
1,553 1,538 1,543 1,555 1,545 (10) -0.64% 0.13%
$5,250 $5,515 $5,785 | $5,805
$726,440 $776,940 $1,220,000 $1,252,601 $902,000 ($350,601) -27.98% © 26.07%
268,375 318,511 310,000 325,000 * 340,000 15,000 4.62% 9.68%
221,495 160,828 10,000 22,000 28,000 6,000 27.27% 160.00%
17,620 65,775 16,000 16,000 16,000 "0 0.00% 0.00%
71,169 71,218 70,000 79,185 79,000 {185) -0.23% - 12.86%
1,305,099 1,391,273 1,626,000 1,694,788 1,365,000 (329,786) -19.48% -16.05%
8,233 426 8,600,630 9,077,000 8,148,085 9,415,000 266,835 2.92% 3.72% .
(709,172) (774,907) (867,000) (691,528) (950,000) (58,472) 6.66% 9.57%
181,739 192,699 210,000 213,953 220,000 6,047 2.83% 4.76%
7,705,993 8,018,422 8,420,000 8,470,490 8,885,000 214,510 2.53% 3,15%
478,977 480,052 370,000 395,000 400,000 5,000 1.27% 8.11%
256,494 339,496 324,000 347,000 370,000 23,000 6.63% 14.20%
115,304 102,147 110,000 60,724 125,000 84,276 105.85% 13.64%
8,556,768 8,920,117 0,224 000 9,273,214 9,580,000 306,786 3.31% 3.86%
9,861,867 10,311,390 10,850,000 10,968,000 10,945,000 {23,000) 0.21% 0.88%
4,117,001 4,336,914 4,647,000 4,695,000 4,880,000 165,000 3.51% 4.58%
1,251,197 1,278,536 1,378,000 - 1,350,000 1,400,000 50,000 3.70% 1.80%
5,368,198 5,615,450 6,025 000 6,045,000 6,250,000 215,000 3.56% 3.90%
1,400,083 1,519,101 1,620,000 1,685,000 1,740,000 55,000 3.26% 71.41%
6,768,281 7,134,551 7,645,000 7,730,000 8,000,000 270,000 3.49% 4.64%
2,150,151 2,215,874 2,253,000 2,254,000 2,317,000 63,000 2.80% 2.84%
689,368 856,620 767,000 767,000 428,000 (339,000) -44.20% -44.20%
214,689 301,152 185,000 185,000 200,000 5,000 2.56% 8.11%
$9,629,499 $10,308,097 $10,850,000 $10,946,000 $10,945,000 ($1,000) -0.01% 0.88%
$32,268 $3,293 $0 §22,000 50 ($22,000) -100.00% #DIVIO!
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Saint \. * igh School
'03 Revernue Budgst
February 8, 2002

£0-50-2002
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) 1}}%}@@%@{@?@%’% This year - '02 2002-03 Budget requesi
line 1999-00 2000-01 12 mos, year end 03 $ changs % changs % change
no. ; Audll Audil Budget projection Budget vs. prolection” vs. budgst
Revanue & support
Public suppart
Dlgcesan (DOW) contitutions o .
27 Schirshlps- Graham trust @ 5% 16,000 18,600 . 19,000 19,000 15,800 (3,200) -18.84% ~16,84%
28 Scholerships-SMHS rust @ 5% 2,700 3,000 3,000 3,000 2,400 (600) ~20,00% -20,00%
28 Scholarships- Ryan trust @ 5% 2,800 4,000 3,500 3,500 2,800 {700) -20.00% ~20,00%
30 Schlarshipsendowment @ 5% 0 o 70,000 70,000 86,000 16,000 22.86% 22.86%
3 Schalarships - MBNA (3) 25,440 13,440 5,000 5,001 15,000 9,899 198,94% 200.00%
32 DOVY scholarshlps-Vision (11} 4,500 14,900 16,000 9,600 10,000 400 4.17% ~37.50%
L] Annuat Catholic Appeal 188,000 188,000 182,000 188,000 192,000 4,000 2.13% 0.00%
a4 SMHS Reserve fund @ 5.5% 0 28,000 29,000 29,000 26,000 (3.000) -10.34% -10.34%
35 CRF {und - restricted/cepiai 0 25,000 392,500 382,500 0] (392,500) -100.00% -100.00%
38 L gy pension @ 6.64% 310,000 ‘346,000 350,000 388,000 403,000 15,000 T 3ET% 15.14%
3 LTD & GTL [nsurance @ 1.11% 54,000 58,000 60,000 85,000 67,000 2,000 3.08% 11.87%
38 CDF grant - resiricted/capiial 123,000 78,000 80,000 80,000 82,000 2,000 2.50% 2.50%
39 Sublotal - DOV contributions 726440 776,940 1,220,000 1,252,601 202,000 [350.601) 27, 98% -26.07%
Other confributions -
Unrestricted ‘
40 Conlributions - general 1,600 7,951 a ] - 0 0 #OIV/OL #Dv/ol
41 Conirbtns-Dev. U/R Annual Fund - 191,573 223,074 250,000 250,000 290,000 40,000 16.00% 16,00%
42 Contrbtns-Dev. U/R AIF evenls 75,302 85,485 60,000 75,000 50,000 (25,000) +33,33% -16.67%
Restricted '
43 Conlrbutiens - Resticted Annuat F 15,350 48,314 a 12,000 13,000 1,000 §.33% ¥Vl
44 Contributions - Rastricted Grants 205,845 35,015 10,000 10,000 15,000 5,000 50.00% 50.00%
45 Contributions - Restr. Caplial 300 77,500 0 0 0 0 FOV/0l #DIV/OI
46 Contribulions - Endowmenl . 17,620 65,775 15,000 16,000 16,000 ‘0 0,00% 0.00%
47 Subtotal - Other cantributians 507,480 543,114 336,000 363,000 384,000 21,000 . 5.78% 14.28%
Siate & Federa( funding - Restricted
48 Federal grants 14,861 14,764 14,000 23,000 23,000 0 0.00%. 64.28%
- 48 State grants - bus 52,065 61,455 51,000 51,185 51,000 (185) -0,36% 0.00%
50 . State furding - Nurse 4,243 5,000 5,000 5,000 5,000 q 0.00% 0.00%
51  Subtotal - Slate & Federal funding 71169 71,219 70,000 19,185 73,000 (185) 0.23% 12.86%
52 Total publlc support 1,305,089 1,391,273 1,626.000 1,694,786 1,365,000 (329,786) -19.46% -16.05%
2
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SaintMari i, .hool
‘03 Revenue Budget
February 8, 2002

e A e This year - 02 2002-03 Budget request
line 1999-00 2000-01 12 mos. yearend | ‘03 $ change % change % change
no. -~ Audit Audit Budget projection Budget vs. rolection ) vs. budget
Qther revenue
53 Tultion & feaes 5,250 5515 5,795 5,795 5,995 200 3.45% 3.45%
54 Average number of students 1,563 1,528 1,543 1,555 1,545 (10) -0.84% 0.13%
55 Tuition-gross 8,158,776 8,482,204 8,942,000 9,011,225 8,262,000 250,775 2.78% 3.58%
s8 Add: Monthly srvce fee @ 399 77,660 118,426 135,000 136,840 153,000 16,160 11.81% 13.33%
57 Subtotal - gross tuition 8,233,426 8,600,630 9,077,000 9,148,065 9,415,000 266,935 2.92% 3.72%
Lesa: discounts:
58 Uncolleclabla est, @ 0.5% (8,8867) (3.477) {45,000) (45,000) (47,000} (2,000} 4.44% 4.44%
50 Prepayments (457 @ 219) (62,970} (78,578) (83,000) (94, 505) (100,000) (6,495) 581% 20.48%
B0 Second child - SR only (12,327) (15,085) (10,000) (10,023) (4.000) 6,023 -60.08% -60.00%
81 CLOSED - was third child . {546) (616) o] 0 0 v} #DIV/0! #DIV/0I
62 CLOSED-was EE discounli-se [} 0 [v] 0 a Q #DIViD! #DIv/ol
63 Academic Scholarshlps (251,668) (265,230) (277,000) (282,000) . (299,000) (17,000) §.03% 7.84%
84 Financial ald (5.3%/gross) (372,793) (412,221) (452,000) (460,000) (500,000) (40,000} 8.70% 10.82%
4.63% 6.00% 5,00% 531%
65 Total discounts (700,172) (774,907) (867,000) (891,528) {950,000} (58,472) 0.56% 9.57%
" 66 Subtatal - wition (net) 7,524,254 7,825,723 8.210.000 8,256,537 8,465,000 208,463 2.52% _3.11%
Fees;
87 Application (75 after pleemnt} 4,625 3,510 5,000 4,400 §,000 500 13.64% 0.00%
@8 Summer school/ remedial 12,985 7,150 0 1,500 5,000 3,500 233.33% #DIviol
68 Graduallon (387@ §132-net 5) 42,927 47,676 47,000 47,520 51,000 3.480 7.32% 8.51%
70 Reglstratlon 447 @ 150 67,670 . 67,625 69,000 £9,000 67.000 (2,0000 |  -290% -2.90%
K4l Late course/scheduie change fe. 3,885 3,580 3,000 3,000 4,000 1,000 33.33% 33.33%
72 NSF ACH/chack fees @ 25 3,845 5475 5,000 5,000 6,000 1,000 20.00% 20.00%
73 }1C FR sld, test (390 @ 100) 10,650 10,525 40,000 42,200 38,000 (3,200) -7.58% ~2,60%
4 CLOSED - was Guld, PSAT 6,331 7115 0 0 o} 0 #DIV/oL #DIV/0]
75 DOW placmnt tast (420 @ 7) 2,543 2,465 4,000 3,000 3,000 0 0.00% »25.00%
76 Advanced Placement program 26,278 27,958 28,000 25,000 30,000 1,000 3.45% T14%
77 Driver education (52 @ 190) 0 : 9,222 9,000 9,333 L 10,000 . 667 7.15% L 1111%
. ’ : * #DIViQl
78 Subtotal - fees 181,738 182 699 210,000 213,853 220,000 8,047 2.83% 4.76%
78 Subtotal - tultion & fees 7,705,893 8,018,422 8,420,000 8,470,490 B,585,000 214,510 ° . 2.53% 3.15%
hY
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Saint M. igh Schaol
'03 Revenue Budget
February 8, 2002

e This year - '02 2002-03 Budget request
1998-00 2000-01 12 mos. year end '03 $ change % change % change
Audit Audit Budgel projection Budget vs. proiection vs, budget
Auxiliary programs:
Booksfore<Follett commission 29,134 33,928 33,000 35,000 36,000 1,000 2.B6% 9,00%
Caleteria-Canleen payment 44,094 50,896 53,000 §1,00Q 58,000 (2,000} -3.28% 11.82%
CLOSED-was Magazine drive 112610 102,357 0 (160) 0 160 »100.00% *¥Diviol
Parking fees (02-475 @ $130) 67,516 55,014 52,000 £9,366 62,000 2,634 4.44% 19.23%
Matt/Sclence camp 8,108 3,780 4,000 10,100 10,000 (100} -0.80% 150.00%
Bus charges-parent 152,865 140,424 150,000 159,614 166,000 6,366 4.00% 1067%
Bus - prepald discount i} {403) o {1,840) (2,000) ©oe) 8,70% #DWig)
Rental- Convent (5 units' @ 280 x 21465 23,062 25,000 22,920 17,000 (5.920) -25.83% +32.00%
Rental - High School & Other 25,744 240711 28,000 25,000 27,000 2,000 8.00% -3.57%
Rental - Resurrection CCD 7,705 7,390 9,000 8,000 8,000 0 . 0.00% 11.11%
Pepsi commission (ex Vending) 9,738 19,536 16,000 15,000 17,000 1,000 6,25% 6.25%
Sublalal - auxiliary programs 478,977 460,062 370,000 395,000 400,000 £,000 1.27% 8.11%
Student activities: )
Student Cauncil 18,862 23,216 22,000 22,000 22,000 a 0.00% 0.00%
Student activittes 176,242 274,718 262,000 276,000 300,000 25,000 9.09% 18.05%
Athleflic events (nel $16,500) 36,873 28,183 35,000 35,000 34,000 (1,000) -286% -2,86%
Theater ad drive (net $1,000) 6,228 3211 4,000 4,000 4,000 o] 0.00% 0.00%
Theater production (net $2,000) 18,289 10,168 11,000 11,000 10,000 (1,000} -95.08% -8.08%
Sublotal - student activitles 256,494 339,496 324,000 347,000 370,000 23.000 6.63% 14.20%
Other
Investment eam, (1MM @ 7.5%) 32,916 (8,330} 30000 ‘ 724 75,000 74,276 10259.12% 150.00%
Operating chacking inferest 68,761 75,730 70,000 50,000 40,000 {10,000) -20.00% ~42.86%
Miscellansous 13,627 34,747 10,000 10,000 10,000 0 0,00% 0.00%
Subtotal - ather 115,304 102,147 110,000 60,724 125,000 £4,276 105.85% 13.64%
Total olher (ex, lultlon & fees) 850,775 901,695 804,000 802,724 895,000 82,276 11.50% 1132%
Total other revenus 8,556,768 8,820,117 9,224,000 8,273,214 9,580,000 308,788 3.31% 3.66%
Total revenue & support 39,861,067 10,311,380 §10,850,00C  §10.968.000 $10,945,000 ($23,000) -0.21% 0.88%
adjustment-EE disaount to benellts
Audll tatal reverwe & support 9,861,867 10,311,380 10,850,000 10,968,000 10,845,000
less: CRF (non-recuming) 0 {25,000) {392,500} (392,500) D
Adjusted tolal ) 9,881,667 10,286,390 10,457,500 10,575,500 10,945,000
growth 11.5% 4.3% 1.7% 2.8% 3.5% vs, projection

4.7%  vs. budgel

4 702 825 AW 03 budgel final RAE dolall 921502.4s
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Lay

Raliglous

Direct Support & LT subs,

Subtolal - instruclion

Szalaries - othar:

Administration

Fundraising

Maintenance )

Student Activitles ~ Stipends

Auxiliary - Canvent

Subtatal - ather

Total sals, wages, & stipends

Benefits:

Employee {uition remissian
FICA & medicare

Warker's compensalfion
Heaith insurance

Diocesan paid lay pension
Diocesan pald LTD & GTL
Retirernenl (Priest & Nuns)
Clergy/ Religious living allow.
Other

Faculty conlinuing education

Total benefits

Total S,W,5,& B

Saint M

February 8, 2002

‘gh Schaal
03 Expense Budget

Snlaries,wages, stipends & banefits (SWS4&B):
Salarles - academlc/Ainstruction:

£0-50-2002

e e T | This year -'02 2002-03 Budget request

1989-00 2000-01 annual year end 03 draft $ change % change % chenge

Audit Audit Budgel prajection budget vs. orolection vs. budget
$3,968,397 $4,185,892 $4,494,000 $4,535,000 54,690,000 155,000 3.42% 4.36%
74,000 57,750 61,000 60,750 64,000 3,250 5.35% 4.92%
74604 93,172 92,000 99,250 106,000 6,750 8.80% 15.22%
4,117,001 4,336,814 4,647,000 4 695,000 4,860,000 165,000 3.51% 4.58%
667,029 571,867 747,000 747,000 741,000 24,000 3.35% 0.80%
65,764 69,442 73,000 74,000 77,000 3,000 4.05% 5.48%
263,936 258,583 276,000 276,000 287,000 11,000 3.98% 3,99%
247,770 272,613 275,000 283,000 295,000 12,000 - 4.24% 7.27%
5,698 6,032 7,000 ¢} 0 0 #DIVAO| -100.00%
1,251,197 1,278 537 1,378,000 1,350,000 1,400,000 50,000 3.70% 1.60%
5,368,198 5,615,451 6,025,000 6,045,000 6,260,000 215,000 3.56% 3.80%
154,241 164,332 156,000 160,000 144,000 {16,000) -10.00% -7.69%
397,809 417,502 448,000 450,000 463,000 13,000 2.89% 3.35%
22,620 38,957 41,000 42,000 44,000 2,000 4,76% 7.32%
408,655 447 382 496,000 510,000 536,000 26,000 5.10% 8.06%
310,000 346,000 350,000 388,000 403,000 15,000 3.87% 15.14%
54,000 58,000 60,0aD 65,000 67,000 2,000 3,08% 11.67%
12,100 9,650 14,000 11,000 11,000 0 0.00% -21.43%
4,500 4,500 6,000 8,000 20,000 11,000 12222%  23333%
26,993 30,122 35,000 36,000 37,000 1,000 2.78% 571%
9.165 12616 14,000 14,000 - 15,000 1,000 1.14% 7.14%
1,400,083 1,519,104 1,620,000 1,685,000 1,740,000 55,000 3.26% 7.41%
$8,768,281 $7,134,552 $7,645,000 $7,730,000 $8,000,000 $270,000 3.49% 4.64%
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Sainth lich School
03 Expense Budget
February 8, 2002

e S i ST e This year - 02 2002-05 Budget reguest
line 199900 2000-01 annual year end 03 draft $ change % change % change
o, . Audlt Audit Budgat " projection budget vs. profiecion vs, hudgat
Operating expenses:
134  Academic departments $294,506 $316,670 $362,000 $346,000 $354,000 $9,000 2.61% 2.21%
Auxiliary programs )
135 Clesed Q 0 0 0 Q 0 #DVOI £DIV/OI
138 Bus transporiation 285,000 265,000 255,000 257,000 262,000 5,000 1.95% 2.75%
137 Closed-was Bookstore Inv, ] a 0 0 Q 0 #0IVIO! #DIVIO!
138 Canvent co 22377 18,089 20,000 26,000 17,000 {8,000) -34.62% -15.00%
138 Magazine drive-Clased '02 65,575 61,923 o} 0 0 : 0 #DWio| #DIVIO!
140 Parking 19,101 19,897 22,000 22,000 23,000 1,000 4.55% 4.55%
141 Rental & event cleanup 1,470 1,080 2,000 2,000 2,000 0 0.00% 0.00%
142 Math/science camp 7.714 3,642 4,000 4,000 5,000 1,000 25.00% 25.00%
143 Closed-was Vending 12,040 0 0 0 0 0 gOvol #DIVIO!
144 Sublotal - auxiliary 393277 369,511 303,000 311,000 309,000 (2,000) -0.64% 1.98%
Student Actlvities

148 ' Athletic department 88,365 105,626 122,000 122,000 126,000 4,000 3,28% 3.28%
148 Alhletic evenls 16,136 11,924 16,000 16,000 16,000 0 0.00% 0.00%
47 Student Council dept. 20,461 28,560 30,000 30,000 33,000 3,000 10.00% 10.00%
148 Student Aclivities dept. - 225,353 308,815 300,000 300,000 F250 349,000 48,000 16.33% 16.33%
148 Graduation (fee offsel) - 43310 40,017 46,000 41,000 42,000 1,000 2.44% -B.70%
150 Retreat 1,700 2413 3,000 3,000 3,400 0 0.00% 0.00%
151 Theater ad drive 2,819 2,304 3,000 3,000 3,000 .0 0.00% 0.00%
ts2 Theater productions 9,180 7,789 11,000 14,000 10,000 (1,000) ©  -9.09% -9.09%
1563 Subtotal - student activities 417,323 507 448 531,000 526,000 562,000 56,000 10.65% 9.60%
1564  Maintenance & Utllitles 583,849 581,612 629,000 619,000 630,000 11,000 1.78% 0.16%
165 General & Administration : 353,736 377,963 374,000 389,000 384,000 5,000 1.29% 5,35%
168  Fund raising 107,460 62,669 54,000 64,000 48,000 (16,000) -25,00% ~1111%
157 Total operafing expense 2,150,151 2215873 2,253,000 2,254,000 2,317,000 63,000 2.80% 2.84%
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Saint . ligh School
03 Expense Budget
February 8, 2002

€0-50-2002

T RS S v This year -'02 . ] 2002-03 Budget request
1999-00 2000-01 annual year end 03 drafl $ change % changa % changa
Audit Audit Budget projection budget vs. prolaction va. budget
Gapital expense: ‘
Academic technology/Instruction 235174 178,701 126,000 180,000 162,000 (28,000) 14.74% 28.57%
Auxiliary - Convent/cafeteria 36,623 23,232 12,000 12,000 8,000 (4,000) -33.33% -33.33%
Student Acllvities & Athletics ' 7134 7.597 5,800 6,000 23,000 17,000 283.33% 318,18%
Administration 32,207 54,937 10,000 16,000 10,000 (6,000} -37.50% 0.00%
Maintenance i 388,230 392 053 613,500 543,000 225000 _ (318,000) ~58.56% £3.33%
Subtotal - capital 599,368 655,520 767,000 767,000 428,000 (3320000 - ~44.20% 44,20%
Non-Operating sxpsnse
Restrictad grant expenditures '
Academic 3,345 4515 0 0 0 0~ #Dival #DIV/0!
Student Activities & Athletics 2,500 2,500 0 4] D
Administration o 3,000 0 0 o .
Malntenance 0 25,000 0 10,000 10,000 0 0.00% #DIV/OI
Subtotal - grants 5,845 35,015 0 10,000 10,000 0 0.00% #DIV/QI
Cosntrihutions to diocesan held funds )
Capital replacement fund (CRF) 182,000 108,000 114,000 414,000 119,000 5,000 4.33% 4,39%
Operaling reserve fund 6,234 m 10,000 10,000 10,000 0 0.00% 0.00%
Endowment 17,620 65,775 16,000 16,000 16,000 0 0.00% 0.00%
Subtotal - DOW funds 205,854 174,652 140,000 140,000 145,000 5,000 3.57% 3.57%
Other non-operating expenditures
Diccesan debt paymenl 0 0 45,000 : 45,000 45,000 0 0.00% 0.00%
Capital campalgn Q 91,585 0 0 0 0 #DIV/0} #DIV/ICI
Subtotal - Other non-aperating 0 91,5685 45,000 45,000 45,000 Q 0.00% 0.00%
Sutotal - All non-oparaling 211,689 301,162 185,000 195,000 200,009 5,000 2.56% 8.11%
Total capital & non-operating 811,067 957672 952,000 962,000 628,000 (334000) _ -34.72% _ -34.03%
Total Expenses $9,829,499 $10,308,097 $10,850,000 $10,946,000 $10,845,000 ($1,000) 0.01% 0.88%
’ 9,029,489 10,308,087 10,850,000 10,646,000 10,945,000
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Catholic Diocese of Wilmington
XXIIL. FINANCIAL STATE OF THE DIOCESE
Statistical Index

Entity: Catholic Charities, Inc.

Enclosures:

+ Audited Financial Statements for the years ended June 30, 2002 and 2001 (These
are aggregate statements combining Catholic Charities, Children’s Home, Seton
Villa and Siena Hall.)

¢ Audited Financial Statements for the years ended June 30, 2000 and 1999 (These
are aggregate statements combining Catholic Charities, Children’s Home, Seton
Villa and Siena Hall.)

+ Audited Financial Statements for the years ended June 30, 1998 and 1997

¢ Budget summary for the year ending June 30, 2003
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Catholic Charities, Inc. and
Related Entities

| ‘Combined Financial Statements and

Supplementary Information ,
For the Years Ended June 30, 2002 and 2001
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PRCEWATERHOUSE(COPERS @

PricewaterhouseCoopers LLP

Two Commérce Square, Suite 1700
2007 Market Street

Philadelphia PA 19103-7042
Telephone (267) 330 3000
Facsimile (267) 330 3300
Report of Independent Accountants -

To the Board of Trustees and Board of Directors
Catholic Charities, Inc. and Related Entities
Wilmington, Delaware - W

In our opinion, the accompanying combined balance sheets and the related combined statements of
activities, functional expenses and of cash flows present fairly, in all material respects, the financial
position of Catholic Charities, Inc. and Related Entities (Charities) at June 30, 2002 and 2001, and the
changes in their net assets and their cash flows for each of the years then ended, in conformity with
accounting principles generally accepted in the United States of America. These financial statements
are the responsibility of Charities’ management; our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these statements in accordance
with auditing standards generally accepted in the United States of America, which require that we plan
and perform the audits to obtain reasonable assurance about whether the financial statements are free of

" material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant
‘estimates made by management, and evaluating the overall financial statement presentatlon We
believe that our audits prov1de a reasonable basis for our opmlon

Our audits were conducted for the purpose of forming an opinion on the combined financial statements

" taken as a whole. The combining information is presented for purposes of additional analysis of the
combined financial statements rather than to present the financial position and results of operations of
the individual companies. Accordingly, we do not express an opinion on the financial position and
results of operations of the individual companies. However, the combining information has been
subjected to the auditing procedures applied in the audits of the combined financial statements and, in.
our opinion, is fairly stated in all matenal respects-in relatlon to the combined financial statements
taken as a whole.

B ?AMWMZAWM’W Zlf

A NovemberG 2002
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Catholic Charities, Inc. and Related Entltles
Combined Balance Sheets

June 30, 2002 and 2001
Current Land, Building,  Invested Tatal All Funds
Assets Operations and Equipment  Reserves 2002 2001
Cash and cash equivalents § 696,234 $ - $ - $ 696234 § 721,042
Accounts receivable, net of allowance
of $19,966 end $26,633, respectxvc]y) 491,118 - - - 491,118 501,203
Prepaid expenses 616,815 - - 616,815 651,282
Due from related organizations ’ 38,276 - - 38,276 2,815
Assets whose use is limited 357,458 - - 357,498 357,700
Other assets 3,400 - - 3,400 4,100
Land, building, and equipment, net - 3,256,805 - 3,256,805 3,349,425
Pooled investments - - 12,771,023 12,771,023 14,395,709
Total assets . $2,203,341 $3,256,805 $12,771,023  $18,231,169  §19,983,276

Liabilities and Net Assets

Accounts payable $ 174,850 $ - 3 - % 174850 § 163,306
Accrued expenses 246,813 - - 246,813 267,830
Funds of others 335,541 - - 339,541 340,185
Due to related organizations 54,900 - - 54,500 20,718
Deferred support 38,792 - - 38,792 38,320
- Refundable advances 97,552 - - 97,552 70,281
Total liabilities . 952,448 . - - 952,448 900,640
Net assets: -
Unrestricted ‘ 1,211,455 3,256,805 12,673,145 17,141,405 18,917,882
Temporarily restricted 39,438 - 97,878 137,316 164,754
Total net assets ' 1,250,893 3,256,805 12,771,023 17,278,721 19,082,636
Total liabilities and net assets $2,203,341 $3,256,805 $12,771,023 A $18,231,169 $15,983,276

The accompanying notes are an integral part of the combined financial statements.

2.
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"Catholic Charities, Inc. and Related Entities
Combined Statements of Activities
For the Years Ended June 30, 2002 and 2001

Current Land, Building, Invested Total All Funds

Operations and Equipment  Reserves 20u2 2001
Unrestricted: .
Grants received for benefit of others $ 5,958,542 $ - $ - $ 5,958,542 $ 4,959,660
Less : direct assistance to individuals (5,958,542) - - (5,958,542) (4,959,660)
Revenue and other support: )
Contributions 1,422,413 - 97,452 1,519,865 1,675,200
Special events : . 33121 - 80,550 411,671 178,530
Program fees : . 598,815 - - 598,815 638,418
Government grants and contracts . 3,597, 420 - - 3,597,420 3,349,741
United Ways 727,707 - - 727,707 719,859
Catholic Diocese of Wilmington : 941,826 - - 941,826 845,799
Thrift store sales . 384,355 - . 384,355 382,644
Pooled investment income (loss) 499,184 169,500 (1,774,807) (1,106,123) (386,040)
Other investment income 19,240 - - 19,240 49,563
Net assets released from restrictions _ 27,881 - - 27,881 3,548
Other 3,406 - - 3,406 9,448
Total revenue and other support 8,553,368 169,500 (1,596,805) 7,126,063 7,466,710
Expenses:
Program services:
Pregnancy, parenting and adoption services 244,758 5,194 - 249,952 246,877
Substance abuse : 275,708 5,413 - 281,121 221,995
Crisis alleviation 234,440 2,386 - 236,826 214,553
Immigration 101,524 2,114 - 103,638 97,982
Family counseling ) 1,311,944 49,193 - 1,361,137 1,320,033
AIDS Ministry 211,382 8,169 - 219,551 176,638
Foster Care 60,165 1,233 - 61,398 57,812
Child and adult care food program 233,826 7,491 - 241,317 212,423
Parish social ministry 126,377 2,753 - 129,130 114,951
Family life 294,872 6,067 - 300,939 311,365
Seton Center 313,826 11,032 - 324,858 289,214
Catholic thrift center 847,628 22,081 - 869,709 909,514
Casa San Francisco . 550,598 16,426 - 567,024 559,154
Energy assistance 377,976 6,736 - 384,712 330,679
Children's Home, Inc. 1,209,251 92,296 - 1,301,547 1,088,945
Seton Villa, Inc. 697,298 30,813 - 728,111 751,150
Siena Hall, Inc. 625,996 39,506 - 665,502 628,237
Total program services 7,717,569 308,903 - 8,026,472 7,531,522
Supporting services:
Management and general . 860,461 15,606 - 876,067 823,856
Total expenses 8,578,030 - 324,509 - 8,902,539 8,355,378
Excess of revenue over expenses (24,662) (155,009) (1,596,805) (1,776,476) (888,668)
Transfers . (62,389) 62,389 - -
Decrease in unrestricted net assets (87,051) (92,620 (1,596,805) .~ (1,776:476) (888,668)
Temporarily restricted: X
Temporarily restricted contributions 442 - - -
Net assets released from restrictions - - (27,881) (27,881) (2,790)
Increase (decrease) in temporanly . o
restricted net assets - 42 - (27,881) (27439) (2,790)
Changes in net assets (86,609) (92,620) (1,624,686) (1,803,915) (891,458)
Net assets at beginning of year 1,337,502 3,349,425 14,395,709 19,082,636 19,574,094
Net assets at end of year $ 1,250,893 $ 3,256,805 $12,771,023 $17,278,721  $19,082,636

The accompanying notes are an integral part of the combined financial statements.
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€ *holic Charities, Inc. and-Related En'ti'ties

¢ 1bined Statement of Functional Expenses

For the Year Ended June 30, 2002

Salaries
Employce benefits
Payroll taxes

v

Total salaiies and related expenses

Cost of goods sold
Professional fees
Supplies
Telephone
Postage and shipping
Occupancy
Rental and maintenance of equipment
Printing and publication
Travel and transportation
Conferences and meetings
Specific assistance o individuals
Workshaps
Dues and membership
Other expenses
Fundraising expense
Residential care
Reimbursement to/(from) related,

oreawizations

" -expenses before depreciation
L pension cost
Pei..._.ccost
Total expenses before depreciation

Depreciation

Total expenses

Program Services

The accompanying notes are an integral part of the combined financial statements.

-4-

Pregnancy, Child and
Parenting Adult Care  Parish
and Adoptlon  Substance Crisis Famlly AlIDS Foster Food Soclaf Family Seton

Services Abuse  Alleviatlon Immigration Counseling Ministry Care Program Ministry Life Center
$160,353 $167,109 § 73,668 $ 62,788 $ BILS03 3 77,730 538,079 $152,842 5 B4.951° SI87320 $155784
22,404 31,980 10,459 8,990 113,455 18,941 9,062 12,014 8,836 23,592 31,929
11,060 10,749 5,546 4,717 - 59,580 35,808 2,950 11,685 6,503 14,115 4,258
193,817 209,338 89,673 76,495 984,938 102,481 50,091 176,541 100,290 225,027 191,981
15,650 17,675 2 1416 78,645 ° 2,950 522 4 100 862 1222
6,609 5,654' 2313 3,063 18,699 ° 18,014 573 17,509 ° 1,550 10,741 6,254
31346 3,087 460 233 25,796 4,021 726 3,529 754 950 4,026
575 $ 678 7l 2,565 315 223- 3,606 1,308 2314 688
13,513 25,605 1054 6,028 119,024 25,188 4,099 16,819 7,195 7,195 13,782
1,637 2,137 . 726 2,002 18,428 2,939 384 1,532 - 398 .- 928 2,856
146 181 30 287 953 3% - 420 2,132 ©2,207 . 135
3,767 4,904 2,106 . 1,156 30,560 1,799 1,473 5,498 1,414 3,243 8,830
3,148 3,878 - 50 303 12,202 4,820 947 365 3315 2,207 558
8 - 130,222 9,553 1,220 45,341 149 - - 457 76,421
3 - - 25 2336 . 80 1,324 5,178 35,739 -
48 435 - 300 px)| 77 - 120 640 368 73
973 729 491 - 8,688 1,714 539 Li17 302 367 -
243245 274,132 233,745 100,932 1,304,285_ 210,649 59,806 232,384 125,576 293,105 313,826
1,513 1,576 695 592 7,659 733 159 1,442 801 1,767 -
244753 275,708 234,440 101,524 1,311,944 211,382 60,165 2331826 126377 . 294872 313,826
. 5,194 5,413 2,386 2,114 49,193 8,169 1,233 7491 2,753 6,067 11,032
3249,952 $281,121 3236826 $103,618 $1,361,137  $219,551 $61,398 3241317  $129,130- $300,919  $324358
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itholic Charities, Inc. and Related Entities
vombined Statement of Functional Expenses (continued)
For the Year Ended June 30, 2002

Salaries . 4
Emplayee benefits
Payroll taxes

Tatal salaries and related expenses

Cost of goods sold
Professional fees
Supplies
Telephone )
Postage and shipping
Occupancy
Rental and maintenance of equipment
Printing and publication
Travel and transportation
Conferences and meetings
Specific assistance to individuals
Workshops
Dues and membership .
" Merexpenses
(draising expense
sidential care
Reimbursement to/(from) related
organizations

Total expenses before depreciation
and pension cost
Pension cost

Total expenses before depreciation
Depreciation

Total expenses

The accompanying notes are an integral part of the combined financial statements.

|
Supporting :
Program Services Services
Catholic ' . Total Management
Thrift Case San'  Energy Children's Seton Siena Program and Total
Center Francisco Assistance Home, Inc  Villa, Ine.  Hall, Ine. Services General Expenses
$238419 $217589 $249,065 § 775093 §$429,497 § 397,706 $4,279,856 $481,801 54,761,697
43,137 45,926 19,071 132,571 81,099 76,015 689,483 67,377 756,860
17,538 14,924 15,569 52,938 30,959 28,777 297,686 36,511 334,197 ;,
299,094 278,439 283,705 960,602 541,555 ) 502,498 5,267,065 585,689 5,852,754
) 384,355 - - - - - - 384,355 - 384,355
95 635 - 12,012 6,762 8,682 149,234 60,825 210,059
6,424 63,333 5,004 4,141 3,631 - 3249 177,761 26,416 204,177
3,015 6,079 9,598 13,606 8,190 6,820 54,176 4,132 98,308
89 4,015 . 6,687 695 382 887 25,611 13,752 39,363
66,292 14,894 44,941 79,156 56,933 47,434 560,152 36,182 596,334
1,742 8,486 6,049 334 2,930 8,914 62,422 16,934 79,356
36 4,789 2,349 1,377 1,272 593 17,897 13,169 31,066
10,783 15,131 715 19,905 13,063 14,595 142,942 2,798 145,740
3 2,496 - 30,673 4,686 4,791 74,442 17,399 91,841
69,566 138,741 - - - - 471,678 - 471,678
- 154 - - - - 44,844 500 45,344 R
- 196 - 888 159 266 3,801 27,799 31,600
3,885 218 16,579 4,921 1,680 374 42,577 14,791 57,368 :
- 10,935 - 7,860 8,398 7.860 35,053 35,530 70,583
- - - 62,165 45,923 24,976 133,064 - 133,064
- - - 10,120 - (10,120) - - -
845379 548,545 375,627 1,208,455 695,564 621,819 7,687,074 855,916 8,542,590 |
2,249 2,053 2,349 796 1,734 4,177 30,495 4,545 35,040
. 847,628 550,598 377,976 1,209,251 697,298 625,996 7,717,569 860,461 8,578,030 ;
22,081 16,426 6,736 92;296 30,813 39,506 308,903 15,606 - 324,509
$869,709 5567,024 §£384,712 51,301,547 $728,111 § 665,502 $8,026472 $876,067 38,902,539

-5-
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- holic Charities, Inc. and Related Entities

Lombined Statement of Functional Expenses

For the Year Ended June 30, 2001

Salaries
Employee benefits .
Payroll taxss

Total salaries and related expenses

Cost of goods sold
_Professional fees
Supplies
Telephone
Postape and shipping
Occupaney
Rental and maintenance of equipment
Printing and publication °
Travel end transportation
Conferences and meetings
Specific assistance to individuals
Workshops
Dues and membership
Other expenses
Fundraising expense
Residential carc_
P "—bursement to/(from) related
nizations
otal expenses before depreciation
"and prepaid pension credit
Prepaid pension credit

Total expenses before depreciation
Depreciation

Total expenses

1
i
Program Services
Pregnancy, Child and
Parenting R Adult Care  Parish
and Adoptien  Substance Crisis Family- AIDS Foster Food Social Family Seton
Services Abuse  Alleviation Immigration Counseling Ministry Care Program  Ministry Life Center
§158,691 $137,017 § 69,636 5 65170 S 782,851 5 60,283 $32,596 $132,104 § 72,866 S1B3,573 5119229
21,538 15,108 13,050 9,380 119,979 18,505 7,196 12,153 4,847 28,515 21,265
11,830 10,252 5,592 4,758 56,997 2,379 2,466 10,023 5,491 13,971 1,652
192,05% 162;377 88,278 79,308 959,827 81,167 43,258 ) 154,280 83,204 226,059 142,146
18,2t6 10,601 3 700 72,603 2,125 2 6 1,050 1,352
2,707 6,349 3in 1,227 16,257 12,739 681 12,698 33n 7,249 10,416
3,554 3,773 1,317 606 28,63% 4,580 807 2,903 824 1,060 3,554
618 1,048 146 249 2,973 24} 69 4,103 1,096 2,850 941
17,079 26,970 3,145 7434 129,368 21,264 4,517 14,481 8,891 8,850 17,178
1,435 2,066 947 1,551 14,987 2,329 325 2,661 482 5,347
216 324 63 61 998 108 9 3,623 3,603 3,792 286
2,589 37 1,926 747 26,561 8,240 2,428 7180 2,192 1,454 9,158
564 1,627 38 965 6,524 1,291 732 1,808 4,076 74 1,329
493 130 110,142 2377 1,245 32,135 3,107 - 151 79,481
9 1,064 - 35 1,456 4320 43,411
119 80 607 35 120 1,070 607
765 760 344 27 10,768 1,287 500 1,732 745 1,812
240,423 216,422 211,721 95252 1272,42) 167,741 56,470 207,051 111,988 ) 303,774 A2 73,000
(1,509) (1,303) (662) (620) (7,446) (573) {314) (1,257) (693) (1,746) -
238,914 215,119 211,059 94,632 1,264,975 167,168 56,156 205,794 111,295 302,028 273,000
7,963 6,376 3,494 3,350 55,058 9,470 1,656 6,629 3,656 9,337 16,214
$246,877 $221,995 §214,553 $ 97,982 $1320,033  $176,638 $57,812  $212,423 $114951 $311365 $289214

The accompanying notes are an integral part of the combined financial statements.
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Catholic Charities, Inc. and Related Entities
~ombined Statement of Functional Expenses (continued)
For the Year Ended June 30, 2001

Salaries
Employee benefits "+
Payroll taxes

Total salaries and refated expenses

Cost of goods sold

. Professional fees

Supplies
Telephone
Postage and shipping
Occupancy
Rental and maintenance of equipment
Printing and publication
Travel and transportation
Conferences and meetings
Specific assistance to individuals
‘Workshops
Dues and membership
Other expenses .
T 'ndraising expense
dential care
ubursement to/(from) related
organizations

Total expenses before depreciation
and prepaid pension credit
Prepaid pension credit

Total expenses bgfore depreciation
Depreciation

Total expenses

Supporting
Program Services Services
Catholic & Total Management
Thrift Casa San Energy Children's Seton Siena Program snd Total
Center Francisco Assistance Home,Inc Villa,Inc.  Hall, Inc. Services General Expenses
$219,831 $207,556 $220,344 § 551,252 $407,698 § 440,757 § 3,861,854 $464,734 $4,326,588
49,714 48,113 10,848 97,104 91,806 75,368 645,089 67,324 712,413
16,557 15,158 12,671 37,203 27,913 35,772 270,685 32,832 303,517
286,102 270,827 243,863 585,559 527417 551,897 4,777,628 564,890 5,342,518
382,644 - 382,644 - 382,644
200 2,585 6,500 9,048 7,850 6,926 140,467 62,969 203,436
4,236 19,694 8,706 7,698 4,466 4,507 123,514 18,290 141,804
3,133 5,559 10,664 14,403 7,973 8,044 101,393 4,131 105,524
68 4,276 7,240 1221 290 . 27,429 9,111 36,540
76,787 17,736 34,588 59,300 33,413 48,460 534,501 35,757 570,258
1,651 2,105 4,379 7877 13,335 9,341 70,818 16,729 87,547
48 4,604 1,060 744 885 484 20,308 13,613 33,921
15,270 13,786 860 16919 15,721 17,987 143,335 2,033 145,368
101 4,505 39,667 3,494 5,108 72,803 18,477 91,280
111,714 191,398 532,373 532,373
55,295 55,295
35 752 94 1,826 5,345 14,656 20,001
4,040 1,675 6,225 9,560 1,903 42,143 21,821 63,964
398 7,500 7,500 7,500 22,898 22478 45,376
54,356 53,200 38,741 146,297 146,297
- - - 67,771 38,860 (106,631) - - -
886,694 539,183 324,085 982 375 716,401 564,190 7,199,191 804,955 8,004,146
(2,091) (1,974) (2,096) (750) (1,634) (3,937) (28,605) (4,422) (33,027
884,603 537,209 321,989 981,625 714,767 590,253 7,170,585 800,533 7,971,119
24911 21,945 8,690 107,320 36,383 37,984 360,936 23,323 384,259
$909,514 $559,154 §$330,679 $1,088945 $751,150 § 628237 §7,531,522 $823,856 58,355,378

The accompanying notes are an integral part of the combined financial statements. .
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Catholic Charities, Inc. and Related Entities
Combined Statements of Cash Flows

For the Years Ended June 30, 2002 and 2001

Cash flows from operating activities:
Changes in net assets :
Adjustments to reconcile changes in net assets to net

cash provided by operating activities:
Net depreciation on pooled investments
Depreciation
Changes in assets and liabilities:
Accounts receijvable, net
Prepaid expenses
Due from related organizations
Assets whose use is limited
Other assets
Accounts payable
Accrued expenses
Funds of others
* Due to related organizations
Deferred support
Refundable advances

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of land, building, and equipment
Amounts contributed to pooled investments from contributions
Amounts drawn from pooled investments for operations
Amounts drawn from pooled investments for purchase of
land, building, and equipment :
Reinvestment of interest and dividends into pooled investments

Net cash provided by investing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of the combined financial statements.

-8-

2002 2001
$(1,803,915) $ (891,458)
1,421,939 790,916
324,509 380,034
10,085 (49,947)
34,467 (32,630)
(35,461) 3,774
202 (21,655)
700 -
11,544 (23,179)
(21,017) (8,314)
-(644) 20,897
34,182 20,718
472 9,695
27,271 (1,336)
4334 197,515
(231,889) (288,400)
(178,002) -
527,065 706,936
169,500 149,588
(315,816) (404,876)
(29,142) 163,248
(24,808) 360,763
721,042 360,279
$ 696234 $ 721,042
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Catholic Charities, inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2002 and 2001

1. Summary of Significant Accounting Policies

Nature of Operations
Catholic Charities, Inc. (Charities, Inc.) is an affiliate corporatlon of the Catholic Diocese of
Wilmington, Inc. (the Diocese). Charities, Inc. is a not-for-profit organization whose mission is to

.address human suffering and promote and restore the well being of people and society by providing,

as a primary focus, caring service to persons in need, bringing together community members to
become informed about and to take action on critical social issues, and advocate publicly for social
policies which enhance human dignity and safeguard basic human rights. Charities, Inc. is the
recipient of numerous government grants and contracts which are used to support certain major
programs.

The related entities of Charities, Inc. provide residential group care for school-aged children in a
neighborhood atmosphere. The related entities are reimbursed by the government at a predetermined
rate,

During the year ended June 30, 2001, Children’s Home began operating the pre-adolescent boys
program. The expenses incurred for this program for the years ended June 30, 2002 and 2001 were
$620,301 and $369,994, respectively. These expenses are included on the combined statement of
activities under Children’s Home, Inc. This program is reimbursed by a government contract. This
revenue is included on the combined statement of activities under Government Grants and Contracts.

Basis of Reporting

The combined financial statements include the accounts of Catholic Charities, Inc. and its related
entities, Seton Villa, Inc., Siena Hall, Inc., and Children’s Home, Inc. (Chantles) Intercompany
transactions and balances have been ehmmated in comblnatlon

Charities reports using the accrual basis of accountmg. The preparation of financial statements in
conformity with generally accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates. Certain
reclassifications have been made to prior year amounts to conform with current year classifications.

The costs of providing the various programs and other activities of Catholic Charities and related
entities are presented on a functional basis in the Statement of Activities. Accordingly, certain costs -
have been allocated. These allocations are presented in the Statement of Functional Expenses.

Financial Statement Presentation

Resources are reported for accounting purposes into separate classes of net assets based on the
existence or absence of donor-imposed restrictions. A description of the three net asset class1ﬁcat10ns
follows:

Unrestricted Net Assets include those assets that are available for the support of operations and whose
~ use is not externally restricted, although their use may be limited by other factors such as by contract

i ) o I

DOW 03390



Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2002 and 2001

or board designation.

Temporarily Restricted Net Assets include gifts whose use has been limited by donors to a specific
time period and purpose and whose restrictions have not been met.

Permanently Restricted Net Assets include gifts, trusts, and pledges which require by donor restriction
that the corpus be invested in perpetuity and only the income be made available for operations in
accordance with donor restrictions.

* All net assets are either unrestricted or temporarily restricted as of June 30, 2002 and 2001,

Contributions

Noncash contributions are recorded at fair value on the date of donation. Contnbutlons of cash and .
other non-capital assets are reported as temporarily restricted operating revenue if the contributions
are received with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends or the purpose for the restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statements of activities as net assets released from restrictions. Donor restricted contributions
which are received and expended within the same fiscal year are reported as unrestricted revenues.

An allocation of $579,705 has been received by Charities, Inc. from the United Way of Delaware and
is included in the Combined Staterents of Activities under United Ways. The funds received were
used, as stipulated by the United Way of Delaware, for the following programs: Counseling,
Substance Abuse, AIDS Ministry, Casa San Francisco, Crisis Alleviation and Immigration.

Cash and Cash Equivalents

Cash and cash equivalents include all highly liquid investments with an original maturity of three
months or less. Charities’ investments in cash and cash equivalents are interest bearing. At times,
these amounts may exceed federally insured limits.

Assets Whose Use Is Limited

Assets whose use is limited includes funds received by Charities from government agenc1es These
amounts represent funds to be distributed to individuals as “direct assistance” pursuant to program
requirements as determined by the government, and are not available for use by Charities in current
operations.

Funds of Others

Charities collects and distributes funds for the benefit of others in conjunction with the administration’

of certain government funded programs. Charities’ sole responsibility with regard to these funds is in
the capacity of acting as an agent.

Pooled Investments

Pooled investments are stated at fair value. Pooled investment income on the statements of actmtlcs
includes interest, dividends, and realized and unrealized gains and losses, net of consulting and -
custodial costs.

-10 -
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Catholic Charities, Inc. and Related Entities
‘Notes to Combined Financial Statements
June 30, 2002 and 2001

Charities participates with the Catholic Diocese of Wilmington, Inc. (the Diocese) and other affiliated
organizations in an investment pool which is held in a custody account at Mellon Trust. The pool is
invested in a combination of fixed income, equity securities and mutual funds.

The investment pool is exposed to various risks, such as interest rate, market, and credit risk. Due to
the level of risk associated with certain investments and the level of uncertainty related to changes in
the market value of investments, it is at least reasonably possible that changes in risks in the near term
could materially affect the amounts reported in the combined financial statements.

Vacation '
Charities recognizes the cost of vested vacation pay as earned by employees.

Contributed Services and Goods

Charities receives services from unpaid volunteers. The value of these contributed services is not
reflected in the financial staternents since the services provided by the volunteers do not require
specialized skills and would not be purchased if volunteer services were not available.

Charities receives donations for its thrift shop. Due to the difficulty in valuing donations, the fair
value of the donations is recognized upon sale by the thrift shop. '

2. Pooled Investments

The composition of pooled investments as of June 30, 2002 and 2001 was as follows:

2002 2001
Cash and cash equivalents ' . $ 188,848 $ 171,805
Fixed income . 3,801,466 4,106,541
Domestic equity . 6,794,996 8,077,870
" International equity . 1,985,713 2,039,493
Total pooled investments $ 12,771,023 $14,395,709

The fair value of these investments was determined based on quoted market prices at June 30, 2002
and 2001.

Pooled investment income for the years ended June 30, 2002 and 2001 consisted of the following:

2002 2001
Interest and dividends ¥ 315,816 $ 404,876 .
Net appreciation (depreciation) : (1,421,939) . (790,916)
Pooled investment income (loss) . $(1,106,123) $(386,040)

~ The pooled investment income was net of custodial and advisory fees in the amount of $91,270 and
$95,375 for the years ended June 30, 2002 and 2001, respectively.

-11-
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Catholic Charities, Inc. and Related Entities
Notes to Combmed Financial Statements
June 30, 2002 and 2001

3. Land, Building, and Equipment and Depreciation

Land, building and equipment are stated at historical cost or fair value at the date of donation, less
accumulated depreciation. Depreciation is calculated on the straight-line method over the estimated
useful Kves of the assets. Land, building, and equipment and accumulated depreciation as of June 30,
2002 and 2001 were as follows:

. 2002 2001
Land ' | $ 339432 $ 339432
Building and improvements 5,033,405 4,933,302
Fumniture and equipment . 1,250,871 1,192,260
Vehicles i . 532,248 - 558,948
) 7,155,956 7,023,942
Accumulated depreciation (3,899,151) (3,674,517)

$ 3,256,805 $ 3,349,425

. Pension Plan

Charities sponsors a noncontributory defined benefit pension plan (the Plan) that covers substantially
all employees who qualify as to length of employment. The Plan benefits are based on 1%% of the
final average earnings multiplied by the total years of eligible participation as defined in the Plan
document. Contributions to the Plan are intended to provide not only for benefits atmbuted to service
to date, but also for those expected to be eamed in the future.

The changes in benefit obligations and plan assets for the plan for 2002 and 2001 are as follows:

2002 . 2001

Components of net periodic pension (beneﬁt) cost;

Service cost $ 176,783 $ 192315

Interest cost . 181,847 168,516

Return on plan assets - (282,858). (320,175)

Amortization of unrecognized net asset (34,778) 34,778)

Amortization of unrecognized prior service cost 16,815 16,815 -
~ Amortization of unrecognized net gain (22,769) (55,720)

Net periodic pension cost (benefit) . 35040  § (33,027)

-12-
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2002 and 2001

. 2002 2001
Change in benefit obligation:
Benefit obligation at beginning of year $2,616,085 $2,459,746
Service cost ' 176,783 192,315
- Interest cost 181,847 168,516
Benefit transactions (36,554) (104,743)
Net liability loss (gain) 75,765 " (99,749)
Benefit obligation at end of year $3,013,926 $2,616,085
Change in plan assets:
Fair value of plan assets — beginning of year $4,059,099 $4,626,299
Actual return on plan assets 30,626 (462,457)
Employer contributions - -
Benefit transactions (36,554) (104,743)
Fair value of plan assets Aat end of year $4,053,171 $4,059,099
Reconciliation of funded status:
Funded status $1,039,245 $1,443,014
Remaining unrecognized net asset 31,349 (3,429)
Unrecognized net gain (520,540) (871,306)
Unrecognized prior service cost 64,625 81,440
Prepaid pension cost $ 614,679 $ 649,719
Prepaid pension cost was allocated .as.follows: ‘
Catholic Charities, Inc. $ 497,031 $ 525,361
Children’s Home, Inc. 13,961 14,757
Seton Villa, Inc. 30,416 32,153
Siena Hall, Inc. 73,271 77,448
Prepaid pension cost $ 614,679 $ 649,719

The weighted-average discount rate used in determining the actuarial present value of the projected
benefit obligation was 7.0% for 2002 and 2001. The average rate of increase in future compensation
levels used in determining the actuarial present value of the projected benefit obligation was 4.0% for
2002 and 2001. The expected long-term rate of return orr assets was 7.0% for 2002 and 2001, For the
years ended June 30, 2002 and 2001, Charities Inc. contributed $0 to the Plan.

Effective for the year ended June 30, 2002, Plan assets consist principally of mutual funds and fixed

income investments with Mellon Trust, the custodian.

-13-
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2002 and 2001

5. Grants Received for Benefit of Others

For the years ended June 30, 2002 and 2001, Charities recorded $5,958,542 and $4,959,660,
respectively, in grant receipts that were subsequently disbursed as direct assistance to individuals
under the following programs:

2002 2001
Child and Adult Care Food Program $1,090,151 $1,142,297
Energy Assistance 4,828,315 3,765,600

Foster Care . 40,076 51,763
‘ $5,958,542 $4,959,660

6. Leases

Charities leases various facilities and equipment on a year-to-year and extended basis. All leases are
classified as operating leases and expire over the next five years. Total rental expenses for all
operating leases was $227,461 and $215,036 for 2002 and 2001, respectively. Minimum future rental
payments required under non-cancelable operating leases are summarized as follows:

Fiscal year ended June 30,

2003 $214,820
2004 166,242
2005 140,947
2006 ~ 108,800
2007 22,510
Thereafter -
653,319

7. Related Party Transactions
. Members of the Board of Trustees are also officers of the Diocese.

During the years ended June 30, 2002 and 2001, Charities received approximately $942,000 and
$846,000, respectively, from the Diocese.
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2002 and 2001

Charities utilizes and maintains several buildings owned by the Catholic Diocese Foundation (the
Foundation). The agreement between the Foundation and Charities is for an indefinite period of time
with no charge for rental fees. The estimated fair value of the contributed facilities usage is not
significant and has not been recorded.

8. Income Taxes

Charities is a not-for-proﬁt‘ corporation which has been granted exempt status from federal taxation
under Section 501(c)(3) of the Internal Revenue Code. '

-15-
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Catholic Charities, Inc. and Related Entities

Combining Balance Sheet

June 30, 2002

Assets

Cash and cash equivalents
Accounts receivable, net

Prepaid expenses

Due from related organizations
Assets whose use is limited

QOther assets

Land, building, and equipment, net
Pooled investments

Total assets
Liabilities and Net Assets

Accounts payable

Accrued expenses

Funds of others

Dueto related organizations
Deferred support
Refundable advances

Total liabilities

Net assets:
Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

Catholic Children's Seton Siena
Charities, Inc. Home, Inc. Villa, Inc. Hall, Inc. Total
$ 560,426 $ 17,589 $ 79,584 $ 38,635 $ 696,234
306,370 136,517 36,829 11,402 491,118
497,031 13,961 32,552 73,271 616,815
33,155 - 5.121 - 38,276
339,541 - 17,957 - 357,498
3,400 - - - 3,400
1,872,038 844,505 348,560 191,702 3,256,805
2,065,108 3,848,435 3,615,362 3,242,118 12,771,023
$5,677,069 54,861,007 $4,135,965 $3,557,128 $18,231,169
$ 149,582 § 13,652 S 8,380 \ 3,236 $ 174,850
175,328 36,985 19,522 14,978 246,813
339,541 - - - 339,541
- 5,721 - 49,179 54,900
8,635 - 30,157 - 38,792
97,552 - - - 97,552
770,638 56,358 58,059 67,393 952,448
4,796,553 4,795;168 4,059,949 3,489,735 17,141,405
109,878 9,481 17,957 : - 137,316
4,906,431 4,804,649 4,077,906 3,489,735 17,278,721
$5,677,069 $4,861,007 $4,135,965 $3,557,128 $18,231,169
- 16 -
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Catholic Charities, Inc. and Related Entities

Combining Balance Sheet

June 30, 2001

Assets

Cash and cash equivalents
Accounts receivable, net
Prepaid-expenses

Due from related organizations .
Assets whose use is limited

Other assets

Land, building, and equipment, net
Pocled investments

Total assets
Liabilities and Net Assets

Accounts pavable

Accrued expenses

Funds of others

Due 1o related organizations
Deferred support
Refundable advances

Total liabilities

Net assets:
Unrestricted
Temporerily restricted

Total net assets

Total liabilities and net assets

Catholic Children's Seton Siena
Charities, Inc, Home, Inc. Villa, Inc. Hall, Inc. Total
§. 517,279 $ 41,277 $ 43,440 $ 119,046 § 721,042
346,996 73,607 45,687 34913 501,203
525,361 14,757 32,616 - 78,548 651,282
- - 2,815 - 2,815
340,185 - 17,515 - 357,700
4,100 - - - 4,100
1,879,834 908,900 354,850 205,841 3,349,425
2,266,398 4,317,304 4,139,129 3,672,878 14,395,709
$5,880,153 $5,355,845 $4,636,052 $4,111,226 $19,983,276
$ 123,160 § 12921 R} 8,428 $ 18,797 $ 163,306
193,686 31,098 21,951 21,095 267,830
340,185 - - - 340,185
821 1,892 - 18,005 © 20,718
11,025 - - 27,295 38,320
70,281 - - - 70,281
' 739,158 45,911 30,379 85,192 900,640
5,003,237 5,300,453 4,588,158 4,026,034 18,917,882
137,758 9,481 17,515 . - 164,754
5,140,995 5,309,934 4,605,673 4,026,034 19,082,636
$5,880,153 $5,355,845 $4,636,052 34,111,226  $19,983,276
-17-
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Catholic Charities, Inc. and Related Entities
Combining Statement of Activities
For the Year Ended June 30, 2002

Unrestricted:

Grants received for benefit of others
Less : direct assistance to individuals

Revenue and other support:
Contributions
Special events
Program fees ‘
Government grants and contracts
United Ways
Catholic Diocese of Wilmington
Thrift store sales
Pooled investment income (loss)
Other investment income
Net assets released from restrictions
Other

Total revenue and other support

Expenses:

Program services:
Pregnancy, parenting and adoption services
Center for pastoral care :
Crisis alleviation
Immigration
Family counseling
AIDS Ministry
Foster Care
Child and adult care food program
Parish social ministry
Family life
Seton Center
Catholic thrift center
Casa San Francisco
Energy assistance
Children's Home, Inc.
Seton Villa, Inc.
Siena Hall, Inc.

Total program services-
Supporting services:
Management and general
Total expenses
Increase {decrease) in unrestricted net assets
Temporarily restricted:

Temporarily restricted contributions
Net assets released from restrictions

(Decrease) increase in temporarily restricted
net assets

Changes in net assets
Net assets at beginning of year

Net assets at end of year

Catholic Children's Seton | Siena
Charities, Inc. Home, Inc. Villa, Inc. Halk, Inc. Total
$ 5,958,542 3 - S - b - § 5,958,542
(5,958,542) - - - (5,958,542)
1,270,607 14,913 120,451 113,894 1,519,865
338,607 24,714 24,294 24,056 411,671
598,815 - - - 598,815
1,535,393 1,174,344 498,340 384,343 3,597,420
711,649 13,344 - 2,714 727,707
941,826 — - - 941,826
384,355 - - . - 384,355
(70,125) (310,734) {381,763) (343,501) (1,106,123)
19,240 - - - 19,240
27,881 - - - 27,881
3,406 - - - 3,406
5,765,654 916,581 261,822 182,006 7,126,063
249,952 - - - 249,952
281,12t - - - 281,121
236,826 - - - 236,826
103,638 . - - 103,638
1,361,137 - - - 1,361,137
219,551 - - - 219,551
61,398 - - - 61,398
241,317 “ - - 241,317
129,130 - - - 129,130
300,939 - - - 300,939
324,858 - - - 324,858
869,709 - - - 869,709
567,024 . . . 567,024
384,712 - - - 384,712
- 1,301,547 - - 1,301,547
- - 728,111 - 728,111
- - - 665,502 665,502
5,331,312 1,301,547 728,111 665,502 8,026,472
641,025 120,319 61,920 52,803 876,067
5,972,337 1,421,866 790,031 718,305 8,902,532
(206,683) (505,285) (528,209) (536,299) (1,776,476)
- 442 - 442
(27,881) - - - (27,881)
(27,881) - 442 - (27,439)
(234,564) ' (505,285) (527,767) (536,259} (1,803,915)
5,140,995 5,309,934 4,605,673 4,026,034 19,082,636
$ 4,906,431 34,804,649 54,077,906 $3,489,735 $17,278,721
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Catholic Charities, Inc. and Related Entities
Combining Statement of Activities
For the Year Ended June 30, 2001

Unrestricted:

Grants recejved for benefit of others
Less ; direct assistance to individuals

Revenue and other support:
Contributions
Special events
Program fees :
Government grants and contracts
United Ways
Catholic Diocese of Wilmington
Thrift store sales
Pooled investment income (loss)
Other investment income
Net assets released from restrictions
Other

Total revenue and other support

Expenses:

Program services:
Pregnancy, parenting and adoption services
Center for pastoral care
Crisis alleviation
Immigration
Family counseling
AIDS Ministry
Foster Care
Child and adult care food program
Parish social ministry
Family life
Seton Center
Catholic thrift center
Casa San Francisco
Energy assistance
Children's Home, Inc.
Seton Villa, Inc.
Siena Hall, Inc,

Total program services

Supporting services:
Management and general

Total expenses
Increase (decrease) in unrestricted net assets
Temporarily restricted;

Temporarily restricted contributions
Net assets released from restrictions

(Decrease) increase in temporarily restricted
net assets V

Changes in net assets
Net assets at beginning of year

Net assets at end of year

Catholic Children’s Seton Siena
Charities, Inc. Home, Inc. Villa, Inc. Hall, Inc. Total
$ 4,959,660 - - - S 4,959,660
(4,959,660) - - - (4.959,660)
1,409,536 $ 16,290 3 116,963 3 132411 1,675,200
106,944 23,862 23,862 23,862 178,530
638,418 - - - 638,418
1,406,438 908,418 .521,519 513,366 3,349,741
696,560 18,241 - 5,058 719,859
845,799 - - - 845,799
382,644 - - - 382,644
123,952 (133,602) (195,693) (180,697) (386,040)
49,563 - - - 49,563
3,548 - - - 3,548
9,448 - - - 9,448
5,672,850 833,209 466,651 494,000 7,466,710
246,877 - - - 246,877
221,995 - - - 221,995
214,553 - - - 214,553
97,982 - - - 97,982
1,320,033 - - - 1,320,033
176,638 - - - 176,628
57,812 - - - 57,812
212,423 - - - 212,423
114,951 - - - 114,951
311,365 - - - 311,365
289,214 - - - 289,214
909,514 - - - 909,514
559,154 - - - 559,154
330,679 - - - 330,679
- 1,088,945 - - 1,088,945
- - 751,150 - 751,150
- - - 628,237 628,237
5,063,190 1,088,945 751,150 628,237 7,531,522
633,997 57,723 61,345 70,791 823,856
5,697,187 1,146,668 812,495 699,028 8,355,378
(24,337) (313,459) (345,344) (205,028) (888,668)
(3,548) - 758 - (2,790)
(3,548) - 758 - (2,790)
(27,885) (313,459) (345,086) (205,028) (891,458)
5,168,880 5,623,393 4,950,759 4,231,062 19,974,094
$ 5,140,995 $5,309,934 $4,605,673 = $4,026,034 $19,082,636
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2001 Market Street
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| Facsimile (267) 330 3300

Report of Independent Accountants

To thé Board of Trustees and Board of Directors
Catholic Charities, Inc, and Related Entities

In our opinion, the accompanying combined balance sheets and the related combined statemnents of
activities, functional expenses and of cash flows present fairly, in all material respects, the financial
position of Catholic Charities, Inc. and Related Entities (Charities) at June 30, 2000 and 1999, and the
changes in their net assets and their cash flows for each of the years then ended, in conformity with
accounting principles generally accepted in the United States of America. These financial statements
are the responsibility of Charities” management; our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these statements in accordance
with auditing standards generally accepted in the United States of America, which require that we plan
and perform the audits to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basts, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for the opinion expressed above,

Qur audits were conducted for the purpose of forming an opinion on the combined financial statements
taken as a whole. The combining information is presented for purposes of additional analysis of the
combined financial statements rather than to present the financial position and results of operations of
the individual companies. Accordingly, we do not express an opinion on the financial position and
results of operations of the individual companies. However, the combining information has been
subjected to the auditing procedures applied in the audits of the combined financial statements and, in
our opinion, is fairly stated in all material respects in relation to the combined financial statements
taken as a whole.

7 L

September 15, 2000
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Catholic Charities, Inc. and Related Entities

Combined Balance Sheets
June 30, 2000 and 1999

Assets

Cash and cash equivalents
Accounts receivable, net

Prepaid expenses

Due from related organization
Assets whose use is limited

Other assets

Land, building, and equipment, net
Pooled investments

Total assets

Liabilities and Net Assets

Accounts payable

Accrued expenses

Due to related organizations

Funds of others

Deferred support/uneamed revenue
Refundable advances

Total liabilities

Net assets:
Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

Current  Land, Building, Invested Total All Funds

Operations and Equipment  Reserves 2000 1999
$ 360,279 - - S 360,279 § 366,184
441,954 - - 441,954 533,871
618,653 - - 618,653 382,262
6,589 - - 6.589 -
336,045 - - 336,045 266,749
4,100 - - 4,100 4,100
- $3,446.812 - 3,446,812 3,712,741
- - 315,641,821 15,641,821 14,405,789
$1.767,620 $3,446,812 515,641,821 $20,856,253 $19.871,696
3 186,485 - - § 186,485 $ 302,261
276,144 - - 276,144 277250
- - - - 321,397
319,288 - - 319,288 251.749
28,625 - - 28,623 78.014
71,617 - - 71.617 34,104
282,159 - - 882,159 1.285.003
847,223 $3,446,812 $15,512,515 19,806,550 18,419,403
38,238 T 129,306 167,544 167.288
285,461 3,446,812 15,641,821 19,974,094 18,586,691
$1,767,620 33,446,812 $15,641,821 $20,856,253 £19.871.696

The accompanying notes are an integral part of the combined financial statements.
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Catholic Charities, Inc. and Related Entities
Combined Statements of Activities
For the Years Ended June 30, 2000 and 1999

Unrestricted:

Grants received for benefit of others
Less: direct assistance to individuals

Revenue and other support:
Contributions
Special events
Program fees
Governyment grants and contracts
United Ways
Catholic Diocese of Wilmington
Thrift store sales
Pooled investment income
Othzr investment income
Other
Net assets released from restrictions

Total revenue and other support

Expenses:

Program services:
Pregnancy, parerting and adoption services
Center for pastoral care
Crisis alleviation
Immigration
Family counseling
AIDS Ministry
Foster Care
Child and aduit care food program
Parish social ministry
Family life
Seton Center
Cetholic thrift center
Delaware day treatment
Day Rehabilitation program
Casa San Francisco
Energy assistance
Children's Home, Inc.
Seton Villa, Inc.
Siena Hall, Inc.

Total program services

Supporting services;
Management and general

Total expenses

Excess/{deficiency) of revenue over 2xpenses
Transfers
Net assets released from restrictions for capital renovations

Increase/(decrease) in unrestricted net assets

Temporarily restricted:
Temporarily restricted contributions
Net assets released from restrictions

Increase/{decrease) in tempaorarily restricted net assets
Changes in net assels
Net assets at beginning of year

Net assets at end of year

Current Land, Building, Invested

Total All Funds

Operations and Equipment  Reserves 2000

1999°

S 4.035.950 . . §$4035950 § 3.08.299
(4.035.950) - - (4.035.950)  (3.108.299)
1,218,469 ; - 1,218,469 1.008.844

162.384 : . . 162.384 175.989
577.665 . . 577.665 606346
3,088.940 ; ; 3.088.940 2.955.324
960.211 - . 960,211 985259
998.900 . ; 998.900 940.256
376.791 - . 376.791 399.713
508380 § 76872  § 1.279.034 1.864.286 1.000.910
38,935 - - 38.935 21.367
8.648 . - B.648 10.121
582 . - 582 3.653
7,939,905 76,872 1.279.034 9,295.811 8,107,782
315,467 9,579 - 325,046 228.174
233.679 7.939 ] 241.618 295.299
211.857 3.464 ; 215321 212,614
70,028 2,034 ; 72.062 22.730
991,667 47,073 ] 1,038,740 1.174.482
142,453 10,038 . 152,491 153,604
70.068 2.123 ) 72.191 77358
194,150 8.033 - 202,183 192381
103,198 3.178 . 106,376 118,359
282,930 B0 - 290.941 174,183
245,921 15.288 ; 265.209 247310
777,266 21.960 ) 799.226 802,355
513.486 38.854 . 552.340 562552
. ) ) - 118.701
544231 13,368 . 563.099 527.246
289,215 7.821 - 297.036 230,075
613.930 109,931 R 723,861 . 739252
657.130 28,927 . 685.057 640,237
614.609 39,082 } 653,691 666.978
6,872.285 385,203 . 7.257.488 7.183.980
636.755 14,391 30 651.176 714.669
7,500,040 399.594 30 7908.664  7.898.649
430,865 (322,722) 1,279,004 1,387,147 209,133
(14.403) 56.793 (42.390) ; ;
- . - . 117253
416,462 (265.929) 1,236,614 1,387.147 326.386
838 . - 838 58,828
; . (582) (582) (120.906)
838 . (382) 256 (62.078)
417.300 (265.929) 1,236.032 1.387.403 264.308
468.161 3,712,741 14,405,789 18,586,601 18,322,383
$3.446,812 $19.974,094  $18,585.691

515,641,821

$ 885461

The accompanying notes are an integral part of the combined financial statements.
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Catholic Charities, Inc. and Related Entities
Combined Statement of Functional Expenses
v -the Year Ended June 30, 2000

Sularies
Zinployes benefits

Payroall taxes

Total salarics and
related expenses

Cost of goods sold
Professional fees
Supplies
Teiephone
Pestage and shipping
Occupancy
Rental and maintenancs of
buildings and equipment
Printing and publication
Travel and transportation
Conferenczs and meerings
Spacific assistance
1o individuals
Waorkshops
Dues and membership
Misc=llaneous
Fundraising exper:se
Residentinl care
Reimbarsement to/(from)
related organizations

! expenses before
2precietion and
prepaid pension

Prepuid pension (berefit)

expense

Totzl exzenses
before depreciatior,
Depreciation

Taoial expenses

Prozram Services

Pregnancy, Child and
Parenting Adult Carc Parish

and Adaption  Substance Crisis Family AIDS Foster Food Social Family Setan

Services Abuse Alleviation |mmigration Caunstling Ministry Care Program Ministry Life Center
$ 213466 $ 176822 S 7186 § 45322 S 613837 3 47306 § 47313 0§ 122416 § 70.831 178.53} S 103.860
25473 15472 10.922 8.868 108,770 10,619 7.553 12519 3814 13399 22,223
13.945 12,028 5.765 3412 44819 2.830 3.577 9.275 5.665 13.552 9le
254,889 204422 93.873 57,602 767.476 60,755 58,443 144210 80,310 217.482 126,999
14926 2,235 - 3,079 39455 2718 113 1,236 775 6,038
5.167 5974 502 642 14,621 13,779 1.022 9,120 2,041 4.788 9.256
4,897 3.551 1,156 407 20,079 3,442 1214, 30713 876 1.812 3.460
2,026 1.639 671 447 3.560 462 531 3618 2.247 3.673 727
21.335 8.808 3137 2,366 90,689 24,022 6,103 12,948 2973 1.682 15.632

2.995 2927 to 403 14,139 4,889 510 7345 9201 2.8M
1.510 312 16 136 342 48 4 4.820 2.795 2.390 10.871
5375 218 1471 1948 14,982 4.057 744 7.591 1.079 1,679 R¥]
1.084 1482 804 844 4241 ERE 492 635 1,126 3474 7043
N 491
53 - 110210 2,150 24,504 544 - - -

- - - 254 75 . 985 6.260 34,607 64,301
15 173 - 575 254 - - 75 120 383 -
3.991 4,243 92] 25 29,633 452 1.170 1.269 465 1.657 352
- - - - - - - - 1,700 1349
- . - - - - - - - - 219
318.273 236.004 212.871 70,624 999.735 143.075 70,650 195,759 104,129 285276 246,921
(2.806) (2.325) (1,014} (596) (3.068) (622) (622) (1.609) (931 {2.346) -
315467 233.679 211,857 70,028 $91,667 141,453 70,068 194,150 103,198 182,935 246,921
957 7.93% 3464 2,034 47,073 10,038 2,123 8.033 3,178 3011 18.288
§ 125046 S 241618 5 215321 5 72,062 & 1.038740 § 152491 3 72191 S 202,183 S 106,376 290941 8 265209

The accompanying notes are an integral part of the combined financial statements.
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Cathalic Charities, Inc. and Related Entities
Combined Statement of Funttional Expenses
For the Year Ended June 30, 2000 (continued)

Salaries
Employee benefits
Payroll taxes

Total salaries and
related expenses,

Cost of goods sold
Professional fees
Supplies
Tzlephone
Postage and shipping
Occupancy
Rezntal and maintenance

of buildings

and equipment
Printing and publication
Trave! and transportation
Conferences and meetings
Specific assistance

10 individuals
Workshops
Dues and membership
Misceilaneous

Fundraising expense

. Residential care
" Reimburszment to/(from)

related organizations

Tolal expenses before
depreciatior: and
prepaid pension

Prepaid pension
(benefit} expense

Tulal expenses before
depreciation

Depreciation

Toal expenses

Supporting

Services
Catholic Delaware . Total Munagement
Thrift Day Casa San Energy Children's Seton Siena Program and Total

Center Treatment Francisco  Assistance  Home, Ine,  Villa, Inc. 11all, Ine. Services General Expenses
$ 238953 S5 206818 § 202483 § 174286 5 340285 § 377541 S 463464 § 3800870 5 317077 S 4118047
54316 49,738 47,867 10913 68,770 76.203 B1.161 641.607 43,410 683,017
17,759 23,212 15,363 3.330 23,647 28,212 33,906 273,223 25.079 298,302
311038 379,768 265,713 198,529 433,702 481.958 578,531 4,715.700 385.666 X.101.368
376,791 - - - - - - 576,791 - 376,791
- 38,832 2374 14,237 8.470 8,130 7.656 150,374 52368 202,742

5137 9,392 10,622 10.759 2,757 2,802 3,297 111,748 8.105 119,853
3,489 10,044 3,154 15,482 9,636 6.717 8,038 100,577 9.448 110,025
198 732 510 6.462 1.649 285 1,40t 37.23% 4,249 41,488
65,045 58,402 16,472 25,586 32,634 18,98¢ 29.329 442,149 29.178 471327
1455 4,753 8,049 $.633 20,693 30429 11,848 130.824 12.886 143,710

32 199 6,038 1415 1,082 700 489 22459 12,877 33338
11.242 10,651 12458 996 14,326 11,992 11,857 113,781 3.149 122950

- 1,374 1,491 - 4,386 3.863 3,117 32.046 24.286 56.332

- - 211.750 - - - . 413.512 - 4i3.312

- - - - - - - 42,921 - 4297

- - 195 - - 352 287 2.791 21,692 24483

5980 1372 2915 12,507 5493 2,769 2,528 80,759 13.237 93,576

- - . 350 - - - - 2269 56.950 0,220

- - - - 41,462 51,513 36218 129,193 - 129193

- - - - 38,493 38,493 {76,986) - - -
780,407 517,519 546,892 291.506 514,783 658,989 617,660 6,911,113 634101 7.545204
(3,141 (4,033) (2,661) (2,291) {853) {1.859) {3.051) (38.828) 2.684 (30.1:4)
777.266 513,486 544,231 289,215 613,930 657,130 614.609 6.872.285 636.785 7.309.070
21.960 38,854 18,868 7,821 109,931 28,527 39,082 385.203 14.391 399,594

$ 799226 $ 552340 § 563,099 % 297,036 5 723,86) S5 686057 § 653691 § 7257488 §5 651176 5 7.908.684

The accompanying notes are an integral part of the combined financial statements.
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Catholic Charities, Inc. and Related Entities
uvmbined Statement of Functional Expenses
.or the Year Ended June 30,1959

Salaries
Employee benefits
Payroll taxes

Total salaries
and related expenses

Cost of goods sold
Profzssional fees
Supplies

Tzlephane

Postage and shippicg
Occupancy

Renial and maintenance

of buildings anc cquipment

Prating and publication
Travel and transportarion
Conferences and ineetings

Specific assistance to individuais

Dues and membership
Miscellaneous
Fundraising expense
Residential care
Reimbersement to/(from)
related organizations

Total expenses befors
deprecintion and
prepnid pension

Prepaid pension (benefir)
sxpense

Tozal expenses before
depreciation

Deyreciation

Total expenses

Progrant Services

Pregnancy, Child and
Parenting  Center for Adutt Care Parish
and Adoprion  Pastoral Crisis Family AIDS Foster Foad Sovial Family Secran
Services Care Alleviagion  Immigration  Counseling Ministry Care Program Ministry Lile Center

$ 146778 § 209.%05 § 73343 S 16410 5 743768 S 58393 § 490922 § 125748 S 80.054 § 88834 101,586
16,449 24,358 16,499 1273 128,556 390 3,355 22,222 8.078 12,637 19,927
11,208 15416 53517 1110 53,989 4.242 3,503 9.495 6,036 6.044 1148
174,435 249,679 95,361 18,793 926313 66545 39,080 157,565 94,168 “0RI1S 122,66
12.614 539 92 53 32,225 2,088 . 3o 125 147 1,558 -
19:4 13.204 1,674 764 16332 16.587 © 937 3.870 2355 Y333 9.265
4.334. 4,553 1,643 30 28251 3,969 2025 2,181 1,103 1034 3,050
1,289 2,20t 291 - 6.926 848 282 1,692 1,732 3547 509
17,618 13,246 4,284 - 109.678 21,625 6.956 12.259 4,591 4.004 15,377
928 1,537 1,190 1,148 7.164 6.464 208 1,090 673 746 3,723
768 217 36 &0 1,295 742 67 6377 134 3972 46t
6,964 180 2,618 849 16,653 3214 724 7721 1,677 1195 7.854
838 1,509 43 1,691 4437 3,854 1,221 2680 9,975 39.582 1,822
- - 104,239 400 430 28,400 5319 - - - 68,769
74 35¢ 100 - 349 130 - t1e 290 100 -
2,727 3.34¢ 1516 - 8,665 213 623 1.061 - 1368 879
1.807 5,195 1,129 - 14456 702 - - 1,575 - 894
228.561 295,750 211922 23,828 1,173,175 155401 77428 158.731 118.670 174,574 235.064
(9.804) (13,662) (4.908) (1.098) (49,607) (3,814) - (3,340) {16,709) {5.357) (5.544) -
218,757 282,088 207,014 22,730 1,123,568 151,587 74,088 182,022 113,313 168,630 233,064
9417 13211 5,600 - 50914 2,107 327 10,359 5.046 3553 12.246
$ 228174 § 295299 % 212614 $ 22730 S 1,174482 8 153,694 3 77358 0§ 192381 S 118359 % 174.183 24730

The accompanying notes are an integral part of the combined financial statements.
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Catholic Charities, Inc. and Related Entities
Combined Statement of Functional Expenses
awrthe Year Ended June 30, 1999 (continued)

. Supporting
Program Szrvices Services

Catholic Delaware Toral Management
Thrift Day Day Casa Snn Energy Children's Seton Siena Program and Totat
Center Treatment Rehabilitation  Francisco Assistance  Home, Inc, Villa, Ine. Hall, Inc. Services General Expenses

Salanies $ 239825 5§ 332455 S 84024 $ 194023 § 143822 $ 388515 0§ 410,708 5 450448 $ 3947563 3 357881 5 4.

3
Employez benefits 53479 73779 9,171 47,008 15.937 67,511 65,054 68,523 659.909 57,297 7
3

Payroll taxes 18316 24908 5,630 14,394 10,756 28,371 28237 33,864 283.684 27,881

Total salaries and )
related expenses 311,620 431,142 98,825 255,508 172,315 484,997 503,999 561,835 4,891,156 443,059 5.334.215

' Cost of goods sold ’ 199,713 . - - . . . . 399,713 - 393,713
Professional fees 25 47091 298 3223 14,742 10,281 11,555 10,385 148,071 79,045 27.116
Supplies 4,109 9.561 1,982 12270 4,159 3,193 12,604 3478 119.001 10974 129,975
Telephone . 2,281 10,746 953 2,930 9310 10,960 6,804 8,178 104.574 12.565 117.139
Postage and shipping 260 926 742 3,107 5.876 R14 091 1.465 36.099 4422 aws2t
Occupancy 65,589 58,061 16,164 13,237 23630 31,156 23,661 27,794 168888 25.789 494,677

Rental and maintenance

of buildings
and equipment 7,320 1,847 233 5,342 266 19.397 16.387 14,885 9G,552 28.606 119,158

Printing and publication 172 751 189 4,087 131l 1,697 1,187 1,271 24,984 11.229 3¢.213
Trave| and transportation 9545 9,584 1010 13.502 312 16,018 13,565 13,515 127,304 5313 132417
Cosnferences end meenngs . 3,526 512 599 - 3,015 2579 3,651 81,691 25,693 111384
Speziiic assistance

te individuals - 180 - 20%,386 . - - - 414,123 - 414,123
Dues and membership - 471 - 205 - o8 150 273 2,932 26,734 29,716
Miscellaneous 6624 - 442 237 5459 6,142 775 1,391 384 41,844 9,779 31,623
- - - - 20,151 28,728 52.879

Fundraising 2xpense - - 3,393
- - 35818 38287 47619 119.724 - 1:9.724

Residential care - - .
Reimbursemsnt to/{from) |

related organizations - - - - - 39488 - (39,485) . - -

Total expenses before
deprec:ation and

~a
)
h
9

prepaid pensioa 207, 574728 122,165 532,248 236273 653,914 623265 655552 7.059.607 715.986 7.815,593

Przpaid pens:on (benefil) .
credit (15.933) (44,280) (7.903) (12.983) (15.230; (3,985} (13,039) (31.408) (261,024) (23,646) (284,670)

Tatal expenses 791.305 530,448 113,262 515,265 221,043 649.929 610,326 624244 6,838,583 692,340 7,530,923
hefore depreciation i

Depreciation 11,050 32,104 5439 7,981 9,032 89,123 30,011 42,734 345,397 22,229 367,726

Total expenses § B02355 ¥ 562552 % 18701 5 527246 $ 230,075 8 739252 S 640,237 S 666978 § 7183980 § 7I4,669 § 7.898,649

The accompanying notes are an integral part of the combined financial statements.
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Catholic Charities, Inc. and Related Entities
Combined Statements of Cash Flows

For the Years Ended June 30, 2000 and 1999

Cash flows from operating activities:
Changes in net assets
Adjustménts to reconcile changes in net assets to net
cash (used in) provided by operating activities:
Net appreciation on pooled investments
Depreciation
Changes in assets and liabilities:
Accounts receivable, net
Prepaid expenses
Due from related organizations
Assets whose use is limited
Assets held for related organizations
Accounts payable
Acerued expenses
Due to related organizations
.Funds of others
Deferred support/unearned revenue
Refundable advances

Net cash (used in) provided by operating activities

Cash flows from investing activities:
Purchase of |and, building, and equipment
Amounts drawn from pooled investments for operations
Amounts drawn from pooled investments for purchase of
land, building, and equipment
Reinvestment of interest and dividends into pooled investments

Net cash provided by (used in) investing activities

Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2000 1999
$ 1,387,403  $ 264,308
(1,602,761}  (549,530)
383,530 367,726
91,917 (149,136)
(36391)  (267,390)
(6,589) 250,485
(69,296) 9,827
- 3,673
(115,806) 103,913
(1,106) (1,197)
(321,597) 69,561
67,539 75,425
(49,389) 33,294
17,513 (16,708)
(255,033) 194,251
(117,601)  (356.267)
550,770 606,840
77,484 200,464
(261,525)  (451,380)
249,128 (343)
(5,905) 193,908
366,184 172,276
$ 360,279  $ 366,184

The accompanying notes are an integral part of the combined financial statements.
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2000 and 1999

1. Summary of Significant Accounting Policies

_ Nature of Operations
Catholic Charities, Inc. is a not-for-profit organization whose mission is to address human suffering
and promote and restore the well being of people and society by providing, as-a primary focus, caring
ervice to persons in need, bringing together community members to become informed about and to
take action on critical social issues, and advocate publicly for social policies which enhance human
dignity and safeguard basic human rights. Charities, Inc. is the recipient of numerous government
grants and contracts which are used to support certain major programs.

The related entities of Charities, [nc. provide residential group care for school-aged children in a
neighborhood atmosphere. The related entities are reimbursed by the government at a predetermined
rate based on the number of children served, plus a portion of related administrative expenses.

Basis of Reporting

The combined financial statements include the accounts of Cathoelic Charities, Inc. and its related
entities, Seton Villa, Inc., Siena Hall, Inc., and Children’s Home, Inc. (Charities). Intercompany
transactions and balances have been eliminated in combination.

Charities reports using the accrual basis of accounting. The preparation of financial statements in
conformity with generally accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates, Certain
reclassifications have been made to prior year amounts to conform with current year classifications.

Financial Statement Presentation

The combined financial statements have been prepared in accordance with Statement of Fmancnal
Accounting Standards No. 117, Financial Statements of Not-for-Profit Organizations. Resources are
reported for accounting purposes into separate classes of net assets based on the existence or absence
of donor-imposed restrictions. A description of the three net asset categories follows:

Unresiricred Net Assets are those assets that are available for the support of operations and whose use
is not externally restricted, although their use may be limited by other factors such as by contract or

board designation.

Temporarily Restricted Net Assets include gifts whose use has been limited by donors to a specific
time period and purpose and whose restrictions have not been met.

Permanently Restricted Net Assets include gifts, trusts, and pledges which require by donor restriction
that the corpus be invested in perpetuity and only the income be made available for opcratlons in

accordance with donor restrictions.

All net assets are either unrestricted or temporarily restricted as of June 30, 2000 and 1999.
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2000 and 1999

Contributions

Contributions are recognized as revenue in accordance with Statement of Financial Accounting
Standards No. |16, “Accounting for Contributions Received and Contributions Made”. Noncash
contributions are recorded at fair value on the date of donation. Contributions of cash and other non-
capital assets are reported as temporarily restricted operating revenue if the contributions are received
with.donor stipuiations that limit the use of the donated assets. When a donor restriction expires, that
is, when a stipulated time restriction ends or the purpose for the restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the )
statements of activities as net assets released from restrictions. Donor restricted contributions which
are received and expended within the same fiscal year are reported as unrestricted revenues.

Cash and Cash Equivalents .
Cash and cash equivalents include all highly liquid investments with an original maturity of three
months or less.

Assets Whose Use Is Limited

Assets whose use is limited includes funds received by Charities from government agencies. These
amounts represent funds to be distributed to individuals as “direct assistance” pursuant to program
requirements as determined by the government, and are not available for use by Charities in current
operations.

Funds of Others

Charities collects and distributes funds for the benefit of others in conjunction with the administration
of certain government funded programs. Charities’ sole responsibility with regard to these funds is in
the capacity of acting as an agent.

Pooled Investments
Pooled investments are stated at fair value. Pooled investment income on the statements of activities
includes interest, dividends, and realized and unrealized gains and losses, net of consulting and

" custodial costs.

Charities participates with the Catholic Diocese of Wilmington, Inc. (the Diocese) and other affiliated
organizations in an investment pocl which is held in a custody account at Mellon Trust. The pool is
invested tn a combination of fixed income, equity securities and mutual funds.

The investment pool is exposed to various risks, such as interest rate, market, and credit risk. Due to
the level of risk associated with certain investments and the level of uncertainty related to changes in
the market value of investments, it is at least reasonably possible that changes in risks in the near term
could materially affect the amounts reported in the combined financial statements.

Vacation
Charities recognizes the cost of vested vacation pay as earned by employees.
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2000 and 1999

Contributed Services and Goods

Charities receives services from unpaid volunteers. The value of these contributed services is not
reflected in the financial statements since the services provided by the volunteers do not require
specialized skills and would not be purchased if volunteer services were not available,

Charities receives donations for its thrift shop. Due to the difficulty in valuing donations, the fair
value of the donations is recognized upon sale by the thrift shop.

2. Concentration of Credit Risk

Charities maintains virtually all of its cash balances in one regional financial institution. A substantial

- portion of these balances in excess of FDIC limits is invested in an overnight repurchase agreement
instrument. Charities believes it is not exposed to any significant credit risk by this arrangement.

3. Pooled Investments

The composition of pooled investments as of June 30, 2000 and 1999 was as follows:

2000 1999
Cash and cash equivalents $  19960. $ 52,550
Fixed income o 4,824,832 4,023,698
Domestic equity - 8,274,482 8.266,807
International equity : ' 2,522,547 2,062.734

Total pooled investments $15,641,821 -$14,405,789

The fair value of these investments was determined based on quoted market prices at June 30, 2000
and 1999,

Pooled investment income for the years ended June 30, 2000 and 1999 consisted of the following:

2000 1999
Interest and dividends § 261,525 $ 451,380
Net appreciation 1,602,761 549,530
Pooled investment income 51,864,286 $1,000,910

i The pooled investment income was net of custodial and advisory fees in the amount of $50,999 and
$55,549 for the years ended June 30, 2000 and 1999, respectively.

-11 -
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2000 and 1999

4. Land, Building, and Equipment and Depreciation

E R S B X EERBREFER=A

Land, building and equipment are stated at historical cost or fair value at the date of donation, less
accumulated depreciation. Depreciation is calculated on the straight-line method over the estimated
useful lives of the assets. Land, building, and equipment and accumulated depreciation as of June 30,
2060 and 1999 were as follows: ‘

2000 1999
Land ) $ 339432 § 339432
Building and improvements 4,782,765 4,763,338
Furniture and equipment 1,152,103 1,087,100
Vehicles . 542,970 558,459
6,817,270 6,748,329
Accumulated depreciation (3,370,458) (3,035,588)

§ 3,446,812 £3,712,741

. Pension Plan

Charities sponsors a noncontributory defined benefit pension plan (thie Plan) that covers substantially
all employees who qualify as to length of emplovment. The Plan benefits are based on 1% of the
final average earnings multiplied by the total years of eligible participation as defined in the Plan
document. Contributions to the Plan are intended to provide not only for benefits attributed to service
to date. but also for those expected to be earned in the future. :

The changes in benefit obligations and plan assets for the plan for 2000 and 1999 are as follows:

2000 1999
Components of net periodic pension (benefit) cost:
Service cost - $ 179,734 $ 183,825
Interest cost 169,790 178.815
~ Expected return on plan assets » (311,416) (438,857)
Amortization of unrecognized net asset (34,778) (34,778)
Amortization of unrecognized prior service cost 16,815 16,815
Amortization of unrecognized net gain (40,041) (122,855)
Net periodic pension benefit $ (19,896) $(217,035)

-12 -
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2000 and 1999

Change in benefit obligation:
Benefit obligation at beginning of year
Service cost ‘
Interest cost
Benefit transactions
Contract fees
Net liability gain

Beneflt obligation at end of year

Change in plan assets:

Fair value of plan assets — beginning of year

Actual return on plan assets
Employer contributions
Benefit transactions
Contract fees

Fair value of plan assets at end of year

Reconciliation of funded status:;
Funded status
Remaining unrecognized net asset
Unrecognized net gain
Unrecognized prior service cost

Prepaid pension cost

Prepaid pension cost was allocated as follows:

Catholic Charities. Inc.
Children’s Home, Inc,
Seton Villa, Inc.
Siena Hall, Inc.

Prepaid pension cost

- 13-

2000 1999
$2.590,796  $2,817.597
179,734 183,925
169,790 178,815
(240,916) (265,591)
- (19,474)
239,658) (304.476)
$2,459,746  $2,590,796
2000 1999
$4,538,124  $4,329,465
311,416 426,088
17,675 67,636
(240,916) (265.591)
§ (19.474)
$4,626,299  $4,538,124
2000 1999

$ 2,166,553

$1,947.328

(38,207) (72,985)

(1,609.909) (1,410,292)
98.255 115,070
$ 616.692 $ 579121

2000 1999

$498.659 $468.278
14,007 13,154
30,517 28.658
73,509 69,031
$616,692 $579.121

|
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2000 and 1999

The weighted-average discount rate used in determining the actuarial present value of the projected
benefit obligation was 7.0% for 2000 and 1999. The average rate of increase in future compensation
levels used in determining the actuarial present value of the projected benefit obligation was 4.0% for
2000 and 5.0% for 1999. The expected long-term rate of return on assets was 7.0% for 2000 and
10.4% for 1999. For the years ended June 30, 2000 and 1999, Charities contributed $17,675 and
$67.636, respectively, to the Plan.

Effective for the year ended June 30, 2000, Plan assets consist principally of mutual funds and fixed
income investments with Mellon Trust, the custodian.

6. Grants Received for Benefit of Others
For the years ended June 30, 2000 and 1999, Charities recorded $4,035,950 and $3,108,299,

respectively, in grant receipts that were subsequently disbursed as direct assistance to individuals
under the following programs:

2000 1999
Child and Adult Care Food Program $1,023,832 $1,038,955
Energy Assistance 2,955,811 2.003.897
Foster Care 56,307 : 65.447

$4,035,950 $3,108.299

7. Leases

Charities leases various facilities and equipment on a year-to-year and extended basis. All leases are
classified as operating leases and expire over the next five years. Total rental expenses for alt
operating leases was $§216,310 and $211,764 for 2000 and 1999, respectively. Minimum future rental
payments required under non-cancelable operating leases are summarized as follows:

Fiscal year ended June 30,

2001 $195,889

2002 158,502

2003 162,020

2004 166,242

2005 140,947

Thereafter 154,495
._ $978,095
| e
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Catholic Charities, Inc. and Related Entities
Notes to Combined Financial Statements
June 30, 2000 and 1999

8. Related Party Transactions
Members of the Board of Trustees are also officers of the Diocese.

During the years ended June 30, 2000 and 1999, Charities received approximately $999,000 and
$940,000, respectively, from the Diocese. '

Charities utilizes and maintains several buildings owned by the Catholic Diocese Foundation (the
Foundation). The agreement between the Foundation and Charities is for an indefinite period of time
with no charge for rental fees. The estimated fair value of the contributed facilities usage is not
significant and not recorded.

9. Income Taxes

Charities is a not-for-profit cbrporation which has been granted exempt status from federal taxation
under Section 501(c)(3) of the Internal Revenue Code.

W E T EEEEEErFrFE=ZBREREEN—-Z=
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Catholic Charities, Inc. and Related Entities

Combining Balance Sheet
June 30, 2000

Cathelic Children’s Seton Siena
Assets Charities, Inc. Home, Inc. Villa, Ine. Hall, Inc. Eliminations Total
Cash and cash equivalents 3 317.507 $ 11.187 § 14,556 § 17029 - $  360.279
Accounts receivable, net .313,189 41.754 41,806 45,205 - 441,954
Prepaid expenses 498,657 14,007 30,518 75.471 - 618.653
Due from related organizations 14,6 16 3,828 - - $ (£1,853) 6.589
Assets whose use is limited , 319,288 - 16,757 - - 336.045
Other assets 4,100 - - - - 4.100
Land, building, and equipment, net 1,975,741 868,983 382,011 220,077 - 3,446,812
Poolzd investments 2,478,519 4,717,897 4,505,145 3.940.260 - 15,641,821
Total assets $ 5,921,617 $5.657.656 $ 4,990,793 S 4,298.042 $ (11,855}  $20,856,253
Liabilities and Net Assets
Accounts payable 3 155,152 $  13.106 $ 10,781 $ 7.446 - -§ 186485
Accrued expenses 196,930 20157 23,906 34,151 - 276.144
Due to related organizations - - 5347 6.508 $(11,855) -
Funds of others 319,288 - - - - 319,288
Deferred support/unearned revenue 9,730 - - 18,875 - 28,625
Refundable advances 71,617 - - - - 71,617
Total liabilities 752,737 34,263 -40,034 66,980 (11,85%) 882,159
Net assets:
Unrestricted ’ 5.027,374 5613912 4,934,002 4.231.062 - 19.806,550
Temporarily restricted 141,306 9,481 16,757 - - 167,544
Total net assets 5,168,880 5,623,393 7 4,950,759 4,231,062 - 19,974,094
Totat liabilities and net as.scts § 5,921,617 $5,657,656 $ 4,990,793 $ 4,298,042 $(11.855)  $20.856.253
- 16 -
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Combining Balance Sheet
June 30, 1999

Catholic Charities, Inc. and Related Entities

Cash and cash equivalents $- 338338
Accounts receivable, net 430,791
Prepaid expenses 468.278
Due from related organization 100,677
Assets whose use is fimited _ 250,830
Other assets 4.100
Land, building, and equipment, net 2,128,006
Pooled investments 2,357,735

Assets Charities, Inc.

Total assets § 6,078,775

Liabilities and Net Assets

- Accrued expenses 181.547
Due to related organizations 296,847
Funds of others 251.749
Deferred support/unearned revenue - 62,039
Refundable advances 54,104

Total liabilities 1,134,119

- Net assets:
Uarestricted 4,802,768
Temporarily restricted © 141,888

Total net assets 4,944,636

Total liabijities and net assets $  6.078.775

[] Accounts payable $ 287.833

Catholic Children's Setan Siena
Home, Inc. Villa, Inc. Haill, Inc. Eliminations Total
b 8973. % 9,099 ¥ 9.754 - S 366.184
35.129 - 30412 37.539 - 533,871
14.866 28.658 70.460 - 582,262
- - - $(100,677) -
- 15919 - - 266.749
- - - - 4.100
955,365 375,802 253,568 - 3,712,741
4,301,317 4,119,721 3,627,016 - 14,405,789
$5.315.650 $4,579.611 $3.998.337 $(100,677)  $19.871.6%6
5 6,040 S 3.968 S 4,450 - $ 302291
24,531 33.679 37,493 - - 277.250
61,405 33,685 30,337 $(100,677) 321.597
- - - - 251,749
- - 15,975 - 78.014
- . - - 54.104
91,976 71.332 88,255 (100,677) 1.285.005
5,214,193 4,492,360 3.910.082 - 18.419.403
9,481 15,919 - - 167.288
5,223,674 4,508,279 3,910,082 - 18.586.691
$5,315,650 $4,579.611 $3,998,337 . $(100,677) $15.871.696
-17-
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Catholic Charities, Inc. and Related Entities
. ) Combining Statement of Activities
' For the Year Ended June 30, 2000
’ Catholic Children's Seton Siena
) Charities, Inc. Home, Inc. Yilla, Inc. Hall, Inc. Total
Unrestricted:
Grants received for bznefil of others $ 4,035.950 - - - § 4.035.950
Less: direct assistance o individuals (£,035.950) - Co- - (£.035.950)
. Revenue and other support:
| 3 Contributions 975.268 $ 18,508 S 110.780 3 113913 1.218.469
8 Special events 103,773 19,537 19.53 19,537 162.384
Program fees 569.988 - - 7.677 577.665
Govemment grants and contracts ' 1,580,449 565,629 518,794 424,068 3,088.940
United Ways 921,858 29,584 - 8,769 960.211
Catholic Diocese of Wilmington 998.900 - - - 998,900
Thrift store sales 376.791 - - - 376,791
Pooled investment income ' 296,358 551,982 540136 475.810 1,864,286
' Other investment income 38,935 - - - 38,935
Other ) 8.648 - - - 8.648
Net assets released from restrictions 582 - - - 582
I Total revenue and other support 5,871,530 1,185.240 1,189,247 1,049,77 $.295.811
Expenses: :
Program services:
Pregnancy, parenting and adoption services 325,046 - - - 325.046
I] Center for pastoral care 241,618 - - - 241.618
Crisis alleviation 215,321 - - - 215,321
Immigration 72,062 - - - - . 72,062
) Family counseling 1,038,740 - - - 1.038.740
. AIDS Ministry 152,491 - - - 152,491
Foster Care 72,191 - - - 72,191
Child and adult care food program 202,183 - - - 202.183
o Parish social ministry 106,376 - - - 106.376
h Family Jife 290,941 - - - 290.941
Seton Center 265,209 - - - 263.209
Catholic thrifi center 799.226 - - - 799.226
Delaware day treatment 552.340 - - - 552,340
Casa San Francisco 563,099 - - - 563.099
Energy assistance 297,036 - - - 297.036
Children's Home, [nc. - 723,861 - - 723.861
) Seton Villa, Inc. - - 686,057 - 686.057
. Siena Hall, Inc. - - - 653,691 653.691
Total program services 5.193.879 723,861 686,057 653.691 7.257.488
Supporting services:
‘ Management and general 452,865 61,660 61,548 75.103 651.176
Total expenses 5,640,744 785.521 747,605 728,794 7.908.664
Excess of revenue over expenses 224 806 399,719 441,642 320,980 1.387.147
. Tncrease in unrestricted
net assets 224,806 399,719 441,642 320,980 1,387.147
Temporarily restricted:
Temporarily restricted contributions - - 838 - 838
Net assets released from restrictions (582) - . - - (382)
(Decrease)/increase in temporarily
. restricted net assets (582) - 838 - 256
Changes in net assets 224224 399,719 442 480 320,980 1.387.403
F Nel assets at beginning of year 4,944,656 5,223,674 4,508,279 3,910,082 18.586,091
B Net assets at end of year ‘ 5 5.168.880 $5,623.593 $4,930,759 $4,231,062 $19.974.094
; . - 18-
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Catholic Charities, Inc. and Related Entities
Combining Statement of Activities
For the Year Ended June 30, 1999

Catholic Children's Seton Siena
Charities, Inc. Home, Inc. Yilla. [n~c. Hall, Inc. Total
Unrestricted:
Grants received for benefit of others S$3.108.299 - - - 3 3.108.299
Less : direct assistanice to individuals (3.108,299) - - - (3.:08.299)
Revenue and other support: .
Contributions 760252 $ 19836 S 108884 § 119,872 1,008,844
Special events 118,530 18.736 18.901 19.802 175.989
Program fees 602.863 - - 3,483 606,346
Government grants and contracts . 1,807.577 418.733 345,076 383938 2955324
United Ways - 956,536 28,723 - - 985.239
Catholic Diocese of Wilmington 940.256 - - - 940.256
Thrift store sales 399.713 - - - 399713
Pooled investment income 174,846 266,768 293,356 265.940 1,000,910
Other investment income ‘ 21,367 - - - - 21,367
Other 10,121 - - - 10,121
Net assets released from restrictions 3,653 - - - 3,653
Tota) revenue and other support 5,795,734 752,796 766,217 793,035 8,107.782
Expenses:
Program services:
Pregnancy, parenting and adoption services 228,174 - - - 228.174
Center for pastoral care 295.299 - - - 295299
Crisis alleviation 212,614 - - - 212,614
Immigration 22,730 - - - 22,730
Family counseling 1,174,482 . - - 1,174.482
AIDS M:nistry 153,694 - - - 153,694
Foster Care 77,358 - - - 77.358
Child and adult care food program 192381 - - - 192,381
Parish social ministry 118,359 - - - 118.339
Family life 174,183 - - - 174183
Seton Center 247.310 - - - 247310
Catholic thrift center 802,335 - - - 802,353
Delawarc day treatment 562,552 - - - 362,552
Day Rehabilitation program 118,701 - - - 118,701
Casa San Francisco 527,246 - - - 327.246
Energy assistance 230,675 - - - 230.075
Children's Home. Inc. . - 739,252 - - 739.232
" Seton Villa, Inc. - - 640.237 - 640.237
Siena Hall. Inc. - : - 666,978 666,978
Total program services 5,137,513 739,232 640,237 666,978 7.183.980
Supporting services: ’
Managemen: and general 587,973 51.094 35.761 39,841 714,669
Total expenses 5,725,486 790,346 675,998 706,819 7,898,649
Excess of revenue over expenses 70,248 (37.550) 90,219 86.216 209,133
Net assets released from restrictions
for capital renovations 117,253 ] - - - 117253
Increase/(decrease) in .
unrestricted net assets 187.501 (37.550) 90,219 86,216 326,386
Temporartly restricted: ’
Temporarily restricted contributions 10.620 46416 1,792 - 58.828
Net assets released from restrictions (120,906) - - - (120.9C6)
(Decrease)/increase in temporarily ’ ] :
restricted net assets (110,286) 46,416 1,792 - (62,U78)
Changes in net assets 77.215 3.866 92,011 86,216 264.308
Net assets at beginning of year 4.867.441 5.214,808 4,416,268 1823.866 1 8.322 3853
Net assets at end of year $£4944,656 $5223.674 $4,508279 51,190,082 $18.586.691
-19-
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PRICEMAERHOUSECOOPERS

2400 Eleven Penn Center
Philade|phia PA 19103-2962
Telephone (215) 963 8000

| Facsimile (215)}963 8700

—‘ PricewaterhouseCoopers LLP

Unqualified Opinion on Financial Statements
and Supplementary Schedule of Expenditures
of Federal Awards

To the Board of Trustees and
Board of Directors of
Catholic Charities, Inc.

Wilmington, Delaware

We have audited the accompanying balance sheets of Catholic Charities, Inc. as of June 30, 1998 and
1997, and the related statements of activities, functional expenses and cash flows for the years then
ended. These financial statements are the responsibility of Catholic Charities, Inc.'s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Catholic Charities, Inc. as of June 30, 1998 and 1997, and the changes in its net
assets and its cash flows for the years then ended in conformity with generally accepted accounting
principles. ‘

In accordance with Government Auditing Standards, we have also issued our report dated September
18, 1998 on our consideration of Catholic Charities, Inc.'s intemnal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, coniracts and grants.

Our audit was performed for the purpose of forming an opinion on the basic financial statements of
Catholic Charities, Inc. taken as a ' whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, I ocal Governments, and Non-Profit Organizations, and
is not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

fecze

September 18, 1998
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CATHOLIC CHARITIES, INC.

ASSETS

Cash and cash equivalents
Accounts receivable

Prepaid expenses

Deposit

Due from/(to) other funds

Due from related organizations
Assets whose use is limited
Assets held for related organization
Other assets

Land, building, and equipment, net
Pooled investments

Total assets

LIABILITIES AND NET ASSETS

Accounts payable
Accrued expenses
Assets due to related organizations
Funds of others
Deferred support
- Refundable advances

Total liabilities
Net assets:
Unrestricted
Temporarily restricted

Total net assets

Total fiabilities and
net assets

Balance Sheets
~ as of June 30, 1998 and 1997

Land,

Building,
Current and Invested Total All Funds
- Operations ~ Equipment Reserves ° 1998 1997

$ 138,274 - - $ 138274 $ 248,679
290,749 C - - 290,749 353,657
247,647 - - 247,647 300,172
3,400 - - 3,400 © 3,400

(73,330) $ 106,633 $ (33,303) - -
4,732 - - 4,732 31,890
262,449 - - 262,448 166,461
3,673 - - 3,673 20,967
700 - - 700 1,85
- 2,163,017 - 2,163,017 2,130,453
- - 2,407,583 2,407,593 2,099,569
$ 878294 52,269,650 $2374290 $5622234 5,357,233
178,398 - - 178,398 344,700
195,916 - - 195,916 167,646
3,673 - - 3,673 -20,967
176,324 - - 176,324 123,974
29,670 - - 29,670 44,930
70,812 - - 70,812 44,014
654,793 - - 654,793 746,231
211,501 2163017 2240743 4615267 4413937
12,000 106,633 133,541 252,174 197,065
223,501 2,269,650 2,374,290 4,867,441 4,611,002
$2,269,650 $2,374,290 $5522234 § 5357,233

$ 878,294

The accompanying notes are an integral
part of the financial statements.

2 .
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CATHOLIC CHARITIES, INC.

Statements of Activities

for the years ended June 30, 1998 and 1997

Unrestricted:
Grants received for benefit of others

Less: direct assistance to individuals
Revenue and other support:
Contributions
Special everts
Program fees
Government grants and contracts
United Ways
Catholic Diocese of Wilmington
Thrift stora sales
Pooled investment income
Other investment incoms
Net assets released from restrictions
Cther :

Total revenue and other
suppont

Expenses:

Program expenses:
Adoption Services
Center for Pastoral Care
Crisls Alleviation
Family Counseling
Foster Care
Child and Adult Care Food Program
Parish Social Ministry
Family Life
Seton Center
Catholic Thrift Center
Delaware Day Treatment
Day Rehabilitation Program
Casa San Francisco
Energy Assistance

Total program expenses

Supporting services:
Management and general

Total expenses

Excess of revenue over expenses
Transfers

Increase in unrestricted
net assets

Temporarily restricted:
Temporarily restricted contributions
Net assets released from restrictions

increase {decrease) in
temporarily restricted
net assets

% Changes in net assets
_ Netassets at begirining of year

- Net assets at end of year

Land,
Building,
Current and invested Total All Funds
Operations Equipment Reserves 1998 1997
$ 3,059,432 - - $ 3,059,432 § 3,468,047
{3,059,432) - - (3,058,432)  (3,468,047)
693,870 - - 693,870 704,504
98.774 . . 98,774 99,808
609,202 . - 609,202 635,442
1,743,030 - - 1,743,030 1,692,923
854,850 - - 854,850 753,577
891,250 - - 891,250 851,548
412,257 - - 412,257 378,697
33175 §$ 57429 §$ 288,758 379,362 378,443
16,100 - - 16,100 12,180
9,037 - - 9,037 3,345
18,313 - - 18,313 11,016
___5,379.858 57,429 288,758 5,726,045 5,521,483
196,998 6,788 - 203,786 192,207
284,162 10,182 - 254,344 236,873
217,560 4,525 - 222,085 212,688
1,215,622 51,255 - 1,266,877 1,143,914
63,486 2,263 - 65,749 59,906
183,076 8,077 - 191,153 183,788
113,363 - 4,525 - 117,688 100,200
174,893 4.650 - 179,343 143,501
214,249 9,186 - 223,435 216,105
762,958 10,976 - 773,934 718,757
518,847 32,106 - 550,953 568,286
151,004 5,857 - 156,661 117,066
499,636 10,108 - 509,744 476,599
257,668 6,788 - 264,456 248,986
4,853,322 167,086 - 5,020,408 4,618,875
479,568 19,231 5,000 503,799 502,623
5,332,890 186,317 5,000 5,524,207 5,121,499
46,963 (128,888) 283,758 201,838 399,984
{161,960) 161,960 - - -
(114,992) 33,072 283,758 ) 201,838 399,984
- 63,638 - 63,638 42,487
- - ___{8.037) {9.037) _ {3,345)
- 63,638 (8,037) 54,61 39,142
(,1 14,992) 96,710 274,721 256,439 439,126
338,493 2,172,940 2,099,569 4.611,002 4,171,876
$ 223,501 $2269650 $2,.374,.290 § 4.867.441 §$ 4,611,002

The accompanying notes are an integral

part of the financial statements.
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- CATHOILIC CHARITIES, INC.

Statement of Functional Expenses
for the year ended June 30, 1998

Program Services

B R ]

Child and
Center for Adul Care Parish Catholic Delnware Total
Adoption Pastoral Crisis Family Foster Food Social Famity Saton Thrtty Da; Day Casa San Erorgy Program
Services Care Allgviaion_ Caunseling Cara Program | Ministy Lite Center Center Troatmen . Rehabifitation _ Francisco Asslstance Services
Salarieg $ 124846 5 186043 S 87,211 § 764068 $ 38251 § 115735 § 75501 § B4360 $ BISTY 0§ 226015 §$ 288981 $ 101,244 $ 188,187 $ 128007 § 2,496,050
Employee benellts 16,680 34,136 15,544 122,736 5,994 15,263 9,168 12,049 22,979 50,711 42,877 11,871 44,234 18,523 424,785
Payroll laxes 9370 14,023 6343 52,131 308 ___ 8550 __S515 6325 365 16,410 22478 8,661 14,020 5738 175,057
Total salaries ani related sxpensas 152,896 234,202 109,118 833,995 47315 139,568 90,184 102,734 110923 293,136 354,336 119776 _ 246,441 156,268 3.095,892
Cost of goods soid . . . - . - - - - 286,267 - - - - 386,267
Pmllegsional fees 12,184 7,193 101 21473 4 1,425 - 2,233 - 56 $6,686 40 860 49,671 151,728
Supplies 2,901 9,304 1,653 28,069 1,543 7.255 1,425 8,507 7,118 3,690 13,474 5,583 12,912 7,138 112,765
Telephone 1,759 3,495 1,280 24,0930 1.156 2,207 691 1,063 2,843 2.079 10,717 793 2,747 9,006 63,932
Pastage and shipping 1,180 1,744 650 5,868 207 2,966 1,875 3,367 §37 258 1,338 a2 2,661 6,353 31,194
pancy 11,354 3,804 3,563 104,704 8,104 12,677 3718 3,423 13,907 61,471 61,822 18,777 13,266 22,299 347,023
! bulkdings and . A

Rentat ar;: nr;::'l?lananco of gs & 1118 2,008 499 8.452 301 255 886 1,604 1,598 1407 1,659 821 1,479 425 22744
Printing and publication 1,997 1,264 452 3768 406 5577 114 1,080 1,046 40 " 1,105 92 4,765 2,153 23 851
Travel and transpottation 1,692 1,259 798 24,014 1,615 7,535 4110 3,748 8,110 10,127 12,540 3,620 19,276 1,308 102.753
Conlerances and meslings 308 1,707 - 5,738 50 2,604 4123 42,024 401 - 4,224 820 - 53,072
Spedilic assistance 1o Individuats * 3432 - 28,507 2259 3,524 - . . 68,445 - 100 - 185,754 . 382,422
Due and membsrship 75 213" 10 20 - a5 | 235 345 - - a5 - 215 . 1,253
Miscedaneous 4,070 5,248 689 12,870 861 972 211 2,134 (1.776) 4,409 A14 342 3,086 3,049 36,979
Fundralsing expense - 6,040 - 15,532 - - 5,593 - - - - - 4,254 - 31,419

Relmbursament from raleled org . - - - - hd Z hd - b - - - - - .
> Total expenses before depreciation 196,998 284,162 217,560 1,215,622 634 186 183,076 113,362 174,693 214,243 762,958 518,847 151,004 499,636 257,668 4853322

Depreciation G788 __ 10182 ___ 4525 51,255 2,263 BO77 4525 _ 4650 _ 9,188 10,976 32,106 5,657 10,108 5,788

Tolal expenses g 203!736 § 294344 S 222!035 3 |‘2655877 $ 85749 ;&1“&_ 3 117!588 S 179343 $ 273435 3% m!e:u 3 550!953 $ 158881 $ 509744 S 264456 §$5.020.408

The accompanying notes are an intepral part of the financial statements,

Supposting
Sanvices
Managsmanl Total
_and Generat Ex 88
$ 249058  $2.45.108
46,736 471,581

25,998 201,055_

421,852

3,517,744

- 306,287
33,564 185,230
8,181 120,948
9,788 73,720
3,761 34,955
18,620 365,843
12,723 35,467
10,158 34,019
7349 110,102
14,189 77,261
5,192 - 387,614
17.845 15.098
11,100 48,079
9,502 41,001
99,536} {99,538)'
484,568 5.337.490

18,231 186,317

$ 503,799 5524207
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CATHOLIC CHARITIES, INC.

Statement of Functional Expenses

for the year ended June 30, 1997
Supporling
Program Services _ Services
Child and
Caenter for Adult Care Parish Catholic Defawarn Total
Adoption Pastoral Ciisla Famity Foster Food Social Family Selon Thritt Day Day Cxaz San Enargy Progmm Manggement Tota
Services Care Alleviation _Counssling Care Program Ministry Life Canter Conter T Li A Sarvices and General  Exg
Sularies $ 118599 § 157479 $ 72962 § 719934 5 35844 5 107251 % 61,612 5 65545 § ASE55 5 2060880 5 30465¢ $ 7481 $ 177401 5 145733 $2,43532 $ 321,397 § 2,664,920
Emplayoe bonsfity 20,888 24,048 15,668 96,547 5,038 17,437 9,137 8,353 19,536 38,004 45,182 15,121 48,337 24,725 393,158 47,750 440,908
Payeoll taxes 7,089 9,670 4.501 40,506 2,303 5,639 3,708 4,037 443 12,201 17981 - 4472 10,629 11,427 135.695 19,807 155,502
Total salaries and related exp 146,574 181,198 93,131 868,187 43.283 131,327 74,547 78,978 105,635 257.085 371,817 54.254 234,386 181,904 2,872,385 38,954 _ 3,261,338
Caat of goods sokl - - - - .- - - - - 367,685 - - - - 367.685 - 362,665
Profesalonal lees 12,822 8,253 393 15,801 - 80 M 700 515 - 45,379 880 1480 14,354 104,467 99,712 204,179
* Supplies ' 2,066 5193 821 17.079 1,050 10,800 1,652 16,207 10471 7,897 18,052 2,589 11,867 4,853 111,997 11,707 123,704
Telephane 1,847 3,029 1,209 20,182 1511 1748 526 398 2,796 3,125 9.545 860 2,780 10,081 80,038 8,273 66,311
Postage and shipping 972 1,510 7 5,650 241 3.158 1,102 2,606 6% a8 1,150 528 3,521 5,739 28,006 4088 42,094
Occupancy 10,426 7.981 4,170 01,677 8,058 14,458 3949 4545 11,497 82,083 58,46 10347 14,315~ 19,790 310,815 23270 342,885
Rentat snd mainisnance of bulidings and
equipment 752 1247 495 6,597 120 - a3 2.639 1,112 281 5,804 pra) 429 ™ 21,274 7.417 28,691
Printing and publication 145 17 - 1,990 102 3,635 2,448 4325 128 74 1,420 220 3515 778 18,994 8,864 27,858
Travel snd transportation 2301 153 323 11,353 2,018 6,028 1,445 1,859 BEmm 11,433 13,935 1,445 16,059 1,858 79,918 6,615 86,533
Conlerences and meetings 2,081 3,834 365 7493 1,075 5,064 8,760 25,182 34 - 9,732 7% 847 - 64,793 17 78,510
Specific asalstance to Indlvidualy 878 - 108,773 22,684 R - - - 62,803 - - - 165,825 - 358,993 - 358,993
Dve snd membership 50 - ‘- 100 - as 260 540 - . 160 - 254 - 1,399 1,865 2,264
Miscelisneous 3,042 1,862 581 4,851 1,792 1,891 - 2,089 1,584 2878 204 2,078 4,684 1317 29,453 L 10,654 40,107 ,
Fundraluing expense 1,352 4,488 - 23,718 8§ - 2,055 - - - 1,095 - 4421 - ar.e22 - 37,822
trom related ogaklzati ' - - - - - - - - - - - - - - - (93,303) {93,300)
w Tolsl expenses belore depreciation 186,176 22,848 208,978 1,101,180 58,078 178,334 97,067 140,168 206,919 713,029 537,939 113,259 485,383 241,571 4,478,919 489,833 4,968,752
Depreciation 6,031 8,008 3,710 42,754 1.828 5,454 313 3333 9,186 5728 30,347 32757 11,235 7412 141,957 12,790 154,747
Totul expenses $ 152207 § 236873 $ 2128B8 $1,143914 § 53906 3 183788 5 100200 .3 143501 5 216105 § 7IBI57 0§ 560286 3 117,066 § 476,599 5 248085 34618876 3 502623 § 5121499

The accompanying notes are an integral part of the financial statements. '
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CATHOLIC CHARITIES, INC.

Statements of Cash Flows
for the years ended June 30, 1998 and 1997

. 1998 1997
Cash flows from operating activities:
Charfges in net assets '$ 256,439 $ 438,126
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Net appreciation on pooled investments {317,356) (316,998)
Depreciation 186,317 154,747
Decrease in accounts receivable : 62,908 8,188
Decrease (increase) in prepaid expenses 52,525 (73,694)
Decreasg in due from related organization 27,158 48,544
Increase in assets whose use is limited (95,988) (116,627)
Decrease in assets held for related organization 17,294 213,868
Decrease (increase) in other assets 1,285 (1,985)
(Decrease) increase in accounts payable (166,302) 195,287
Increase in accrued expenses 28,270 44,738
(Decrease) in due to related organizations (17,294) (213,868)
Increase in funds of others ’ 52,350 74,140
{Decrease) increase in deferred support (15,260) 20,825
(Decrease) increase in refundable advances 26,798 (70,619)
Contributions restricted for acquiring land, building, and equipment (63,638) (42,487)
Net cash provided by operating activities 35,506 363,186
Cash flows from investing activities:
Purchase of land, building, and equipment (218,881) (232,553)
Amounts drawn from pooled investments for operations 47,212 76,997
Amounts drawn from pooled investments for purchases of
land, building, and equipment 44,126 13,981
Reinvestment of interest and dividends into pooled investments (62,008) (61,445)
Contributions restricted for acquiring land, building, and equipment 43,638 42,487
Net cash used in investing activities (145,911) {160,533)
Net (decrease) increase in cash and cash equivalents (110,405) 202,653
Cash and cash equivalents at beginning of year 248,679 486,026
Cash and cash equivalents at end of year $ 138274 § 248,679

The accompanying notes are an integral
part of the financial statements.

6
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CATHOLIC CHARITIES, INC.

Notes to Financial Statements

1. Summary of Significant Accounting Policies:
Nature of Operations:

‘Catholic Charities, Inc. (Catholic Charities) is a not-for-profit organization whose mission is
to address human suffering and promote and restore the well being of people and society by
providing, as a primary focus, caring service to persons in need, bringing together community
members 1o become informed about and to take action on critical social issues, and advocate
publicly for social policies which enhance human dignity and safeguard basic human rights.
Catholic Charities is the recipient of numerous government grants and contracts which are
used to support certain major programs. Given the uncertainty surrounding government
funding of the Energy Assistance and Child and Adult Care Food Program, it is possible that
support of these two programs may be reduced or discontinued.

Basis of Reporting:

*Catholic Charities reports using the accrual basis of accounting. The preparation of financial
statements in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Financial Statement Presentation:

The financial statements have been prepared in accordance with Statement of Financial
Accounting Standards No. 117, "Financial Statements of Not-for-Profit Organizations".
Resources are reported for accounting purposes into separate classes of net assets based on
the existence or absence of donor-imposed restrictions. A description of the three net asset
categories follows:

® Unrestricted Net Assets are those assets that are available for the support of
operations and whose use is not externally restricted, although their use may be
limited by other factors such as by contract or board designation.

* Temporarily Restricted Net Assets include gifts whose use has been limited by
donors to a specific time period and purpose and whose restrictions have not been
met.
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Notes to Financial Statements, Continued

1. Summary of Significant Accounting Policies, continued:
Financial Statement Presentation, continued:

¢ Permanently Restricted Net Assets include gifts, trusts, and pledges which require
by donor restriction that the corpus be invested in perpetuity and only the income be
made available for operations in accordance with donor restrictions.

All net assets are either unrestricted or temporarily restricted as of June 30, 1998 and 1997.
Contributions:

Contributions are recognized as revenue in accordance with Statement of Financial
Accounting Standards No. 116, "Accounting for Contributions Received and Contributions
Made". Noncash contributions are recorded at fair value on the date of donation.
Contributions of cash and other non-capital assets are reported as temporarily restricted
operating revenue if the contributions are received with donor stipulations that limit the use
of the donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or the purpose for the restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities as
net assets released from restrictions. Donor restricted contributions which are received and
expended within the same fiscal year are reported as urrestricted revenues.

Cash and Cash Equivalents:

Cash and cash equivalents include all highly liﬁuid investments with an original maturity of
three months or less.

Assets Whose Use is Limited:

Assets whose use is limited includes funds received by Catholic Charities from government
agencies. These amounts represent funds to be distributed to individuals as "direct
assistance” pursuant to program requirements as determined by the government, and are not
available for use by Catholic Charities in current operations.

Assets Held for Related Organization:

Assets held for related organization consists of amounts held by Catholic Charities on behalf
of a related organization which Catholic Charities administers and manages for that
organization. These amounts are not available for use by Catholic Charities in current
operations. '
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Notes to Financial Statements, Continued

Summary of Significant Accounting Policies, continued:
Funds of Others:

Catholic Charities collects and distributes funds for the benefit of others in conjunction with
the administration of certain government funded programs. Catholic Charities sole
responsibility with regard to these funds is in the capacity of acting as an agent.

Pooled Investments:

Pooled investments are stated at fair value. Pooled investment income on the statements of
activities includes interest, dividends, and net appreciation. Net appreciation includes
realized and unrealized gains and losses, net of consulting and custodial costs.

Catholic Charities participates with the Catholic Diocese of Wilmington, Inc. (the Diocese)
and other affiliated organizations in an investment pool which is held in a custody account at
Delaware Trust Capital Management. The pool is invested in a combination of fixed income
and equity securities and mutual funds.

Catholic Charities utilizes a total return policy to determine the level of support for
operations and capital expenditures from pooled investments. The level of support is
determined annually.

The investment pool is exposed to various risks, such as interest rate, market, and credit risk.

Due to the level of risk associated with certain investments and the level of uncertainty

related to changes in the market value of investments, it is at least reasonably possible that

changes in risks in the near term could materially affect the amounts reported in the financial

statements. ‘
Vacation:

Catholic Charities recognizes the cost of vested vacation pay as earned by employees.

Contributed Services:

Catholic Charities receives services from non-specialized volunteers, which amounts are not
recorded in these financial statements.

Catholic Charities records in revenues and expenses, the difference between the estimated
fair value of donated facilities usage costs and amounts expended for their use.
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Notes to Financial Statements, Continued

2. Concentration of Credit Risk:

Catholic Charities maintains virtually all of its cash balances in one regional financial
institution. A substantial portion of these balances in excess of FDIC limits is invested in an
overnight repurchase agreement instrument. The Organization believes it is not exposed to
any significant credit risk by this arrangement.

3. Pooled Investments:

Catholic Charities invests in a combination of fixed income and equity securities and mutual
funds. The composition of paoled investments as of June 30, 1998 and 1997 was as follows:

1998 1997
Cash and cash equivalents $ 21290 §$ 14,783
Fixed income 689,146 643,224
Domestic equity 1,538,702 1,302,034
International equity ' 158,455 139,528
Total $ 2407593 $ 2,099,569

The fair value of these investments was determined based on quoted market prices at June 30,
1998 and 1997. '

Pooled investment income for the years ended June 30, 1998 and 1997 was comprised of the

following:
1998 1997
interest and dividends $ 62,006 $ 61,445
Net appreciation 317,356 316,998
Pooled investment income $ 379362 $ 378,443

The pooled investment income was net of custodial and advisory fees in the amount of
$14,806 and $13,787 for the years ended June 30, 1998 and 1997, respectively.

10
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Notes to Financial Statements, Continued

Land, Building, and Equipment and Depreciation:

Land, building and equipment are stated at historical cost or fair value at the date of donation,
less accumnulated depreciation. Depreciation is calculated on the straight-line method over
the estimated useful lives of the assets. Land, building, and equipment and accumulated
depreciation as of June 30, 1998 and 1997 were as follows:

1998 1997

Land : $ 281,016 & 281,016
Building and improvements 1,804,842 1,796,679
Furniture and equipment ~ 515,863 394,619
Vehicles ' " 328,968 319,948

2,930,689 2,792,262
Accumulated depreciation (767,672) {661,809)

$ 2,163,017 $ 2,130,453

Pension Plan:

Catholic Charities sponsors a noncontributory defined benefit pension plan (the Plan) that
covers: substantially all employees who qualify as to length of employment. The Plan
benefits are based on 1%% of the final average earnings multiplied by the total years of
eligible participation as defined in the Plan document. Contributions to the Plan are intended
to provide not only for benefits attributed to service to date, but also for those expected to be
earned in the future.

I
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Notes to Financial Statements, Continued

5.  Pension Plan, continued:

The following table sets forth the Plan's funded status as of June 30, 1998 and 1997,
determined using the measurement date of March 31, 1998 and 1997:

1998 1997
Actuarial benefit obligation:
Accumulated benefit obligation, including vested
benefits of $1,746,830 in 1998 and $1,551,541
in 1997 ' $ 1,816,945 $ 1,608,238
Projected benefit obligation for services rendered to date 2,817,597 2,549,424
Pian assets at fair value + 4,329,465 3,240,980
Plan assets in excess of projected benefit obligation ' 1,511,868 691,556
Unrecognized net asset at adoption (107,763} (142 ,541)
Unrecognized net (gain) loss {1,150,412) (224,146)
Unrecognized prior service cost . _ 40,757 47,514
Prepaid pension cost $ 294450 $§ 372,383
Prepaid pension cost was allocated as follows: '
Catholic Charities, Inc. 234,040 288,021
Siena Hall, inc. 37,622 52,539
Seton Villa, inc. - 15,619 21,812
Children's Home, Inc. 7,168 10,011
Prepaid pension cost $ 294,450 $ 372,383
Net pension cost includes the fcllowing components:
Service cost-benefits earned during the year 208,806 183,377
Interest cost - 186,171 164,732
Actual return on plan assets (1,129,523) (333,293)
Net amortization and deferral 827,762 57,560
Net periodic pensicn cost $ 93,216 $ 72,376
Net periodic pension cost was allocated as follows:
Catholic Charities, Inc. ’ 65,132 50,571
Siena Hall, Inc. 11,430 7,309
. % Seton Villa, Inc. - 9,414 8,875
. B Chiidren's Home, Inc. 7,240 5,621
Net periodic pension cosvt $ 93,216 § 72378

AT o, T S 2 €0
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Notes to Financial Statements, Continued

5. Pension Plan, continued:

The weighted-average discount rate used in determining the actuarial present value of the
projected benefit obligation was 7.0% for 1998 and 1997. The average rate of increase in
future compensation levels used in determining the actuarial present value of the projected
benefit obligation was 6.0% for 1998 and 1997. The expected long-term rate of return on
assets was 8.5% for 1998 and 1997. For the years ended June 30, 1998 and 1997, Catholic
Charities contributed $0 and $125,332, respectively, to the Plan. '

Plan assets consist principally of investments in a pooled separate account and an investment
contract account, both maintained with Mutual of America, the custodian.

6. Grants Received for Benefit of Others:

For the years ended June 30, 1998 and 1997, Catholic Charities recorded $3,059,432 and
$3,468,047, respectively in grant receipts that were subsequently disbursed as direct
assistance to individuals under the following programs: -

1998 1897
Child and Adult Care Food Program ’ $ 984550 $ 1,330,599 ,
Energy Assistance - 2,014,024 2,072,112 i
‘Foster Care 60,858 65,336

$ 3,059432 § 3,468,047

7. Leases:

Catholic Charities leases various facilities and equipment on a year-to-year and extended
basis. All leases are classified as operating leases and expire over the next five years. Total

- rental expenses for all operating leases was $172,929 and $165,518 for 1998 and 1997,
respectively. Minimum future rental payments required under non-cancelable operating
leases are summarized as follows: ’

IR et GTAND. ¢ 20T AR A S

Fiscal year ended June 30,

1999 $ 192,430

2000 94,749

2001 26,254

] 2002 20,000
4 2003 20,000
Thereafter - 109,368

$ 482,801

13
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Notes to Financial Statements, Continued.

Related Party Transactions:

Members of the Board of Trustees and Board of Directors of Catholic Charities are also
members of the Boards of Seton Villa, Inc., Siena Hall, Inc., and Children's Home, Inc.

Two members of the Board of Trustees are also officers of the Diocese.

During the vears ended June 30, 1998 and 1997, Catholic Charities received approximately
$891,000 and $852,000 from the Diocese. ’

Catholic Charities is reimbursed by Seton Villa, Inc., Siena Hall, Inc., and Children's Home,
Inc. for various administration and support activities rendered on their behalf.
Reimbursements from these related organizations is reflected as a reduction in management
and general expenses on the Statement of Functional Expenses.

Catholic Charities utilizes and maintains several buildings owned by the Catholic Diocese
Foundation (Foundation). The agreement between the Foundation and Catholic Charities is
for an indefinite period of time with no charge for rental fees. The estimated fair value of the
contributed facilities usage is not significant.

Income Taxes:

Catholic Charities is a not-for-profit corporation which has been granted exempt status from -
federal taxation under Section 501(c)(3) of the Internal Revenue Code.

Recently Issued Financial Standards:

In February 1998, the Financial Accounting Standards Board issued Statement of Financial
Accounting Standards No. 132, "Employers' Disclosures about Pensions and other
Postretirement Benefits." (SFAS 132), which reduces employers' disclosures about pension
and other postretirement benefits. The effective date for implementation of SFAS 132 is for
fiscal years beginning after December 15, 1997. Catholic Charities did not elect for early
implementation of SFAS 132.

14
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Notes to Financial Statements, Continued -

8.  Related Party Transactions:

Members of the Board of Trustees and Board of Directors of Catholic Charities are also
members of the Boards of Seton Villa, Inc., Siena Hall, Inc., and Children's Home, Inc.

Two members of the Board of Trustees are also officers of the Diocese.

During the years ended June 30, 1998 and 1997 Catholic Charities received approx1mately
$891,000 and $852,000 from the Diocese.

Catholic Charities is reimbursed by Seton Villa, Inc., Siena Hall, Inc., and Children's Home,
Inc. for various administration and support activities rendered on their behalf.
Reimbursements from these related organizations is reflected as a reduction in management
and general expenses on the Statement of Functional Expenses.

Catholic Charities utilizes and maintains several buildings owned by the Catholic Diocese
Foundation (Foundation). The agreement between the Foundation and Catholic Charities is
for an indefinite period of time with no charge for rental fees. The estimated fair value of the
contributed facilities usage is not significant.

9. . Income Taxes:

Catholic Charities is a not-for-profit corporation which has been granted exempt status from
federal taxation under Section 501(c)(3) of the Internal Revenue Code.

- 10. Recently Issued Financial Standards:

In February 1998, the Financial Accounting Standards Board issued Statement of Financial
Accounting Standards No. 132, "Employers' Disclosures about Pensions and other
Postretirement Benefits." (SFAS 132), which reduces employers' disclosures about pension
and other postretirement benefits. The effective date for implementation of SFAS 132 is for
fiscal years beginning after December 15, 1997. Catholic Charities did not elect for early
implementation of SFAS 132.
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CATHOLIC CHARITIES, INC.

Schedule of Expenditures of Federal Awards
for the year ended June 30, 1998

Federal Grantor-Pass Through Federal
Grantor/Program Title CFDA Number  Expenditures

Major programs:
Department of Heaith and Human Serwces

Low Income Housing Energy Assistance Program 93.568 $ 2,268,248
Department of Agriculture: :
Child and Adult Care Food Program 10.558 1,148,256

Total Major Programs 3,416,504

Nonmajor programs:
Department of Health and Human Services:

Community Mental Health Services Block Grant ) 93,958 16,484
Social Services Block Grant 93.667 13,129
Foster Care 93.658 21,865
Community Services Block Grant 93.569 29,577
Child Welfare Services 93.645 10,729
HIV Care Formula Grant ; 93.917 49,136

Department of Housing and Urban Development:
Community Development Grants (AIDS Homelessness) :
City of Wilmington 14.218 . 18,996

Supportive Housing Program Grant 7 14,235 99,348
Federal Emergency Management Agency (FEMA):
FEMA Grants 83.523 6,923
Federa! Department of State:
Reception and Placement Program (Grant #PRM 71034) N/A 266
Total Nonmajor Programs 266,453
Total Federal Award Expenditures $ 3,682,957

See accompanying note to the schedule.

15
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CATHOLIC CHARITIES, INC.

Note to Schedule of Expenditurés of Federal Awards
for the year ended June 30, 1998

Basis of Presentafionz

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Catholic Charities, Inc. and is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations."
Therefore, some amounts presented in this schedule may differ from amounts presented in, or’
used in the preparation of the basic financial statements.

16
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PricewaterhouseCoopers LLP
2400 Eleven Penn Center
Philadelphia PA 19103-2962
Telephone (215) 963 8000
Facsimile (215) 963 8700

Report on Compliance and on Internal Control over Financial
Reporting Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To the Board of Trustees and
Board of Directors of
Catholic Charities, Inc.

Wilmington, Delaware

We have audited the financial statements of Catholic Charities, Inc. as of and for the years ended
June 30, 1998 and 1997, and have issued our report thereon dated September 18, 1998. We
conducted our audits in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Govemnment Auditing Standards, issued by the
Comptroller General of the United States.

Compliance:

As part of obtaining reasonable assurance about whether Catholic Charities, Inc.'s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
that are required to be reported under Government Auditing Standards. ‘

Internal Control over Financial Reporting:

In planning and performing our audit, we considered Catholic Charities, Inc.'s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over
financia) reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of
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the internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over financial reporting and
its operation that we consider to be material weaknesses. However, we noted other matters involving
the internal control over financial reporting, which we have reported to management of Catholic
Charities, Inc. in a separate letter dated October 20, 1998. .

This report is intended for the information of the Board of Trustees and Board of Directors,
management and federal awarding agencies. However, this report is a matter of public record and its
distribution is not limited.

September 18, 1998
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PricewaterhouseCoopers LLP
2400 Eleven Penn Center
Philadelphia PA 197103-2962
Telephone (215) 963 8000
Facsimile (215) 963 8700

Report on Compliance With Re.quirements Applicable
to Each Major Program and on Internal Control over
Compliance in Accordance with OMB Circular A-133

To the Board of Trustees and
Board of Directors of
Catholic Charities, Inc.

Wilmington, Delaware

Compliance:

We have audited the compliance of Catholic Charities, Inc. with the types of compliance

requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133°

Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 1998. Catholic Charities, Inc.'s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of Catholic Charities, Inc.'s management. Our responsibility is
to express an opinion on Catholic Charities, Inc.'s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Iocal
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
Catholic Charities, Inc.'s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on Catholic Charities, Inc.'s
compliance with those requirements.

In our opinion, Catholic Charities, Inc. complied, in all material respects; with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30,
1998.
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Internal Control over Compliance:

The management of Catholic Charities, Inc. is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Catholic
Charities, Inc.'s intermal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report is intended for the information of the Board of Trustees and Board of Directors,
management and federal awarding agencies. However, this report is a matter of public record and its
distribution is not limited.

ﬂu’/ W@w@ A+

September 18, 1998
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CATHOLIC CHARITIES, INC.

Schedule of Findings and Questioned Costs
for the year ended June 30, 1998

Section I - Summary of Auditor's Results:

Financial Statements

(i) Type of auditor's report issued: . Ungualified
(i) Internal control over financial reporting:
Material weakness{es) identified? yes X__no
Reportable condition(s) identified
not considered to be material weaknesses? yes X _no

{ii) Noncompliance material to financial statements
noted? . yes X__no

Federal Awards

(iv) Internal control over major programs:
Material weakness(es) identified? yes X__no
Reportable condition(s) identified that are

not considered to be material weaknesses?

yes X __no

(v) Type of auditor's report issued on compliance
for major programs: Unqualified

(vi) Any audit findings disclosed that are requiréd
to be reported in accordance with

Circular A-133, Section .510(a)? yes X__no

{vi) Identification of major programs:

CFDA Number{s) Name of Federal Program or Cluster

93.568 Low income Housing Energy Assistance Program
10.558 Child and Adult Care Program

(viii) Dollar threshold used to distinguish between
Type A and Type B programs: $300,000

{ix) Auditee qualified as low-risk auditee? X __yes no
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CATHOLIC CHARITIES, INC.

Schedule of Findings and Questioned Costs, Continued
~ for the year ended June 30, 1998

Section II - Financial Statement Findings:

‘We noted no matters involving the internal control over financial reporting and its operation which
we consider to be a reportable condition, material weakness or instance of noncompliance.
However, we noted other matters involving internal control over financial reporting that we have
reported to the management of Catholic Charities, Inc. in a separate letter dated October 20, 1998.

Section III - Federal Award Findings and Questioned Costs:

No matters were reported.
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Calthdlic Diocese of Wilmington Department: Catholic Charities
Form A- Fiscal Year 2002 Budget Office Namo: Summary
Juty 1, 2002 through June 30, 2003
7/11/02
Total FY 02 Totat Tolal July Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
ACCT ACCOUNT FY02 [ThruJan02| Fyo2 Fy 03 2002 2002 2002 2002 2002 2002 7003 2003 2003 2003 2003 2003
# NAME Budget Actual Estimated Budget Budget Budget Budgel Budget Budget Budgel Budget Budgel Budgeat Budgel Budget Budgel
INCOME
300000 [CONTRIBUTIONS - 72,825 80,222 80,371 85,000 o] 0 0 0 -0 70,000 13,000 2,000 [ [1] 0 0
301000 CONTRIBS.- RESTRICTED 266.000 178,278 352,463 413,265 56,166 29,836 29,836 29,836 29,836 32,451 36,216 29,836 49,836 29,836 29,838 29.744
302000[{BEQUESTS 0 97,452 97,452 0 0 0 0 0 0 Q 0 0 0 0 0 0
303000 DONATIONS - JN-KIND 80,000 40,972 68,000 70,000 5,833 5,833 5,833 5,833 5,833 5,833 5,833 5,833 5,833 5,833 5,833 5,837
305000 [FOUNDATIONS 128,500 82,000 95,500 85,500 2,333 2,333 2,333 2,333 2333 47,333 2,333 12,333 4,833 2,333 2,333 2,337
311000 SPECIAL EVENTS 106,000 67434 143,266 122,000 1,500 1,500 1,500 1,500 1,600 1,500 77,500 29,500 1,500 1,500 1,500 1,500
315000 [DIOCESAN FUNDING 960,766 579,450 978,151 0 0 Q 0 0 0 0 0 0 0 0 0 0
320000| UNITED WAY OF DE 678,859 341,675 579,970 648,037 45,668 45,668 45,668 45,668 45,668 45,668 45,668 45,668 45,668 45,658 45,668 45,689
322000(UW of DE DESIGNATIONS 324,444 76,136 324,444 275,000 68.750 0 0 68,750 0 0 68,750 0 0 68,750 a [}
323000 |UW of LES 55.000 53,721 56,500 76,492 5,374 6,374 6,374 6,374 6,374 6,374 5,374 6,374 8,374 6,374 8,374 6,378
324000|UW - MD DESIGNATIONS 0 0 28,000 28,000 2,333 2,333 2,333 2,333 2,333 2,333 2,333 2,333 2,333 2,333 2,333 2,337
325000{OTHER UNITED WAYS 36,104 20,047 36,083 12,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1.000 1,000 1.000 1,000
328000|PROGRAM FEES 26,500 20,500 26,540 25,742 1.916 1,916 1,916 1,816 1,916 1.916 1,916 1,916 4.666 1,916 1,916 1,916
329000|SALES 417,167 233,389 386,396 408,700 33,852 33,832 34,457 33,852 33,852 34477 33,852 33,852 34477 33,852 33,852 34,493
330000 |CLIENT FEES 388,442 182,409 297,446 384,478 31,911 31,311 31,311 33,496 33.386 33,386 33,396 33,386 33,386 33,396 33,396 33,377
331000[3RD PARTY REIMBURSEMENTY 132,118 41,776 71,617 139,176 11,598 11,588 11,598 11,588 11,588 11,598 11,598 11,608 11,598 11,598 11,598 11,598
332000 MEDICAID MANAGED CARE 110,604 35,627 60,903 108,284 9,107 9,107 9,107 9,107 9,107 9,107 9,107 9,107 9,107 9,107 9,107 3,107
334000 NON-GOVT CONTRACTS 89,271 59,940 120,000 115,230 4,000 4,000 10,723 10,723 10,723 10,723 10.723 10,723 10,723 10,723 10.723 10,723
340000| STATE FUNDING 270,627 125,637 233,733 140,668 11,657 11,667 11,757 11,757 11,757 11,757 11,757 11.767 11,757 11,757 11,761 11,737
340101 |ROP 36,285 18,154 31,121 48,273 4,023 4,023 4,023 4,023 4,023 4,023 4,023 4,023 4,023 4,023 4,023 4,020
340102}YC IOP 470,400 ] 266,414 470,400 479,500 39,958 38,958 39,958 39,958 38,958 39,958 39,958 43,958 39,958 39,958 39,958 39,962
340105 GRANT-IN-AID 176,058 134,339 181,490 178,118 44,779 0 0 44,779 0 0 44779 0 0 44,781 0 0
350000| FEDERAL FUNDING 5,666,758 | 3,382,980 5,326,251 5,693,769 364,238 564,238 364,238 164,238 164,238 564,238 564,238 581,653 574,738 564,238 564,238 559,236
360000[OTHER GOVT FUNDING 44,750 41,168 £9,750 46,000 3,832 3,832 3,832 3,832 3,832 3,832 ., 3,832 3,832 3,832 3,832 3,832 3,648
375000 INVESTMENT INCOME 11,364 10,213 19,262 19,526 1,627 1.627 1.827 1,627 1,627 1,627 1,627 1,627 1,627 1,627 1,627 1.629
376000{DRAW - INVESTED RESERVE 105,060 61,285 105,080 176,350 14,685 14,695 14,695 14,685 14,685 14,695 14,695 14,695 14,605 14,605 14,695 14,705
383000{M&G REIMBURSEMENT 235334 | 139,543 235,334 222,465 40,014 16,586 16,586 16,566 16,586 16,5865 16,586 16,586 16,586 16,586 18,586 16,591
350000 (MISC. INCOME 2,400 3,034 3,894 34,400 200 200 21,200 200 200 200 200 200 6,200 200 200 5,200
398000 TRANS - VISUALLY IMPAIRED 25,200 12,798 20,780 23,500 1,957 1,957 1,957 1,957 1,957 1,957 1.957 1,957 1,957 1,857 1,957 1.973
397000| TRANS - GH INVEST RES 161,618 94,276 161,618 251,379 22.520 22,520 22,495 20,435 20,410 20410 20,435 20,410 20410 20,435 20,410 20,488
393000| TRANS - INVEST REV 15,000 (2.292), (13,338)] 0 0 0 0 0 0 0 0 o] 0 0 0 o]
. 0 0 0 0 0 0 0 0 0 0 o] 0 0
JTAL INCOME 11,003,463 | 6.478,378 ] 10,638,477 | 10,122,851 831,141 867,834 696,357 568,306 474,752 852,892 | 1.083.686 932,167 917,127 $88,308 874,756 875,426
AYROLL EXPENSE
510000|STIPEND 145,800 78,517 135,021 147,937 12,328 12,328 12,328 12,328 12,328 12,328 12,328 12,328 12,328 12,328 12,328 12,328
511000|OFFICE 2,666,681 | 1.461,878 ] 2,513,628 ] 2,637,563 236,459 236,459 236,459 236,459 238,459 236,459 236,459 236,459 236,458 236,459 236,459 236,514
512000|QUTSIDE 88,739 | - 46,828 80,277 105,654 8,804 8,804 8,804 8,804 8,804 8,804 8,804 8,604 8,804 8,804 8,804 8,810
514000 MAINTENANCE 27,138 14,010 28,369 31,982 2,665 2,665 2,665 2,665 2,665 2,665 2,665 2,665 2,665 2,665 2,665 2,667
515000|RETAIL 238,344 129,705 225,061 254,800 21,233 21,233 21,233 21,233 21,233 21,233 21,233 21,233 21,233 21,233 21,233 21,237
516000|RESIDENCE 76,215 52,098 88,851 77,533 6,461 6,461 6,461 6,451 6,481 6,461 6,461 6,461 6,461 6,461 6,461 6,462
518000{ TEMPORARY 144,287 30,848 58,529 50,550 609 608 608 7,817 7.817 7,817 7.817 7817 7,819 609 609 601
0 0 0 0 0 0 0 0 0 0 0 0 ¢] ] 0 0
otal Salares 3,387,204 | 1,814,885 3,129,737 | 3,506,018 288,556 288,559 288,559 295,767 295,767 295,767 295,767 295,767 295,769 288,559 288,553 288,620
G0 I HAEREENSE RS EERTRASR B 28 255,850 v ‘ I ERRR | E) BE3RD
521000 [ MEDICAL 427,018 427,241 506,624 42,217 42,217 42,247 42,217 42,217 42,217 42,217
522000| UNEMPLOYMENT 0 0 0 0 o] 0 0 0 0 0 0
EE R0 R R e | e 26| e eo Al | eesyoen | Rbi0ieed | R bt | e (Beuaonetel | soiio s [maasees, [P aiaee |
526000{ PENSION/LIFE/DISABILITY 70,082 29,433 59,778 43,390 3,616 3,616 3,616 3,616 3,616 3616 3,614
528000|LIVING ALLOWANCE 11,400 4,245 7277 8,100 675 675 675 675 875 675 675
0 0 0 4] "] 0 9 4] 0 ] 0 0 0 0 0 0
OTAL PAYROLL EXPENSE 4,170,832 | 2,212,577 | 3,856,873 | 4.351,684 368,751 358,751 358,751 366,510 366.510 366,510 366,510 368,510 366,512 358,751 358,751 358,847
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Catholic Diocese of Wilminglon Departiment; Calholic Charitics
Form A- Fiscal Year 2002 Budget Officc Name: Summary
July 4, 2002 through June 30, 2003

7/11/02
Total FYoz | Toul Tolal July Aug Sep QOct Nav Dec Jan Feh Mar Apr [ May Jun
FY 02 Thru Jan 02 FY 02 FY 03 2002 2002 2002 2002 2002 2002 2003 2003 2003 2002 2003 2003
Operaling Expenses Budget Actual Estimated Budge! Budget Budget Budget Budget Budget Budgel Budyel Budgel Budgel( Budget Budget Budget
635000|ORG, DiEV/ STAFF RECOG 7,885 4,474 7,846 11,820 370 370 370 370 370 3,435 370 370 370 4,370 ar4 681
639000|STAFF DEVELOPMENT 21,167 8,948 15,371 21,900 2,016 1.616 1616 1,916 1,616 1.766 2.466 2,266 1,616 1.616 1.616 1,774
B640000| TRAVEL, MEALS & LODGING 16,715 11,368 20,950 22,021 1,286 2,836 1,336 2,236 1,338 1,336 1,836 2,836 1,336 1,336 2,986 1,325
645000 MILEAGE REIMBURSEMENT 38,742 22,901 41,294 49,635 4,133 4,133 4,133 4,133 4,133 4,186 4,133 4,133 4,133 4,133 4,133 4,119
646000 |AUTO OPERATION 42,338 19,488 33,878 31,596 2,632 2,632 2,632 2,632 2,632 2,832 2,632 2,632 2,632 2,632 2,638 2,640
648000{AUTO INSURANCE 25,416 21,603 28,984 28,824 0 7.206 0 7,206 0 0 7.207 0 0 7,205 [} o
862000|LEGAL FEES 302 3,148 241 200 16 16 16 16 16 16 16 16 16 16 16 24
663000|PROFESSIONAL FEES 183,115 116,843 180,411 224,658 14,563 14,563 56,063 14,563 15,963 18,083 15,563 14,563 15,063 14,563 16,563 14,565
667000|BANK CHARGES 12,125 6,084 10,389 10,774 894 594 894 894 894 926 894 804 894 894 894 898
670000| OFFICE SUPPLIES 52,653 37,154 62,838 51,436 4,276 4,276 4,276 4,276 4,276 4,326 4,276 4,276 4326 4,276 4,276 4,300
671000 | PRINTING 35,226 8,197 39,494 27,500 1,515 1,315 1.415 1,315 2,915 1,315 6,415 4,315 1,915 1,315 2,415 1,335
676000 POSTAGE 40.753 20,884 36,204 39,511 3,387 3,262 3,262 3,337 3,262 3,262 5,337 3,262 3,262 3,337 3.262 3,279
= 677000|TELEPHONE & TELEGRAFH 73,051 41,107 76,410 74,548 6,211 6,211 6.211 6,211 5,211 6.211 6,211 6,211 6,211 6,211 5,211 6,228
« 681000 |UTILITIES 78,950 45,078 76,022 82,623 + 8,801 6,901 6,901 5,901 5,901 6,901 6,901 6,901 6,901 £,901 6,901 6.812
£89000| HOUSE EXPENSE 3,792 1,688 3.000 3,200 266 266 266 2668 266 266 266 266 266 266 270 270
630000 RENT 198.562 112,600 210,354 218,273 18,189 18,189 18,183 18,189 18,189 18,189 18,189 18,189 18,189 18,189 18,189 16,194
* 891000 |BLDG. INSURANCE 11,689 7.549 10,371 11,828 0 2,958 0 2,958 0 0 2,958 0 1} 2,954 0 0
* 632000 BLDG. SUPPLIES 11,317 5,540 10,165 11,020 914 914 914 914 914 954 914 914 914 914 914 926
" 693000(BLDG. & GROUNDS MAINT. 81,753 39,269 70,858 67,768 5,647 5,647 5,547 5,647 5,647 5,647 5,647 5,647 5.647 5,647 5.647 5,651
£84000| EQUIPMENT MAINTENANCE 16,651 10,859 21,483 21652 1,803 1,803 4,803 1,802 1,803 1,823 1,803 1,803 1,803 4,803 1,803 1,799
695000] EQUIPMENT PURCHASE 11,676 3,572 6,764 10,894 1,574 824 824 6824 824 824 824 824 824 824 830
696000| EQUIPMENT RENTAL & LEAS 54,177 26,450 48,689 56,847 4,736 4,736 4,736 4,736 4,736 4,736 4,736 4,736 4,736 4.736 4,751
SHa00 DEEUBANEY ; A T B NGRS B R il (e ] e Ee e LR B W Bemaan RNt B B
700000 | PROGRAM SUPPLIES & EXP. 64,019 53,876 85,756 107,223 9,163 8,/88 9,038 9,163 8,788 8,768 8,163 8,788 B,788 9.163 8,750 8,605
710000 |BQARDING CARE PMTS. 61,196 28,211 44,933 0 0 Q 0 Q [ [ Q 0 0 Q 0 [4]
711000| MEDICAL & DENTAL EXP, 0 Q0 0 Q 0 o 0 0 0 4] 0 0 0 0 [s] 0
712000 {CLOTHING & PERSONAL Y] Q 0 0 0 0 0 0 0 0 0 0 Q 0 Q Q
720000 |DIRECT ASSISTANCE 5,533,729 | 2,178,000 5,153,420 | 5,411,306 352,357 550,857 350,857 152,357 150,867 550,857 552,357 550,857 550,857 552,357 550,857 5458791 |
726000 | LIABILITY INSURANCE 4,080 3,677 3,676 4,824 0O 1,206 0 1,206 0 0 1,206 0 0 1,206 [} 0
726000 |PUBLICATIONS & SUBS. 3,028 1,762 3,164 2.925 268 193 318 183 193 193 618 193 193 193 193
737000| WORKSHOPS CONDUCTED 58,442 20,993 56,010 50,034 3,544 3.544 3,544 4,044 3,544 3.544 3,544 3.544 10.544 3,544 3.544
742000|ADVERTISING 30,050 14,869 31,769 33,964 2,807 2,807 2,807 3.057 2,807 2,807 2,807 2,807 2,807 2,807 2,807
748000|AGENCY DUES/MEMBERSHIP 17,215 1,864 17,452 17,598 357 457 57 57 57 57 1,657 15,057 57
750000 |MISC. EXPENSE 819 8,661 2,759 16,843 3,795 4,084 100 100 100 100 100 100 4,084
780000 |FUND RAISER 26,000 4,535 33,567 28,500 125 125 125 125 27,125
G000 | MANAGEN ENTRECENERA SRS ol | R Lo | R R T R e Ve eaiatiny K Y PR
900000| TRANSFER TO LBSE 15,000 119,891 177.989 10,000 0 0 u 0 0 0 0 0
0 0 o 0 0 0 [ O 0 4 o] 0
TOTAL OPERATING EXPENSE] 6,832,632 | 3,001,248] 6,516018] 6,761,943 453,745 663,228 488,350 261,645 249,375 663,285 669,421 666,535 685,509 663,690 655,121 642,038
[ 0 1] 0 0 o 0 0 [o] 0 0 0 0 0 0 0
|TOTAL EXPENSE 11,003,464 | 5,213,825 | 10,372,881 | 11,113,607 812,496 | 1,021,960 047,101 528,155 615,885 ] 1,028,795 ] 1,035,931 ] 1,033,045 1,052,021 [ 1,022,441 | 1,013,872 ] 1,000,885
0 0 0 0 0 0 0 0 0 0 [§] 0 0 0 o] 0
|NET EXPENSE (1)) 1.264,553 265,586 {930,756) 18,645 (154,148)] (150,744) (39,848)] (141,133) {38,803, 47,755 {100,878)]  (134,884) (34,133)] _(139,116)] _ (125,459)
$ ner % Incr
{Dec)vs (decr)vs
$ Amount Prior Yr Prior Yr
Prepared by: ) date FY 02 Budgeted net expense 1
FY02 Projected net expense ~265586 -265587 THHRHHRRR
Approved by ) date FY 03 Projected net expense 890756 4256342 -473%
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Catholic Diocese of Wilmington, Inc.

Fiscal Year 2003 Budget

July 1, 2002 through June 30, 2003

Office Name/Code: CHI Preadolescent Program

Department: Catholic Charities

7/10/02 FY 03 Budgeted Net Expense: 0
Bassd on 5 Children in Care  ($385.04 per Diem)
Total FY 02 Total Jul Aug Sep Qct Nov Dec Jan Feb Mar| Apr May Jun Total
Acct FY 02]thru Feb 02 Fy 02 2002 2002 2002) 2002 2002| 2002 2003] 2003 2003 2003 2003| 2003 FY 03
# _|Account name Budget| Actuall Estimated| Budget| Budge! Budget Budgel| Budget| Budget| Budget| Budget Budget| Budget| Budget| Budget Budget
INCOME
0 0 0 0
Invested Reserves 0 2325 2325 1098 1098 1098 1098 1098 1099 1098 1098 1099 1098 1098 1099 13,179
State Income CMH (9-12} 657,678 | 406,887 | 610,400 | 57,556 | 57,557 | 57,556 | 57,557 | 57,556 57557 | 57,556 | 57,557 | 57,556 | 57,557 | 57,556 57,557 690,678
TOTAL INCOME 657,678 408,212 | 612,725 | 58,654 | 58,655 | 58,654 | 58,655 | 58,654 [ 58,656 | 58,654 | 58,655 | 58,655 | 58,655 58,654 | 58,656 703,857
EXPENSES
PERSONNEL EXPENSE
Salaries: administrative 39,654 18,894 | 28341[ 4201 4,201 | 4,201} 4.201| 4201 | 4,200 | 4,201 | 4,201 | 4200 [ 4,201 | 4,201 | 4.200 50,409
Salaries: professional 301,724 | 180,936 | 271,404 | 26,611 | 26,611 | 26,611 | 26,611 26,611 26,611 | 26,611 26,611 | 26,611 | 26,611 | 26,611 | 26,612 319,333
Salaries: maintenance 0 i O 70| 791] 791| 790| 791| 7e1| 7e0| 791| 791| 790 791] 791 9,488
Salaries: domestic [¢] 0 0 425 425 425 425 425 425 425 425 425 425 425 425 5,100
Salaries: office 23,785 7.131 15,131 3,530 3,530 | 3,530 | 3,530 | 3,530 | 35530 3,530 | 3,530 3,531 | 3,530 3,530 | 3,531 42,362
Salaries: stipend 0 0 [¢] 709 709 708 709 709 708 709 709 708 709 709 708 8,504
Quitside Services 0 35401 | 35,401 0 0 0 0 0 0 0 0 0 0 0 0 0
Total salaries 365,173 242,362 | 350,277 | 36,266 | 36,267 | 36,266 | 36,266 | 36,267 | 36,265 | 36,266 | 36,267 | 36,266 | 36.266 36,267 {36,267 435,196
Health fnsurance 63,372 31,250 46,875 6,031 6,031 6,031 | 6,031 | 6031 | 6032 ]| 6031 6031] 6032 | 6,031 6,03‘1'w 6,032 72,375
Retiremont 11,128 0 0 641 641 641 641 641 641 641 641 641 641 641 - 642 7,693
Group Life/Group Disability 7,303 1,698 2,547 212 212 212 212 212 213 212 212 213 212 212 213 2,547
Workers' compensalion 7,340 2,505 3,758 696 696 696 696 696 646 696 696 696 636 696 696 8,356
Social security 27,936 15,422 24,088 2,205 2205)| 2205)| 2206 2205 | 2208 | 2205 2205 | 2205 2205 2,205 | 2,205 26,455
Medicare 0 0 (0) 516 516 516 516 516 516 516 516 516 516 516 516 6,187
Living Allowance 0 0 0 100 100 100 100 100 100 100 100 100 100 100 100 1,200
Unemployment 0 0 0 Q v 0 0 0 0 0 0 0 0 0 0 0
TOTAL PERSONNEL EXPENSE 482,252 203,238 | 427,545 | 46,666 | 46,668 | 46,666 | 46,666 | 46,668 | 46,667 | 46,666 | 46,668 | 46,668 46,666 | 46,668 | 46,671 560,009
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Office Name/Cade: CHI Preadolescent Program

Total Fy 02 Total Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun| Total
Accl FY 02|thru Feb 02| Fy 02 2002 2002 2002| 2002 2002 2002 2003 2003 2003 2003 2003} 2003 FY 03
# |Account name Budget Actuall Estimated] Budget| Budgel| Budgel| Budget| Budget| Budgel| Budget| Budget| Budgel| Budget| Budget| Budget Budget
CPERATING EXPENSE
Professional fees 4,800 o] a 400 400 400 400 400 400 400 400 400 400 400 400 4,800
Office supplies 1,800 1,496 2,244 167 167 166 157 167 166 167 167 166 167 167 166 2,000
Telephone 4,000 2,146 3,219 317 317 316 317 317 316 317 317 316 317 317 316 3,800
Postage 450 68 102 37 38 37 37 38 37 38 38 37 38 38 37 450
Equipment purchase 600 0 0 150 0 0 150 0 0 150 [4] 0 150 [¢] 0 600
Equipment maintenance 1.848 4} 100 83 a3 B4 83 B3 84 B3 83 841 831 83 84 1,000
Housing - .27,087 17,355 20,910 1,993 1,994 1863 | 7,984 | 1,683 | 1,994 [ 1,993 | i9v4 | 1,893 1 9594 1,994 | 19941 23923
Personal car allowance 1,400 177 266 a3 a3 84 ‘83 83 84 83 83 84 83 83 84 1,000
Auto expense stafl car 5,300 3,043 4,565 467 457 466 467 467 466 467 467 466 467 . 467 . 466 5,600
Memberships 550 219 329 486 46 45 46 46 45 46 46 46 48 46 46 550
Trave| & meeting expense 159,000 13,234 | 25,311 0| 2,025 0 0| 2,025 0 0} 2,025 Q 0 2,025 0 8,100
Publicity 3,000 4,205 6,308 250 250 250 250 250 250 250 250 250 250 250 250 3,000
Publications 300 114 171 21 21 21 21 21 21 21 21 20 21 21 20 250
Audiling 6,600 5,250 5,250 0 0 0 0 0 0] 5,500 0 0 0 0 0 5,500 |
Other program costs 24,560 11,133 16,703 2075| 2075| 2075] 2,075| 2,075 2075 | 2,075 | 2,075 2,075 | 2,075 2,075 | 2,075 24,900
Management and general 72,331 48745) 73418 4714| 4715) 4714 4715 | 4714 | 4715 | 44| 4715 | 4,714 | 4715 4715 | 4,715 56,575
Fundraiser [¢] g Q0 0 Q Q a 0 0 g 0 0 0 0 0 0
Staft Development 1,800 949 1,424 150 150 150 150 150 150 150 150 150 150 150 150 1.800
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
0 0 0 Y] 0 0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 4] 0 0 0 0 O 0 0 0
0 0 0 0 0 0 0 0 0 0 0 0 0 Q [ [
0 0 0 0 0 0 0 0 0 0 0 0 8] 0 0 0
0 (¢} 0 0 0 0 4 0 0 0 0 0 0 0 0 0
0 0 0 0 [ 0 [i] 0 "0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 Q 0 0 [} 0 0 0
0 0 0 Q 0 0 0 0 0 0 0 0 ) 0 0 0
TOTAL OPERATING EXPENSE 175,426 108,134 | 160,020 | 10,953 | 12,831 | 10,801 | 10,955 | 12,829 | 10,803 | 16,454 12,831 | 10,801 | 10,956 | 12,831 |10,803 143,848
TOTAL EXPENSE 657,678 401,372 | 587,565 | 57,619 | 59,499 | 57,467 |57 621 | 54,497 | 57,470 | 63,120 59,499 | 57,469 | 57,622 | 59,499 |57,474 703,857
NET EXPENSE
Investmentw/Savings 0 0 [¢] 1038 1098 1098 | 1098 | 1098 | 1099 | 1088 | 1098 1099 1098 1098 | 1099 13,179
Orphans Collection 0 0 [¢] 0 0 0 0 0 0 0 0 0 0 0 0 0
$ inc (Dwc) = Inc (Dec)
Q.anatisnn_oLNel_Emnsa 3 Amount v PriorYr s, PriucYe
Prepared by: date
FY 01 funded by endowment fund 0 0 0.40%
Approved hy: date FY 02 funded by endowment fund 13,179 13,178  #DIV/O1
‘FY 03 funded by endowment fund 13,179 0 0.00%
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Report of Independent Accountants

To the Board of Directors
Catholic Press of Wilmington, Inc.
Wilmington, Delaware

In our opinion, the accompanying balance sheets and the related statements of activities and
changes in net assets and cash flows present fairly, in all material respects, the financial position
of the Catholic Press of Wilmington, Inc. (the Press) at June 30, 2002 and 2001 and the changes
in its net assets and its cash flows for the years then ended, in conformity with accounting
principles generally accepted in the United States of America. These financial statements are the
responsibility of the Press’ management; our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these statements in
accordance with auditing standards generelly accepted in the United States of America, which
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by managemert, and evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for
our opinion. )

Our audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental schedule of administrative expenses for the years ended June
30, 2002 and 2001 is presented for purposes of additional analysis and is not a required part of the
basic financial statements. Such informatien as of June 30, 2002 and 2001 has been subjected to
the anditing procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated, in all material respects, in relation to the basic financial statements taken as a
whole.

000 0ata hovisg (rmptno 2L

September 27, 2002
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Catholic Press of Wilmington, Inc.
Balance Sheets
As of June 30, 2002 and 2001

Assets 2002 2001

Cash ° : $ 38,935 § 38,756

Accounts receivable (net of allowance for doubtful
accounts of $17,330 and $13,038) : ' 68,368 52,010
Prepaid expenses 10,373 1,725
Total assets | : $117,676 § 92,491

Liabilities and Net Assets

Accounts payable and accrued expenses $ 99,132 § 95,018
Commissions payable 2,521 1,680
Advance subscriptions and deferred advertising revenue 10,580 16,217
‘Total liabilities 112,233 112,915
Total unrestricted net assets 5,443 (20,424)
Total liabilities and net assets ) $117,676 S 92,491

The accompanying notes are an integral part of the financial statements.

D
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Catholic Press of Wilmington, Inc.
Statements of Activities and Changes in Net Assets
For the Years Ended June 30, 2002 and 2001

2002 2001
Revenue and other support:
Advertising S 647,810 $ 578,551
Catholic Diocese of Wilmington, Inc. ) 467,701 425,183
Directory sales 43,902 39,973
Other : 5,259 6,808
Total revenue and-other support 1,164,672 1,050,515
Expenses:
Publication expenses 508,086 502,082
Directory expense : 11,281 10,993
‘Wages, commissions, and related costs 332,289 - 305,567
Administrative expenses v 256,088 245,843
Management fees and professional expense 31,061 30,395
Total expenses 1,138,805 1,094,880
Changes in net assets 25,867 (44,365)
Net assets at beginning of year (20,424) 23,941
Net assets at end of year $ 5,443  § (20,424)

The accompanying notes are an integral part of the financial statements.

3.
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Catholic Press of Wilmington, Inc.
Statements of Cash Flows
For the Years Ended June 30, 2002 and 2001

Cash flows from operating activities:
Changes in net assets '
Depreciation
Bad debt expense

Accounts receivable

Prepaid expenses

Accounts payable and accrued expenses
Commissions payable

Deferred revenue

Net cash provided by (used in) operating activities

Net increase (decrease) in cash
Cash at beginning of year

Cash at end of year

4-

2002 2001
$ 25,867  $(44,365)
- 584
14,109 7,431
(30,467) 1,847
(8,648) 1,479
4,114 18,705
841 (747)
(5,637) 1,964
179 (13,102)
179 (13,102)
38,756 51,858
$ 38,935 $ 38,756

The accompanying notes are an integral part of the financial statements.

—
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Catholic Press of Wilmington, Inc.
Notes to Financial Statements
June 30, 2002 and 2001

1. Summary of Significant Accounting Policies

Nature of Operations

Catholic Press of Wilmington, Inc. (the Press) is an affiliate corporation of the Catholic Diocese of
Wilmington, Inc. (the Diocese). The Press publishes The Dialog, a:Catholic information newspaper
circulated to parishioners of churches in Delaware and the eastern shore of Maryland, and a Catholic
Directory. A significant portion of its funding is derived from the Diocese.

Basis of Reporting

The Press reports using the accrual basis of accounting. The preparation of financial statements in
conformity with generally accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial staternents and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Financial Statement Presentation
Resources are reported for accounting purposes into separate classes of net assets based on the
existence or absence of donor-imposed restrictions. A description of the three net asset classifications

follows:

Unrestricted Net Assets include those assets that are available for the support of operations and
whose use is not externally restricted, although their use may be limited by other factors such as
by contract or board designation.

Temporarily Restricted Net Assets include gifts for which donor imposed restrictions have not
een met and pledges receivable for which the ultimate purpose of the proceeds is not
permanently restricted.

Permanently Restricted Net Assets include gifts, trusts, and pledges which require by donor
restriction that the corpus be invested in perpetuity and only the income be made available for
operations in accordance with donor restrictions.

All net assets of the Press are unrestricted as of June 30, 2002 and 2001.

Revenue Recogniﬁon
Advertising revenue is recognized when the papers and directories are distributed.

Computer Equipment

Computer equipment is recorded at cost. The Press records depreciation using the straight -line
method. Computer equipment is depreciated over an estimated useful life of five years. At June 30,
2002 and 2001, all computer equipment is fully depreciated.
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Catholic Press of Wilmington, Inc.
Notes to Financial Statements
June 30, 2002 and 2001

2. Pension Plan

The Diocese sponsors a noncontributory defined benefit pension plan covering all full-time lay
employees of the Diocese, including the Press. The plan calls for benefits to be paid to eligible
employees at retirement based on compensation, as defined in the Plan documents. Contributions to
the plan for the Press' proportionate cost, which amounted to approximately $19,400 and $16,700 for
the years ended Fune 30, 2002 and 2001, respectively, were provided entirely by the Diocese. No
expenses related to this plan have been reflected in the financial statements of the Press since the
amounts are not significant.

3. Related Party Transactions
Certain members of the Press' board are also board members of the Diocese, a related entity.

For the years ended June 30, 2002 and 2001, the Diocese provided fundmc in the amount of $467, 701
and $425,183, respectively, to support the operations of the Press.

The Press reimburses the Diocese for wages, payroll taxes, health benefits, and expenses the Diocese
disburses on behalf of the Press. For the years ended June 30, 2002 and 2001, these expenses totaled
$332,289 and $305,567, respectively. Of these balances, unpaid amounts of approximately $55,000
and $53,000, respectively, are included in accounts payable and accrued expenses as of the years
ended June 30, 2002 and 2001.

The Diocese provides an office area for the Press. Rent expense charged for the years ended June 30,
2002 and 2001 was $22,932 and $22,050, respectively, which is included in operating expenses on
the statements of activities.

The Diocese pays, on behalf of the Press, the group term life insurance, long-term disability and
pension benefits for all full time employees of the Press. The Diocese also provides administrative
services for the Press. These expenses are not reimbursed or reflected on the financial statements of
the Press since the amounts are not significant. ’ '

4. Income Taxes

The Press is a not-for-profit corporation which has been granted exempt status from federal taxation
under Section 501(c)(3) for the Internal Revenue Code.
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Catholic Press of Wilmington, Inc.
Supplemental Schedule of Administrative Expenses
For the Years Ended June 30, 2002 and 2001

2002 2001

Bad debt expense $ 14,109 § 7431
Commissions . 169,893 162,773
Computer expense : 3,305 5,875
Copy and duplication 574 -
Depreciation : - 584
Dues and subscriptions : 3,115 2,847
Office supplies 5,407 5,229
Photography 4,552 6,100
Postage . : 11,421 11,158
Promotion 6,188 4,953
Rent 22,932 22,050
Telephone ' 4,444 5,546
Travel 5,861 4,183
Miscellaneous expense -~ ( 4287 7,114

Total expenses $256,088 $245,843

-7-

—
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